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Yes, Most New Year Resolutions 
Are Just So Much Waste Motion 


VERYBODY makes New 
Year Resolutions — and 
promptly breaks them. So for 
heaven’s sake let’s not do a lot of 
“Resolving” that we'll forget 
about before February is here. 


Don’t waste energy on high- 
sounding phrases of determina- 
tion. Try simply this thought— 
‘“‘Take advantage of your oppor- 
tunities.”’ 


Now you have an opportunity 
through The Phillips Plan for In- 


surance Agents. It has been de- 
signed as a means of cooperation 
between an insurance agent and 
The Phillips Company through 
which you can hold your present 
large accounts and take them out 
of the range of competition. It’s 
simple, it’s workable, it’s just about 
the surest means of tying you 
closely to your assureds. 


So we venture this one sug¢ges- 
tion to you for 1927—look into 
The Phillips Plan. 


THE PHILLIPS COMPANY 


Suite 1412 New York Life Building 


39 SOUTH LA 


SALLE 


STREET 


CHICAGO, ILLINOIS 


LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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The Final Link in Your 


Service Chain 





A man can “sell” insurance, but he cannot “‘sell’”’ a defi- 
nite amount. He even is unable to recommend a definite 1 
amount. His stock in trade is protection for a certain 
valuation of property as specified by the owner. 











a 





If the amount of insurance which the agent’s client buys | 
from him is excessive, the client loses. If it is too little, | 
and the assured collects only a portion of his loss in | 
the event of fire, he loses. In either event, the agent | 
who sells the insurance, through no fault of his own is | 
likely to lose his client. 





—_ } 


There is no way for an agent to verify a client’s declara- 
tion as to his property values. There is no way in which 
he can suggest a certain increase or a decrease from a 
stated sum. oe 

But there is a way in which he can aid his client to an 
exact determination of the values to be protected through 
insurance. That is by the recommendation of American 
Appraisal Service. It is an essential link in the chain 
of service which a good insurance agent renders the 
assured in providing for indemnification for his loss. 














TheAmerican Appraisal Company 


MILWAUKEE 


PUBLIC UTILITIES INDUSTRIALS . REAL ESTATE PROPERTIES . NATURAL RESOURCES 
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January 7.1927 
First Radio Telephony 
~~ YF il 
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61 
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YE be 


y* ce> LONDON TELEPHONES GREETINGS 
TO OUR AGENTS AND OTHER FRIENDS 


sitting at his desk in London, England, called me on the telephone at my desk 


on in New York and, after personal greetings, said (stenographically reported): 
76 We 


AN: “I want to mark this historic occasion on which for the first time the 
WILLIAM GY London and New York offices of an insurance company are in oral communi- 
GG cation by asking you to convey to our American directors, office staffs and 

OR é fieldmen in New York, San Francisco and elsewhere, to our broker friends 

NEW YORK and particularly to our fine body of agents throughout the United States the 
cordial greetings of the London directors, officers and staff and to add my own 


best wishes for a happy and prosperous New Year to all.” 


“Thank you! That is fine. I can hear perfectly. I will seethat your cordial message is 


communicated to all concerned.” 


“Yes, please do. [Some interuption here.] I hardly need to add that, of course, the com- 
pany’s thanks are especially due to the thousands of conscientious hard-working agents who are 
cooperating, as have their predecessors during the last sixty years, in building up a plant that, 
under your management, has reached a degree of organized excellence that is the outstanding 


pride of the company.” 


“I quite agree with all you say about our agents. No company has a better Selected agency 
force. My office associates here and on the Coast will be very pleased to know how you feel 


about their efforts.” [Here some buzzing interrupted.] 


Then Sir Arthur went on to say: “From an underwriting standpoint, this marvelous de- 
velopment of telephony will add tothe world-wide facilities you offer agentsand brokers. Please 
do not hesitate to call us up at any time if you think we can afford your connections any assist- 


ance in coverage or loss settlements anywhere outside of the United States and Canada.” 
“We will do so. We feel very close to your office now.” 
(At this point the conversation changed to other matters.) 

C. F. SHALLCROSS, United States Manager. 


North British & Mercantile Insurance Company, Ltd. 


76 WILLIAM STREET, NEW YORK 


Fire and All Kindred Covers EVERYWHERE 
Settling Agencies ALL OVER THE WORLD 








FIRST INSURANCE COMPANY TO UTILIZE 


Phonograph Disc 
Business Building Talks 


Radio Broadcasting 
Fire Prevention Talks 


Radio Telephony: 
London, New York. 








2D SY < # This morning (January 7, 1927) Sir Arthur Worley, C. B. E., General 
4 ~\, Manager of the North British & Mercantile Insurance Company, Ltd., 
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R. P. BARBOUR IS TO 


GIVE ANNUAL ADDRESS | 


| 


Announcement Is Made for Forth- | 


coming Meeting of the North- 
west Association 





PRESIDENTIAL MATERIAL 


Number of Men Are Being Mentioned 
for the High Post in the 
Organization 





President Frank L. Britton of the Fire 
Underwriters Association of the North- 
west is now rounding up his program 
for the annual meeting to be held at the 
Hotel La Salle in Chicago March 1-2. 





ROBERT P. BARBOUR 
Attorney Northern Assurance, Who 
Will Give Annual Address at 

Northwest Meeting 


U. S. 


The Northwest association has not met 
since October, 1925. It decided to 
change the date of the meeting to the 
early part of the year, so that companies 
could have conferences with their field 
men at a time when such would be par- 
ticularly valuable. The Northwest asso- 
ciation is a venerable organization that 
has accomplished much good. Un- 
doubtedly the meetings will be held 
annually as heretofore, but in the spring 
instead of in the fall. 


Barbour for Annual Address 


President Britton has secured Robert 
Barbour, general attorney for the 
Northern Assurance in the United 
States, to give the annual address. Mr. 
3arbour is a man of culture and educa- 
tion. He is a success as a business man, 
Possesses a genial personality and will 
give an address worth while. 


There have been made a number of ' the field as 


| Francisco conflagration 


the 


|; some twenty 











TOTAL FIRE LOSS FOR THE YEAR | 
| REACHES THE TOTAL OF 


$393,020,500 








HE New York “Journal ot Com- 
"Tmerce says the 1926 fire loss record 
of the United States and Canada 
reached $393,020,500. This is the heavi- 
est fire was ste with only two exceptions 
in the history of the country. It was 
only exceeded in 1906 when the San 
contributed a 
vast sum, and in 1922 when the defla- 
tion following the closing of the war 
was charged with being the cause of 
many more hazard losses and extensive 
forest fires produced a total of $410,- 
889.: 35 
The fire waste of the year the “Jour- 
nal of Commerce” says, was very dis- 
appointing to underwriters and insur- 
ance company executives. The early 
months of the year were particularly 
bad and when late in the summer the 
burning ratio took a decided drop the 
hope was revived that the year might 
close no worse or possibly better than 
its predecessor. This hope was aban- 
doned when a flood of losses occurred 
in November and December nullifying 
any chance of an underwriting profit for 
the fire insurance business as a whole. 
Among the outstanding features of the 
past year’s fire loss record is 
pronounced number of losses in which 
actual fire damage was relatively 
small, but because of the nature of the 
property damaged the resultant loss ran 
to very considerable figures. The final 
figures for the year 1926 worked out 
million greater than those 


of 1925 and sixteen million above the 
figures for 1924. 

The monthly record for the vear 1926. 
as compiled from the daily record of 
the “Journal of Commerce,” is given in 
the following table together with the 
monthly records of the two preceding 


vears and it will be noted that the 
in the burning ratio which 
September was of 


slump 
started last 
short duration. 


Billions in Fire Waste 


1924 1925 1926 
Jan $41,243,000 $41,210, 400 $41,118,750 
Feb 31,447,900 > 472.000 30,963,750 
suggestions as to candidates for presi- 
dent. At the forthcoming meeting a 


man from the managerial ranks will be 
chosen. Charles F. Thomas, assistant 
manager of the Aetna, is spoken of by 
a large contingent. He has a personal 
following that would give him a lot of 
votes. W. A. Chapman, manager of the 
Fireman’s Fund, one of the best known 
men in the west, who has been a wheel 
horse for many years in and out of the 
organization, is also a potential candi- 
date. He would make fine material. 
Another prominent man who has 
loomed up on the horizon is S. H. 
Quackenbush, manager of the West- 
chester Fire, who in every way is high 
grade and would make a most capable 
executive head. 


Lininger Is Mentioned 


W. H. Lininger, one of the managers 
of the Springfield Fire & Marine, who 


|always has his feet on the ground, is a 
|man of good judgment and sound ideas, 
lis being put forward by some of his 


friends. W. P. Robertson, western man- 
ager of the Alliance, familiarly known in 
“Silver Top,” who has been 


the very | 


i profligacy of 


la stalwart in the Northwest 


;in the underwriting ranks. 
























Ma h 4$3.346.500 42, 854,600 
April 7.696.800 > 408.400 
May : 170,800 54,200 
June 20,350,400 23,650,800 76,000 
July 23,968,800 29,622,000 3.400 
Aug 31,349,000 348,7 7 50 3,400 
Sept 9.612.400 396.250 9,000 
Oct 4,944,400 991,250 000 
Nov ¥081,600 30 0000 ,400 
Dec 44. 476,800 48, 275,000 : 7,600 
Total 377,528,650 $373,500,550 $: 393 3,020,500 

Fire record statistics year by year 
have been compiled by the “Journal ot 


Commerce” since 1879 and the aggregate 


of $9,639,609,245 is an appalling eco- 
nomic waste. Only a nation of un- 
bounded resources can withstand such 


serious economic waste without serious 
effects. The vast property loss year 
by year has to be replaced and the 
cost of that replacement must of neces- 
sity be in excess of the value of the 
property destroyed. The insurance 
cost is approximately 40 per cent above 
the loss payments for the expenses of 
the business of the distribution of the 
loss and to this must be added the 
enormously heavy annual expense of 
maintaining fire departments in the 
cities and towns. The picture of the 
the nation is therefore 
half disclosed in the subjoined 
table of the property loss by fire dur- 
ing the past forty-eight years 


only 





3,020,600 1902. $1 
1901 1 
1900.. 1 
1899 1 
1898 1 
1897 1 
1896 1 
1895 1 
1894 1 
1893.. 1f 
1892 15 
1 
1 
1 
1 
1 
1 
1 
1 
1 





’ 
& 
», 
1.516.000 
3.764.000 
8.803.700 


1891.. 
1890 
1889 
1888 
1887 
1886 
1885. 
1884.. 1 
1883. 1 
1882 8 
8 


046,800 
885.600 
1 2R32,000 


6,108,600 
9.149.000 

4,505,000 

1,280,000 
74,643,400 
77,703,700 
39,609,245 


1881 
1880 


association 
for a number of years, would make a 
strong candidate. Mr. Robertson has a 
large acquaintance throughout the west. 

Elwin W. Law, manager of the Royal, 
looms up as a candidate for the younger 
men in the organization. Mr. Law 
comes from a distinguished underwrit- 
ing family and has achieved distinction 
He is a man 


of forceful would put 


enthusiasm 


character and 
in a campaign. 


Benallack in the Field 


Another man that is highly spoken 
of is William Tecumseh Benallack of 
Detroit, general agent of the Michigan 
Fire & Marine, former most loyal grand 
gander of the Blue Goose and a man 
who has a wide acquaintance through- 
out the entire territory. Mr. Benal- 
lack has always been active in north- 
west affairs. 

Another presidential candidate who 
has many adherents is Ralph Rawlings 
of Rawlings & Hewett, western mana- 
gers of the Old Colony and Boston. 

(CONTINUED ON PAGE 15) 





MAKE SOME CHANGES 
IN AUTOMOBILE RATES 


New Manual Will Be in the 
Hands of Agents 
Feb. 1 


MAKE INCREASE IN THEFT 


— 


Owing to High Loss Ratio in Some 
Cities, There Will Be Material 
Advance 


A number of changes in individual 
car rates will be found in the 1927 au- 
tomobile manual for Western Automo- 
bile Underwriters which 
should the hands of agents Feb. 
1 and bear an effective date of 
Feb. 14. The copy for the new manual 


Conference, 
be in 
will 


has been completed and furnished the 
printer 

As is known rates are based on the 
experience of various cars. The rates 


on some cars will be reduced while in 
others there is an increase. This is 
particularly true as regards theft. 
Seemingly, automobile thieves pick out 
certain makes of cars as particularly 
desirable. The statistics compiled by 
the Western Conference for last year 
demonstrate the necessity of a higher 
level of theft rates. The number of 
stolen cars has been on the rapid in- 
crease. The theft of equipment has 
also increased constantly. Therefore, 
in a number of cities and particular 
territories where the theft ratio is high 
will be material increases 


High Loss Ratio Cities 


there 


In Chicago, 
Mo., St. Louis 
manual contains 
the mandatory 
elimination 
passenger 
rate 
made 


Detroit, Kansas 
and Cincinnati, 
the rule 


use of 


City, 
the 
providing for 

the equipment 
clause applicable to private 

cars, with no credit in theft 
However, provision has been 
for the issuance of a policy cov- 
ering private passenger cars without 
the attachment of the equipment elim- 
ination clause in consideration of a sub- 


stantial additional flat charge per car. 
In the territories mentioned the loss 
ratio on equipment has been particu- 


larly noticeable 


No Credit for Locking Devices 


One change of particular importance 
will be noted, that being the elimination 
of credit in the theft rate for approved 
locking devices. Companies have 
found that in spite of the lock warranty 
the theft ratio has increased noticeably. 
They have felt that automobile users 
were not careful to lock their cars or if 
they did they were tampered with by 
thieves. The locking device warranty 
will therefore not be a part of the policy 
contract. Careful statistics have been 
made as to the results of locking de- 
vices with the result that it has been 
found necessary to eliminate the credit. 

The fire i insurance experience on au- 
tomobiles remains fairly competent. 
There will be only slight changes in 

(CONTINUED ON PAGE 14) 
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CHICAGO MOTOR CLUB 
TO INCREASE ITS RATES 


THEFT EXPERIENCE WAS BAD 


Follows Action Taken by Conference 
Companies in Chicago Territory in 
Meeting New Conditions 


action taken by the 
the Chicago Motor 
Club, the largest of the cooperatives 
operating in the Chicago territory, is 
considering an increase in the theft in- 
surance rate, an increase of about 30 
percent being anticipated. The exact 
change has not yet been decided, but 
it is quite definitely decided that some 
increase will be made. The Chicago 
Motor Club’s exchange is the leading 
cooperative in Chicago territory, its 1925 
premiums amounting to $2,070,000. 


In line with the 
stock companies, 


Theft Rate Disastrous 


The Chicago Motor Club has had 
disastrous experience under the theft 
clause of the policies, in accord with the 
experience reported by the stock com- 
panies. Though the theft cover written 
by the Chicago Motor Club has enjoyed 
a 40 percent higher rate than that of the 
stock companies, the loss ratio has 
proven too heavy to continue without 
an increase. 

The automobile fire insurance experi- 
ence has also taken a turn for the worse 
this past year, though the experience in 
that branch has not approached the loss 
rate on the theft clause. The Motor 
Club reports that its fire insurance losses 
have increased particularly downstate, 
the small town business showing a very 
heavy loss ratio on the fire insurance 
clause. The other coverages have not 
shown any appreciable change during 
the year, a slight increase in liability 
losses being reported, but in no way 
sufficient to warrant a change in rates. 


Theft Increases General 


The theft experience of the Chicago 
Motor Club has not only been disas- 
trous in Chicago, but in the entire mid- 
dle department territory adjacent to 
Chicago. Even the small town business 
has shown an increase proportionate to 
that in Chicago. It appears to be a 
general reaction. The underwriters of 
the Chicago Motor Club’s reciprocal 
state that it appears to be due to two 
things, the general increase in crime and 
the changed type of automobile losses. 
The -total theft loss is no longer an 
appreciable worry to the underwriter, 
the accessory and partial losses often 
running to figures practically equal to 
the total loss and being much more fre- 
quent. Many cars are recovered, but 
recovered in such shape that it costs 
practically the price of a new car to 
recondition it. With the increased quan- 
tity and value of accessory equipment, 
the small loss has become a notable 
factor. The cost of the balloon tires 
alone on the average car today creates a 
theft loss almost equal to the used car 
value of the same car a year ago. There 
appears to be no chance for a change in 
these conditions, as the severe competi- 
tion between automobile manufacturers 
is increasing the accessory equipment 
factor constantly. Practically all cars 
are now being equipped with balloon 
tires and additional expensive accessory 
equipment. The rate increase is re- 
garded as the only answer to the ques- 
tion at present. 


Home Increases Dividend Rate 


NEW YORK, Jan. 12.—The annual 
dividend rate of the Home has been in- 
creased from 18 to 20 percent. In 
apprising stockholders of this agree- 
able fact President Charles L. Tyner 
calls attention to the heavy and con- 
stantly increasing taxes to which the 
company is subjected, that item last 
year being close to $1,205,000. 


ue 
| 
| 
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| INSURANCE CODE FOR 
DISTRICT OF COLUMBIA 


BILL NOW BEFORE CONGRESS 
Measure Was Introduced by Represen- 
tative Reid at the Behest of the 
Insurance Department 


WASHINGTON, D. C., Jan. 12.—A 
bill to provide a complete insurance 
code for the District of Columbia was 


introduced in the House of Representa- 
tives by Congressman Frank R. Reid 
of Illinois at the request of Superin- 
tendent of Insurance Thomas M. Bald- 
win. Legislation of this nature has been 
before Congress in one shape or another 
for nearly 20 years. In the main, the 
only differences between the measure 
introduced by Representative Reid and 
the bill agreed upon several years ago 
are in those sections relating to fire 
companies and fire rates; injunction, re- 
ceivership and liquidation proceedings of 
insolvent companies; and the regulation 
of real estate title insurance companies. 


Main Purpose of Bill 


“The main purpose of the bill,” Mr. 
Reid said today, “is to give to the Dis- 


istence, the Pacific Coast Fire Chiefs’ 
Association, the New England Fire 
| Chiefs’ Association and the Dominion 


trict of Columbia insurance department | 


authority better to protect the interests 
of the insuring public. The present law 
ties the hands of the superintendent and 
practically gives him no authority in the 
licensing of companies or their repre- 
sentatives. 
District of Columbia the most up-to-date 
insurance law in the United States.” 


Scope of the Bill 


The Dill, which has been approved by 
the District commissioners, covers the 
licensing, organization, admission and 
operation in the District of insurance 


| association 


The measure will give the | 


| latter part of the week preceding the 


companies and their employes and rep- | 


resentatives. 
sion and operation of foreign companies 
and organizations. Specific provisions 
covering fidelity and surety companies 
are included. Rebates, twisting and 
other practices are prohibited and penal- 
ized. The measure provides for the first 
time legislation covering the organiza- 
tion and regulation of domestic stock 
companies, as to the reserve, reinsur- 
ance, 
holdings. 

Jurisdiction Over Rates 


_The insurance department would be 
given authority over rates and rating 


It covers also the admis- | 


limitation of risk and real estate | 


| Fire also razed the plant of the 





“ORGAN IZE SUBSIDIARY 
DISTRICT ASSOCIATIONS 


FIRE CHIEFS HOLD MEETINGS 


International Organization Starts Cam- 
paign to Establish Regional Branches 
in Various Important Centers 


Members of the board ot directors ot 
the International Association of Fire 
Chiefs are holding meetings in various 
cities this week and next week in order 


to organize district subsidiary associa- 
tions. J. W. Stevens, executive secre- 
tary, announces meetings as follows: 
Los Angeles, Jan. 10; Dallas, Jan. 12; 
Atlanta, Jan. 14; Washington, Jan. 15; 
New York, Jan. 17; Newark, Jan. 18; 
Boston, Jan. 19; Montreal, Jan. 20; Chi- 
cago, Jan. 22; Kansas City, Jan. 24, and 
Portland, Jan. 27. The United States 


and Canada have been zoned into dis- 
tricts and it is planned to organize for 
each district a subsidiary organization to 
the International. Three of the sub- 
sidiary organizations are already in ex- 


Association of Fire Chiefs. 
Plans fer Conventions 
The of the International 
this year is to be held in 
Portland, Ore., in the latter part of July 
or the first of August. At the meeting 
in Montreal on Jan. 20, directors of the 
International association will meet with 
directors of the Dominion association. 
At the Portland meeting on Jan. 27 the 
directors of the Pacific Coast association 
will meet also to make arrangements for 
the convention of that organization the 


convention 


convention of the International. 





bureaus similar to that exercised by the 
departments of the states. Periodical ex- 
aminations would be required, but such 
other examinations as were deemed 
necessary could be made. The reports 
of examinations, when filed, would be 
public documents. The superintendent 
would be given the power to petition the 
courts for the appointment of receivers 
in the case of insolvent companies. 


Fire at the plant of the American Mal- 
leable Company, Buffalo, N. Y., caused a 
loss of $500,000, covered by insurance. 
Warren 


Axe & Tool Company at eg os We 











CONDENSED NEWS OF THE WEEK 











Total fire waste for the year amounted 
to $393,020,500 as compared with $373,- 
500,550 the year before. Page 3 

*x * * 

Western Automobile Underwriters Con- 

ference announces changes in rates. 
Page 3 
*x * * 

R. P. Barbour, United States general 
attorney for the Northern Assurance, 
will give the annual address before the 
meeting of the Fire Underwriters Asso- 
ciation of the Northwest. Page 3 

se © 

Report is made on the examination of 
the Ohio Millers Mutual of Columbus. 

Page 5 
*x * * 

Milton A. Freedy is appointed insur- 

ance commissioner of Wisconsin. PageS 
Se ¢ « 


The inter-insurance exchange of the | 


Chicago Motor Club is considering the 
increase in theft insurance rates. 
Page 4 
* * x 

Annual conference of farm agents of 
the American of Newark in Illinois and 
Wisconsin was held at Rockford. Page5 

* * * 

The directors of the International As- 
sociation of Fire Chiefs are holding 
meetings in various cities to organize 
subsidiary associations. Page 4 

* * * 


Esmond Ewing is appointed southern 
manager of the Travelers Fire. Page 29 








An important sprinkler loss report has 
been made by the Kentucky Actuarial 
Bureau on the recent $250,000 Louisville 
factory loss. — Page 5 

* 


A bill providing a complete new in- 
surance code for the District of Colum- 
bia has been introduced in Congress. 

Page 4 
* * * 

John W. Alling, president of the Se- 

curity of New Haven, is dead. Page 16 
Ss « 


Members of Eastern Automobile Con- 
ference must use $50 deductible clause 
in connection with theft coverage on 
automobiles. “ey Page 37 


Superintendent Hyde holds final hear- 
ing on Missouri compensation rates. 
2 Page 41 


Standard Accident defines its position 


on acquisition cost. Page 39 
ss @& 
William E. McKell reports business 


conditions satisfactory in the north mid- 

dle west, Rocky Mountain and Pacific 

coast regions. Page 44 
*x* * * 

“Architectural Forum” forecasts a 12 
percent reduction in building activity in 
1927 as compared with 1926. Page 41 

*x* * * 


Differences are smoothed out in the 
surety acquisition cost agreement so 
that it will go into effect March 1. 

Page 39 
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URGE CONSIDERATION OF 
OLD SPOLIATION CLAIMS 
PRESS BILL IN THE SENATE 


Senator Bruce of Maryland Unsuccessfy] 
in Attempt to Get Attention to 
Ancient Demands 


WASHINGTON, Jan. 12.—Every 
opportunity that offers will be used in 
an effort to force consideration of the 
3utler bill providing for payment of 


French spoliation claims, the Senate was 
told by Senator: Bruce of Maryland fol- 
lowing an unsuccessful attempt on his 


part to secure consideration of the 
measure. Many efforts have been made 
to secure consideration of this bill, the 


senator declared, but all have 
cessfully blocked. The legislation has 
been before Congress repeatedly, but 
opposition to the payments to insurance 
companies has been responsible for its 
failure to pass. There is no real distine- 
tion between the individual claims and 
the insurance claims, Senator Bruce 
asserted. 


been suc- 


Subrogation Right Recognized 


“Everybody knows 
what premium an insurance company 
may receive, when there is a loss it is 
entitled to be subrogated to any pecu- 
niary benefit or advantage to which the 
insured is entitled in the premises. In 
other words, the consideration for which 
insurance is effected is, first, the annual 
premium, or a lump premium, which 
may be paid when the policy is issued, 
and then the agreement of the assured 
that if there is any salvage when a loss 
takes place, that salvage which would 
otherwise inure to the insured is to 
inure to the insurer. So the insurance 
companies which insured such of these 
ships as were seized by the French are 
entitled to any appropriations made by 
Congress in the case of ships insured by 
them. In point of fact, the government 
has recognized its obligation to pay the 
insurance companies in such cases, as 
well as individual claimants.” 


Express Strong Opposition 


Strong opposition to the bill was ex- 
pressed by Senator Howell of Nebraska, 
one of the signers of the minority report 
of the committee on claims in which the 
insurance claims were attacked. The in- 
surance company claims, he told the 
Senate, aggregate $1,919,527, the indi- 
vidual items being: Maryland of Balti- 
more, $286,235; Boston Marine, $49,659; 
New Haven, $43,496; New York, $36, 
779; Marine Insurance Office, $27,850; 
Marine of Alexandria, $9,471; Colum- 
bian, $15,680: Providence-Washington, 
$23,112; Newport, $7,091: Baltimore, 
$154,362; United of New York, $76,928; 
North America, $726,419; State of Penn- 
sylvania, $463,439. 


Were Not Legal Claims 


that no matter 


“These claims are not legal claims 
against the United States,” declared 
Senator Howell. “They are equitable 
claims, if claims at all, and he who asks 
equity must do equity. If these insur- 
ance companies demand that we shall 
pay their losses during that period, then 
the government is entitled to the pre- 
miums they collected. The real losers 
were not the insurance companies. They 
made profits, tremendous profits, and 
now they ask us, after 125 years, to in- 
crease their profits. The real losers 
were those who were coinpelled to pay 
the excessive insurance premiums, and 
if anyone should be reimbursed it is 
persons or their heirs.” 


Barfod to Remain for Present 


Governor- elect Fisher of Pennsyl- 
vania it is reported will continue Einar 
Barfod as insurance commissioner unti 
such time as he can complete the task 
of purging the state of irresponsible in- 
surance concerns and individuals. 
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EXAMINATION REPORT 
ON THE OHIO MILLERS 


Deficit Is Found in the General 
Surplus of the Com- 
pany 


RECOMMENDATIONS MADE 


Subsequent Developments Have Added 
$60,000 to the Funds and Other 
Recoveries Are Expected 
The Ohio, 


Illinois, Missouri, lowa and 


Michigan departments have made their 
report on the examination of the Ohio 
Millers Mutual Fire ending May 31 last. 


The examination was brought about in 
view of the failure of the Integrity Mu- 
tual Casualty of Chicago, J. C. Adderly 
being president of both companies. On 
May 1, 1923, the company made a man- 
agement agreement with J. C. Adderly, 
Inc., of Chicago, and the general offices 
were moved to that city. The contract 
terminated May 31 last. Under this 
contract the Adderly Corporation was 
to receive 25 percent of assessments re- 
ceived and premiums written, less return 
premiums and reinsurance. Later the 
contract was amended so that the com- 
mission on non-participating business 
was 35 percent. In addition the Adderly 
Corporation received $10,000 in 1924 
and $10,000 in 1925. 


Financial Statement Given 


The Integrity Mutual Fire was exam- 
ined by the Illinois department as ofl 
May 31, showing a deficit of $26,77 
All the assets and liabilities were taken 
over by the Ohio Millers Mutual under 
a reinsurance agreement. The state- 
ment from Jan. 1, 1926, to May 31, 1926, 
shows net premiums $358,797, total in- 
come $385,643, losses $174,605, total dis- 
bursements $372,446, assets $680,656, 
guarantee surplus $250,000, surplus to 
policyholders $67,566. There was a 
deficit in the general surplus amount- 
ing to $189,416. 

The department report shows that as 
of Dec. 31, 1925, agents’ 
amounted to $235,813, due from J. C. 
Adderly, Inc. Dividends on mutual 
business were paid to Adderly, Inc. The 
examiners recommend that the company 
be required to make dividend checks 
direct to the policyholders or if paid 
through agents the agents be required to 
furnish company receipts signed by the 
policyholder. This requirement the ex- 
aminers believe should apply to all 
mutual companies doing an agency busi- 
ness. 


Comment by Examiners 


The follownig general comments are 
made by the examiners: : 
“Irregularities were disclosed indicat- 


| handle 


| the flames. 
balances | 
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SUGGESTIONS MADE. AS 
TO SPRINKLERED RISKS 


REPORT ON LOUISVILLE LOSS 
Kentucky Actuarial Bureau Praises 
Sprinkler Equipment But Cites 
Careless Handling 


LOUISVILLE, Jan. 12.—Some im- 
portant questions regarding the use of 
sprinkler ——— are contained in a 
report issued by the Kentucky Actuarial 
Bureau on the recent $250,000 fire loss 
on the plant of the Louisville Bedding 
Company, the fire occurring Dec. 29. 
The loss has been found to be 40 per- 


cent on a total line of $576,500 in addi- 
tion to which there is a considerable use 
and occupancy loss on a line of $100,000. 
The Actuarial Bureau has made a com- 
prehensive report on the fire as it be- 
lieves .it is an excellent example of the 
mishandling of sprinkler equipment. 


Praise Sprinkler Equipment 


It is clearly pointed out in the report 
that sprinkler equipment is a definite 
fire check if properly installed and prop- 
erly handled. It is stated that this fire 
would not have reached the proportions 
it did and would have been a minor fire 
loss, had the sprinkler equipment been 
properly handled. It is further pointed 
out by the Actuarial Bureau that there 
is a definite need of a national campaign 
to educate fire departments as to the 
efficacy of sprinkler protection. In this 
case it is believed that the failure of 
the fire department men to properly 
the sprinkler equipment when 
they appeared on the scene was in a 
large part the cause of the tremendous 
oss. 


Equipment Was Shut Off 


The fire was discovered in a corner 
of the factory at a time when that por- 
tion of the factory was emptied of em- 
ployes. The sprinkler equipment had 
been cut off less than half an hour prior 
in order that certain repairs and addi- 
tions could be made to the equipment. 
The man who discovered the fire spent 
considerable time in attempting to ex- 
tinguish it with a hand extinguisher, 
but found that of no avail. This delay 
in turning in the report of the fire is 
credited in part to the rapid spread of 
After the department was 
called, an attempt was made to reach 


| the sprinkler valve to open it in order 
| that it might operate in the rest of the 


plant, but the smoke and fumes forced 
the workers from the building. It is 
believed that if the sprinkler equipment 
had been turned on immediately, the fire 
could have been checked. 


Up to Fire Department 


It is 
Bureau 


pointed 


out by 
that the 


fire 


the Actuarial 
department was 


| the only unit which could have turned 


|on the equipment. 


| reached the sprinkler valve 
| on the 


ing that the interests of the policyhold- | 


ers have not been conserved. 

“Upwards of 600 cases were found 
where reinsurance had been ceded by 
the Ohio Millers to the Integrity Mu- 
tual and the effective date of the rein- 
surance shown as of the date of the 


original policy notwithstanding the fact | 


that the reinsurance was not actually 
ceded until many months later and in 
many cases the Ohio Millers policy had 
expired or been cancelled before the 
reinsurance was ceded. This resulted in 
the payment to the Integrity 
of many thousands of dollars to which 
it was not entitled. The exact amount 
cannot be determined without a detailed 
check of all reinsurance ceded which 
would consume months. 

“In one instance an Ohio Millers pol- 
icy, CD-O-29204, issued in favor of the 
Cherry City Milling Company, Salem, 
Ore., for $15,000, was partly reinsured 


Po Benen ance certificate was marked 


Mutual | 


Properly equipped 
with gas masks, the fiermen could have 
and turned 
system. It is suggested in the 


report that one of the first duties of 





in the amount of $10,000 with the In- 
tegrity Mutual Casualty for the period 
from Feb. 7, 1925, to Aug. 7, 1925, and 
a premium of $100 was paid for such 
hg ges A loss occurred on July 

. 1925, and after the loss occurred, the 
“Can- 
celled” but no return premium was paid. 
The Integrity Mutual Casualty was 
thereby relieved of its share of the loss, 
$9,4° 36.70. 


Second Reinsurance Forced 


“The Ohio Millers sustained a loss of 
many thousands of dollars by reason of 


| the fact that after the insolvency of the 


Integrity Mutual Casualty and the In- 
tegrity Mutual Fire became known, it 
was necessary for the Ohio Millers to 
again reinsure its excess liability with 
(CONTINUED ON PAGE 14) 
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LUMBER RECIPROCAL IS 
REINSURED BY MUTUAL 


BUSINESS WAS TOO LIMITED 


Chicago Interinsurance Exchange Had 
Favorable Loss Experience, Though 
Volume Too Small 


The National Retail Lumber Dealers 
Interinsurance Exchange of Chicago 
reinsured its outstanding 
Dec. 31, 1926, in the 
mens Mutual of Indi 
visory committee of the exchange and 
of the board of directors of the Equity 
Service Company, attorney-in-fact, 
that the decision to liquidate 
change was due to the fart that the com- 
paratively small volume of business 
transacted did not warrant the expense 
necessary to maintain a proper service 
organization. It was decided that the 
Associated Lumber Mutuals were best 
equipped to provide this service at a rea- 
sonable cost and arrangements were ac- 
cordingly made with them through the 
Indiana Lumbermens Mutual to rein- 
sure the business. 


has 
liability as ol 

Indiana Lumber- 
lianapolis. The ad- 


state 
the ex- 


Good Loss Ratio 


The loss ratio of the exchange for 
1926 was favorable, resulting in an in- 
crease in surplus to approximately $100,- 
000. This will be distributed to the sub- 
scribers through liquidation of 
accounts as the policies expire. 

In addition to the Indiana 


. 3 
their 


Lumber- 


mens, the companies included in the 
lumber mutual group are ( me. Manu- 
facturers’ Mutual, Van Wert, ; Lum- 
bermens Mutual, Mansfield, ts Lum- 
ber Mutual Fire, Boston; Northwestern 
Mutual Fire Association, Seattle; Penn- 


sylvania Lumbermens 


Mutual Fire, 
Philadelphia. 








fire departments is to acquaint them- 
selves with sprinkler equipment in their 
communities in order that similar losses 
will not be incurred in the future. It is 
suggested that every fire department 
make immediate and periodic inspections 
of the important risks in their district 
with a view of definitely locating the 
sprinkler valves so that firemen could 
be detailed at once in the event of a 
fire to open these valves. It is further 
suggested that these inspections be made 
by members of the fire department and 
not by inspectors. This for the reason 
that the fire department members would 
then be available in the case of a call 
and could go to the valve equipment 
and turn it on, whereas the inspectors 
would not be available in the emergency 


Suggest Adequate Equipment 


It is also suggested that 


every fire 
department adequately equip itself with 
modern “masks” whereby firemen can 


remain for a long time in a room laden 
with smoke and poisonous gases. The 
3ureau states that while most city fire 
departments are equipped with smoke 
masks, few use them regularly in their 
training work and still fewer make use 
of them at fires. They are not only of 
use in locating sprinkler valves, but the y 
enable the fire department to quic kly lo- 
cate the seat of smoky fires and thus 
extinguish them in their incipiency. 


Suggest Sprinkler Guards 


A third important suggestion is made 
that a permit to shut off sprinkler equip- 
ment for minor repairs be granted only 
on condition that a man is located at the 
closed valve with no other duty than to 
open it in the event of fire. If the re- 
pairs are extensive, necessitating the 
shutting off of part of the equipment 
for any great length of time, a special 


watchman instructed in the operation of 


sprinkler equipment should patrol that 
part of the risk not under sprinkler pro- 
tection. In this case in Louisville, how- 
ever, the fire was found to be consider- 
ably under way less than a half an 
hour after sprinkler equipment had been 
cut off 
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FARM PROBLEMS TAKEN 
UP AT THE CONFERENCE 





American of Newark Agents Pres- 


ent at the Annual Business 





Meeting 
DISCUSS MANY POINTS 
Western Department Officials Were 


Hosts at Gathering — Manager 


Gorham Spoke at the Banquet 





A number of important facts 
the 
at the annual conference 
of the farm agents of the American of 
Newark in Illinois and Wisconsin 
qualified for the meeting, held at 
western department in Rockford 


were 


truaorht Pha 
brought out 


regarding farm insur- 


1 
} 
[ 


ance business 


who 
the 
last 
Friday. 
Some of the points presented were 
as follows: 

Mercantile business written by farm 
agents is a desirable class and amounts 
to considerable volime. Farm agents 





CHARLES N. GORHAM 
Western Manager American 


are accustomed to doing considerable 
selecting and always inspect a risk. 
They are a fair judge of values and 
hence do not over insure. 

In tracts adjacent to 
there have been many 
farm property. 


large cities, 
subdivisions of 
Most of this land is not 
selling readily. There are farm build- 
ings on some of it and they become 
undesirable as soon as the land is sub- 
divided. They are no longer farm 
buildings in the true sense of the word, 
nor are they city buildings. In a num- 
ber of localities there are large farm 
houses of considerable value. Usually 
they are white elephants and for some 
reason or other burn. In some cases 
the so-called gentleman farmer will 
build a modern house of considerable 
dimensions, leaving the old buildings 
vacant. These are undesirable risks. 
Selling the Hail Rider 

The American is pushing the com- 
bined fire, tornado, lightning and hail 
policy. For the hail rider an increase 
in premium is added, but owing to the 
fact that there have been serious hail 
storms throughout the territory damag- 
ing buildings and live stock, the hail 
rider is readily sold. Last year for ex- 
ample the American showed a 12 per- 
cent increase in the amount of hail pre- 
miums collected where the rider was at- 
tached 


It was generally agreed that farm 


| agents in attempting to handle losses or 
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look after clients after a fire, often com- 
plicate the situation. Some simple ad- 
vice can be given but otherwise the loss 
department requested agents not to take 
any part in less settlements, because 
not being acquainted with loss adjust- 
ment methods agents are liable to leave 
a wrong impression with the claimant 
and friction may result. In some cases 
agents are allowed to settle small 
losses, but the general experience is that 
the adjusting work should be left to 
the professional adjuster. Agents may 
find themselves in serious complications 
with their policyholders when they at- 
tempt to engage in loss work. 
Use Veterinary on Live Stock 


The American has experimented in 
certain parts of Illinois with sending a 
veterinary surgeon in case of live stock 
losses. It is found that this has been 
a very desirable and profitable practice. 
In many cases the veterinary finds that 
live stock supposed to have been killed 
by lightning died from natural causes. 
The farm companies are imposed on re- 
peatedly and forced to pay live stock 
losses where the animals are said to 
have been killed by lightning. The 
veterinary is able to delve into the situ- 
ation and more intelligently deal with 
live stock losses than the 
adjuster. 


Losses on Tenant Property 


Losses on tenant property during the 
year have been high. This is 
cially true where tenants are cultivating 
small tracts. The farm situation in 1926 
was very serious. Many tenants found 
themselves with their backs to the wall 
and no money to meet their obligations. 
Much moral hazard developed. 


insurance than their stuff was worth a 
loss was sure to follow. 

Many farmers are insuring their auto- | 
mobiles in mutuals and reciprocals be- | 
cause of the lower rate. 
gested that this is an unsafe practice in 
view of the many failures of this class | 
of companies. 











regular | 


espe- | 


Where | 
tenants were able to secure much more | 


It was sug- | 


Farm agents were urged | Henderson of White Water, Wis.; 





to sell full coverage automobile insur- 
ance because the farmers are confronted 
with about the same hazards today as 
|the city man. Owing to the fact that 
collision rates 
| duced many farmers are buying that 
form of indemnity. 


Road Cart Recommended 


At certain times of the year unpaved 
roads are almost impassable and auto- 
mobiles cannot be used. 
is recommending a simple road cart. An 
| automobile can be driven to the end of 
a paved road and then the road cart 
be used. The suggestion was made that 
a horse be hired from a farmer and 
the neighborhood canvassed. By means 


have been greatly re- | 


North British Officials 
Talk Across Atlantic | 


NEW YORK, Jan. 12.—One of the 
early users of the trans-Atlantic tele- 
phone service, and doubtless the first 


| of the fire insurance officials to “get the 


t | cantile. 
The American | 


lup C. F. 


| of the road cart mud roads can be navi- | 


“% without great difficulty. 

. W. Cummings, executive farm spe- 
cial agent for Illinois, presided both at 
the business meeting and at the banquet 
in the evening. Western Manager 
Charles N. Gorham spoke at the ban- 
| quet. He was brought up in the farm 
department in the western office and 
became thoroughly conversant with the 
business. Later he traveled in the field, 
working with farm agents and selling 
farm insurance. Mr. Gorham there- 


| and 


fore is at home in dealing with farm | 


He was enthusi- 
the agents who 
experience and 
dealing with the 


insurance problems. 
astically received by 
recognize his ability, 
{sound judgment in 
| farm business. 
the leading farm companies, it has built 
up a big business and is rendering 
| splendid service. 
| the banquet was C. M. Cartwright of 
THe NATIONAL UNDERWRITER. 


Speakers at Meeting 


| were Assistant Manager Fred D. Hess 
| J. O. Briggs of Mt. Sterling, Ill., W. B 
| Kirkpatrick of Elgin, E. 
|farm examiner in the western office; 
agent; W. B. Bottorff of Macomb, IIL; 
J. E. Carlson of Rockford, IIll.; N. R. | 


At the business meeting the speakers | Jence that is the outstanding pride of the 


» | company.” 


| perfectly. 
| message is 


wire,” was Sir Arthur Worley, general 


manager of the North British & Mer- | 
Speaking from his office in Lon- | 


morning Sir Arthur called 
Shallcross, United States man- 
ager of the company and after extend- 
ing personal greetings, said: 


Extended Greetings 


don Friday 


“T want to mark this historic occasion 
on which for the first time the London 
New York office of an insurance 
company are in oral communication by 
asking you to convey to our American 
directors, office staffs 
New York, San Francisco and else- 
where, to our broker friends and particu- 
larly to our fine body of agents through- 
out the United States the cordial 
greetings of the London directors, offi- 
cers and staff and to add my own best 
wishes for a happy and prosperous New 
Year to all.” 

“Thank you! That is fine. I can hear 
I will see that your cordial 

communicated to all con- 


| cerned.” 


The American is one of | 


“Yes, please do so. 
tion here.) I hardly 
of course, the 


(Some interrup- 
need to add that, 
company’s 


| especially due to the thousands of con- 


The other speaker at | 


scientious hard-working agents who are 


| cooperating, as have their predecessors 


Heffren, | 


H. S. Monk of Urbana, farm special | 


E. S. | 


during the last 60 years, 


in building up 
a plant that, 


under your management, 


has reached a degree of organized excel- | 


“I quite agree with all you said about 
our agents. No company has a better 


and fieldmen in | 


thanks are } 





Foltz, superintendent of the loss depart- | 


ment; H. P. Smith of 
Assistant Manager H. B 


aan Ill., and 
. Elmers. 


| selected agency force. My office asso. 
ciates here and on the coast will be very 
| pleased to know how you feel about 
their efforts.” 

(Here some buzzing interrupted.) 

Then Sir Arthur went on to say: 

“From an underwriting standpoint 
this marvelous development of telephony 
will add to the world-wide facilities yoy 
offer agents and brokers. Please do not 
hesitate to call us up at any time if yoy 
think we can afford your connections 
any assistance in coverage or loss set- 
tlements anywhere outside of the United 
States and Canada.” 

“We will do so. 
to your office now.” 


We feel very close 


Davenport Partnership Dissolved 


The Ellsworth-Kerker Company of 
Davenport, Ia., has dissolved partner- 
ship. Albert Ellsworth of the firm 
| desires to retire from active business, 
|and has sold his interest to Jules H, 
Kerker. Mr. Ellsworth went to Daven- 
port from New York 20 years ago and 
has been identified with the insurance 
business ever since. Mr. Kerlker has 
been associated with the business in- 
terests at Davenport for many years. 
He was connected with the Scott 
County Savings Bank for 21 years. He 
was secretary and treasurer of the Out- 
ing Club and at one time was deputy 
city treasurer. He has been in the in- 
surance business for six years. 


Bank Had Explosion Policy 


The Eagle Star & British Dominions 
carried an explosion policy amounting 
to $360,000, on the Crocker First Na- 
| tional Bank of -San Francisco, which 
suffered a $50,000 loss from an explosion 
that wrecked the interior of the building. 
Plate glass windows for blocks in the 
adjacent territory were smashed. The 
explosion was said to have been caused 
by escaping gas being ignited by a 
spark from an elevator motor running 
an automatic elevator. 
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Personality 


The very essence of success is personality. It indicates leader 
ship—the ability to lead others to act wisely,—character, imagina- 
tion, graciousness, thrift and a sense of humor. And the man 
fortunately possessed with these qualities together with energy is 
bound to be a dominating example of progressiveness. 


Check up on your own community. Hasn't your family doctor 
such a pleasing and cheerful manner that his patients could almost 
refer to his visits as being better than a dose of medicine? He 
recognizes personality as a business asset, a magnet that attracts 
and draws to him business and friends. 


Similarly, in insurance, the successful agent is he who realizes 
the value of this personal appeal in selling. He has built up a sub- 
stantial clientele because he takes a human interest in explaining 
the needs of insurance to his clients and prospects. 


“el eI a 0 a 0 a 0 a 
PY eis 3 


The First American welcomes mei 
calibre into the ranks of its agency 


ot 


FIRST AMERICAN 


ae FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK, N. Y. 


ERNEST STURM,CHAIRMAN OF THE Boar. 
PAUL L.HAID, Pres:venr. 
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THEFT LOSS RATIO ON 


/ 


NEW PLAN FOR SOME CITIES 


ACCESSORIES IS HIGH 


No Change Will Be Made In the Prac- | 


tice for This Coverage in Outside 
Territory 


Companies writing automobile 
insurance find that from 25 percent to 
28 percent of the losses in amounts are 
due to accessories that are stolen. These 
losses are the bane of the existence ot 
the automobile man and _ under- 
writer. Seemingly there is no way to 
cope with the situation. This is par- 
ticularly true in the cities. Companies 
would be cm to get rid of this coverage 
entirely. Under the new plan a change 
1s made in some of the large 
where the theft accessory loss 
mounting upward and upward. 


theft 


loss 


cities " 
ratio is 


Practice in Chicago 
In Chicago for 
carries the 
accessories, 
cessory i 
hundred. 


f example the 
theft elimination clause on 
but a person can buy ac- 
insurance at the rate of $6.85 a 

For example, a man may have 


pe licy 


| high, 
| ence 


j 
| 


| ence 
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a $1,000 policy. He then buys $100 | 
more theft insurance on his accessories. 


That gives him $1,100 theft insurance 
and $1,000 fire insurance. 
Under the new plan the accessory 


elimination clause is made mandatory on 
all policies. A person by paying an ex- 
tra premium can secure full coverage 
There is no amount mentioned. That 
gives the fire and theft insurance of 
equal amounts. 


No Change Outside 


While in 
theft 


the outside territory the 
ratio on accessories is fairly 
vet the general automobile experi- 
has been favorable and the com- 
panies are willing to ride along for the 
time being, so long as the experience is 
favorable. 


loss 


New Medels a Factor 

There are new models of cars coming 
out which will change the physical 
hazard to some extent. There has been 
a question among some of the automo- 
bile men as to how they will be rated. 
Automobile rates are based on the in- 
dividual experience of various cars. 
These new models will carry the rate of 
the car name. For instance, the new 
model of the Paige will carry the Paige 
rate just as before until a new experi- 
has been accumulated. 


| 


| MILTON F REEDY BECOMES 


| 
pointment Mr. Freedy stated that he in- 


WISCONSIN COMMISSIONER 


EXPERIENCED INSURANCE MAN | 


| best business administration possible as 





| Special Agent of the Phoenix of Con- 


| ing. 


necticut Succeeds Olaf H. Johnson 
at Madison 


MILWAUKEE, Jan. 12.—Milton A. 
Freedy of this city has been appointed 
insurance commissioner of Wisconsin 
for the unexpired term ending July 1, 
1927, and for the four-year term follow- 
The appointment was announced 
by Governor Zimmerman last week and 
Mr. Freedy was sworn in at Madison 
yesterday. Mr. Freedy has been special 
agent for the Phoenix of Connecticut 
and Equitable Fire & Marine in Wis- 
consin for 20 years. He succeeds Olaf 
H. Johnson, 
ernor John J. Blaine in 
unexpired term of W. 


Stanley Smith, 


| wh ho resigned to enter the political cam- 


| state senator and had been deputy com- | 


paign for governor. Mr. Johnson is a 


missioner under Smith. He resigned as 


commissioner last week. 


When interviewed regarding his ap- 


| Use 


Partial List of subjects |} 
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June to fill the | 








| The 





1927 


January 13, 


tended to conduct the work of the insur- 
ance department on a_ business basis, 
“T have no political axes to grind nor 
am I involved in any way with politics,” 
said Mr. Freedy. “I want to give the 


long as I am insurance commissioner, 
There are very capable men in the in- 
surance department now, and I do 

plan to disrupt the organization of the 
department.” 
new 


insurance commissioner js 


|}one of the most prominent field men in 





| If ~paen re Not Insurance Perfect! 
One of the Coupons! 


Wisconsin and is highly regarded by all 
of his associates. When it was predicted 
that Mr. Freedy would be appointed 
commissioner under the new adminis- 
tration of the state, the companies, field 
men, and everyone who knew him stated 
that he would make a very good com- 


MILTON A. 


FREEDY 


New Wisconsin Commissioner 


missioner and that the department 
would be conducted as fairly and justly 
for all concerned as possible. His ap- 
pointment is looked upon with satisfac- 
tion throughout insurance circles. 


Prominent Fire Insurance Man 


Mr. Freedy started in the 
business in Milwaukee in 1893, 
| local agency of C. F. 
being engaged by Henry Eckstein, a 
prominent underwriter in Milwaukee, 
who is president of the Hibbard com- 
pany. After a service of 12% years with 
that company, Mr. Freedy became asso- 
ciated with the Royal, in the loss depart- 
|ment of its Chicago office. He remained 
there for more than a year and then 
| went to the Phoenix as special agent, 
where he has been ever since. He is a 
past president of the Wisconsin State 
Fire Prevention Association and also of 
the Wisconsin Field Men’s Club. Mr. 
Freedy is a brother-in-law of Governor 
Zimmerman. He is one of the founders 
of the Blue Goose fire insurance fra- 
ternity, being a member of the Wiscon- 
isin home nest. When the grand nest 
met in Milwaukee in September to cele- 
brate the 20th anniversary of the found- 
ing of the fraternity, Mr. Freedy was 
resident chairman of the entertainment 
committee. 


insurance 
with the 
Hibbard Company, 


New York Field Men Elect 

NEW YORK, Jan. 12.—Officers of 
the Underwriters Association of New 
York chosen for the new year at the 
annual meeting yesterday are: President. 
Neal C. Rowland, Michigan Fire & 
Marine; first vice-president, John A 
Jordan, Continental; second vice-pres!- 
dent, George Brink, Hartford: chairman 
executive committee, John W. Wood, 
New Hampshire. 


Get Lumbermens General Agency 


Innes & Smith of Waterloo will get 


the gener: . agency in Iowa for the Lum- 
| bermens o 
| company 


f Philadelphia as soon as the 
s licensed in that state 
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fn the Pits 


2 after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 
is in the pits, ever on the watch 


drop out of the running when it has met with 
sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 


Globe with the winners in 








—thanks to its quick and well- 
trained help, a business does not 
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all the great enterprises of the 


Nation. 
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INSURANCE INFORMATION BUREAU 
670 MAIN STREET :: HARTFORD, CONNECTICUT 








Ask these Six 
Honest Serving Men! 


“T had Six Honest Serving Men, 
They taught me all I knew. 

Their names are What and Why and When, 
And How and Where and Who.” 


—Kipling 





de my customers actually save by insuring 
for three or five years instead of one? 


is Mutual or Reciprocal fire insurance 
cheaper or is it? 


can a Bureau representative prepare a sales 
increasing plan for my Agency? 


can I demonstrate effectively that buildings 
of substantial fireproof construction need 
Tornado Insurance? 


are the best sources of information on the 
history and practical use of casualty insur- 
ance? 


can furnish me a good agency cost and 
record system? 






Are questions like these puzzling youP 


—_ questions as these constantly come up in 
’ insurance agency. 


In the past, their solu- 


tion has been an expensive and lengthy process 
of cut and try. Now you can turn on your diffi- 
cult problems the spotlight of country-wide ex- 


acevmulated during the entire history 


The INSURANCE INFORMA- 


TION BUREAU is a clearing house of insurance 


It is maintained by the Aetna 


(Fire) Insurance Company, The World Fire and 


Insurance Company, and The Century 


Company. Its cooperation with any 


responsible insurance agent will be complete and 


conscientious . . . and this assistance is free 


It is intended to benefit the whole in- 
If vou have any puzzling 
write for information to the INSUR 


INFORMATION BUREAI 





b. 


President. 


RALPH IVEs, 









































‘CHANGES IN’ THE FIELD 








HARRIS SUCCEEDS BRAERTON 


Hartford Announces Appointments in 
Mountain Field Following Resigna- 
tions to Form Agency 


The Hartford Fire has completed the 
organization of its mountain field, fol- 
lowing the resignation of W. L. Braer- 
ton and Donald M. Forsyth to form a 
general agency of their own. Roy C. 
Harris, who has been with the Hartford 
in the mountain field for a number of 
years, has been appointed state agent 
to supervise the business in the moun- 
tain field. Mr. Harris is thoroughly fa- 
miliar with the problems of the moun- 
tain states and of the Hartford agency 
plant. Prior to his connection with the 
Hartford, he was in the Pueblo branch 


office of the Rocky Mountain Inspection | 


Bureau. 

He will be assisted by J. Leonard 
Brown and F. E. Marx. Mr. Brown has 
been with the Hartford for a number 
of years and is known in the mountain 
field. He has also had local agency ex- 
perience, being a member of the Pueblo 
agency of Shipman & Brown prior to 
joining the Hartford. Mr. Marx has 
been with the special service department 
for about six years, working particularly 
with local agents in their local prob- 
lems. Mr. Harris will have charge of 
the entire field and Mr. Brown and Mr. 
Marx will work under him, dividing the 
field as conditions necessitate. 

A. A. Zemke, who has been special 
agent in Nebraska in the recording de- 
partment, has been transferred to the 
mountain field as special agent in charge 


of the hail business, which was also | 


formerly handled by Mr. Braerton. All 
of these field men will have their offices 
at 314 Boston building, Denver. 


J. E. McEvoy and T. M. Fergus 


James E. McEvoy of the western of- 
fice of the Sun at Chicago becomes spe- 
cial agent in Michigan under State 
Agent D. H. Manley. Mr. McEvoy has 
been with the company for the past six 


|}and a half years, passing through the 


various departments, and is now an 


| examiner in the Michigan field. 


Thomas M. Fergus of the same office 
becomes special agent in Ohio under 
State Agent A. C. McCabe, who will 
now have two special agents, C. Ward 
Little and Mr. Fergus. Mr. Fergus was 


previously employed in the rating bureau | 
|at Topeka, Kan., which position he re- 


signed to go with the Sun, at the same 


| time taking the Northwestern University 
| insurance course, from which he gradu- 


ated a vear ago. He advanced through 


| the various departments and now holds 


positic mm of examiner. 


Leo B. Gibble 


Leo B. Gibble, an experienced field 
man, has been appointed special agent 
in Misscuri for the North British & 
Mercantile, the Mercantile and the Com- 
monwealth. He replaces Kenneth S. 
Ogilvie, recently resigned to assume the 
state agency in the same territory for 
the Norwich Union Fire and the Eagle 
Fire. Mr. Gibble will travel out of 
Kansas City. 


Mr. Gibble until recently was in the | 


Missouri field as special agent for the 
Springfield Fire & Marine, prior to 
which time he was in the banking and 
insurance business in Kansas. 


J. C. Bauch 


J. C. Bauch, state agent of the Great 
(American in lowa for the past nine 
vears, has resigned to take effect as 


soon as the company selects a man to 


; succeed him. Mr. Bauch was at one 


time a field man for the lowa Manu- 
facturers of Waterloo. He has not vet 
announced his plans for the future. 


| GLENS FALLS ASSIGNMENTS 


| H. W. Cowles Has Been Called to 
| Home Office—Change Affects F. E. 
Vaughan and F. A. Coward 


The Glens Falls announces the iol- 
ns changes in field assignments: 
W. Cowles, formerly in charge of 
Pe, ‘New York suburban field, will be 
transferred to the home office to assume 
underwriting duties. He will be suc- 
ceeded by F. E. Vaughan, formerly spe- 
cial agent in West Virginia, That state 
will be under the supervision of F. A. 
Coward, who is being transferred from 
central Ohio. Central Ohio will be in 
charge of George B. Kenney, whose 
headquarters will be 8 East Broad 
street, Columbus, O. 


Russell C. Neison 


Russell C. Nelson of Albert Lea, 
Minn., has become connected with the 
Central States Fire of Wichita for Min- 
nesota and southern Iowa. The field 
will be covered by L. A. and Russell 
C. Nelson as state agents with head- 
quarters at 320 Albert Lea State Bank 
building. 











F. B. Davenport 


F. Byner Davenport, formerly staff 
; adjuster for the Home of New York 
group in Louisiana, with headquarters 
at New Orleans, has been made special 
agent for the fleet and will continue 
under the supervision of E. H. Adding- 
ton, veteran state agent. 


Walter C. Cox 
The eastern Kansas field for the Cen- 
tral States Fire of Wichita has been 
put under the supervision of Walter C. 
|Cox of Iola, Kan. This territory was 
formerly supervised by State Agent 
|Clem W. Greene of Kansas City. 


C. P. Yount and J. L. Nipp 


Chester P. Yount, special agent in the 
recording and survey department of the 
National Union for Indiana, and John ] 
Nipp, special agent of the farm depart- 
ment, have resigned. Both men have 
made good records. They have not an- 
nounced their plans. 


W. G. Curtis 

William G. Curtis, who recently re 
signed as manager of the northern New 
Jersey branch office of the Standard Ac- 
cident, has been appointed New Jersey 
state agent for the National Guarantee 
Fire and for the Independent a 
& Casualty, both of Newark. He has 
established headquarters in the Military 
Park building. 


John Duane 


John Duane, special ageft ‘for the 
Scottish Union & National tin western 
New York, has resigned as of Feb. 1 
Mr. Duane had his headquarters in 
Rochester and traveled the western part 
of the state for the past seven years. 
He is entering another line of business. 
No successor has been made as yet. 


R. B. Dunham 


R. B. Dunham of Columbus, special 
agent of the Firemen’s and Girard in 
southern Ohio, has resigned and will re- 
tire from business. He is a son of the 
late President D. H. Dunham of the 
company. 





Henry N. Stone 


Henry N. Stone, who has had super- 
vision over northern Minnesota for the 
Milwaukee Mechanics for several years, 
has been appointed state agent for the 
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entire Minnesota field, succeeding Rus- | 
sell C. Nelson, resigned, who covered | 
southern Minnesota and South Dakota. 
The South Dakota field will be under 
the jurisdiction of Robert H. Crellin, 
state agent in Nebraska, with headquar- 
ters at 760 Omaha National Bank build- 


THE NATIONAL UNDERWRITER 11 
— ——EEEE 
ing, Omaha, Neb. Mr. Stone’s office is | company is $1,000,000. The additional] writing results for the year. Three 


at 110 Plymouth building, Minneapolis. | 


Victor H. Miller 

Victor H. Miller of Des Moines, spe- | 

cial agent of the Springfield, has re- | 
signed. 

















ADOPT ANTI-SHINGLE ORDINANCE | 


The board of alderman of New York | 
has adopted an ordinance forbidding the | 
further use of wood shingles for roofing 
within the corporate limits. The meas- 
ure now goes to Mayor Walker for ap- 
proval. Fire underwriters, together with 
fire department officials, architects and 
others, urged the enactment of the ordi- 
nance. 


* 


NEW YORK BLUE GOOSE DINNER 


Those who attended the banquet of 
the New York City Blue Goose last 
Thursday night—and these _ included 
nearly 400 men eminent in the fire, cas- 
ualty, surety and life fields—were a unit 
in declaring the affair to be one of the 
most enjoyable of its kind ever held, 
thanks to the excellence of the program 
prepared by Clarence Axman, of the 
“Eastern Underwriter.” C. A. Ludlum, | 
vice-president of the Home, acting as 
toastmaster, introduced in turn the fol- 
lowing speakers: Karl A. Bickel, presi- 
dent United Press Association; Ogden | 
H. Hammond, ambassador from the 
United States to Spain; Herbert Adams 
Gibbons, an authority on international 
affairs, and Major George Palmer Put- | 
nam, publisher and_ explorer. Mr. | 
Bickel told of the extended service now | 
rendered the papers of this and of other | 
lands by the news distributing agency 
of which he is the head, and stressed 
the political and commercial advantages 
that might be expected to result through 
a clearer understanding by the countries 
of the old world of what is transpiring | 
from day to day in the United States. 

Ambassador Hammond spoke of the 
charm of travel in Spain, a country that 
should have made a peculiar appeal to 
the citizens of this country and strongly 
urged that Americans in planning Euro- | 
pean tours include Spain in their itin- 
erary. The financial condition of France 
as influenced by the wide fluctuations in 
the value of the franc was made clear by 
Mr. Gibbons, while Major Putnam gave 
a most interesting talk on his recent 
explorations in and about the South 
Pole, illustrating his statements with 
motion Pictures. | 


x * 
ATWOOD FIRE IS PURCHASED 


The Atwood Fire of New York has | 
been purchased by the Corroon & Rey- 
nolds organization from Henry I. | 
Brown and his associates. The capital 
and surplus of the Atwood has been 
reduced from about $900,000 to $300,000. 
The present plans call for a consoli- 
dation of the Atwood with the Knick- | 
erbocker of New York as soon as the | 
necessary steps have been taken. 

x *x * 


LIQUIDATING UNITED MERCHANTS 





The United Merchants of Jersey Citv. 
which was purchased by the Corroon & 
Reynolds organization last year, is now 
being liquidated, arrangements having 
been concluded by the controlling in- 
terests. The entire business of the | 
United Merchants was reinsured in the 
American Equitable Assurance and is | 
now being renewed in the United Mer- 
chants Underwriters of the American 
Equitable. 


* * x 
WICKETT ON HANOVER BOARD 
Frederick H. Wickett of New York 
City, chairman of the board of the Pan- 
American Petroleum & Transport Com- 
pany, has been elected director of the 
Hanover Fire. About a year ago Rob- 
ert W. Stewart, chairman of the board 
ot the Standard Oil Company of In- 
diana, was elected to the same board. 
he Hanover has attracted to member- 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 











ship on its board men of eminent dis- 
tinction. This is largely due to Presi- 


| dent Charles W. Higley, who has a high 


standing in financial as well as under- 
writing circles. 
* * 


FLEET RATING DATA 


The New York department is still col- 
lecting and analyzing data regarding au- 
tomobile fleet rating by both fire and 
casualty companies. Until the work is 
completed it will not announce its de- 
cision as to the practice. 

* * * 


CAPITAL IS INCREASED 


The directors of the Guaranty Fire of 
Rhode Island have voted to increase the 
capital from $400,000 to $750,000. Ac- 
tion by the stockholders was not neces- 
Sary, as the authorized capital of the 


bag. 
forced inactivity while repairs 
rebuilding taking place. 


rm 


notice. 


nm 


| $350,000 will be sold to stockholders at 
| $200 a share, resulting in an addition to 


| stockholders of the American Eagle and 


s- Poor Richard 


ND an industry stopped by Fire is as an empty 
It cannot stand upright under the finan- 
cial strain placed upon it during the period of en- 


For, as Poor Richard would say—/t is a wise 
industry that prepares for emergenctes. 
is an emergency that arises without a moment’s 


3ut as Poor Richard would continue—Prepared- 


surplus of $350,000. The annual re- 

port of Dec. 31 will show capital of 

$505,000, however, as some of the stock- 

holders had made their payments for 

additional shares prior to the year end. 
, -. 2 


ELECTED TO THE BOARD 


Following the annual meetings of 
First American, Ernest Sturm, chairman 
of the board, announced the election of 
Herbert E. Maxon, vice-president of the 
America Fore group, as a director of the 
American Eagle and the accession of 
Vice-President C. W. Pierce and Treas- 
urer Charles E. Swan to the board of 
the First American. 

The election of these officers as di- 
rectors makes every vice-president and 
treasurer a member of the board of at 
least one of the companies composing 
the America Fore fleet, in addition to 
the membership of Chairman Sturm and 
President Paul L. Haid, on all director- 
ates. 

* * * 
NEW YORK LOSSES INCREASE 

Fire losses in New York City took a 
sudden upward turn in December with 
the result that heavy losses may change 
what had promised to be good under- 
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aid, 


profit they realize 


are being made or 
would be, not only 


have insurance against 
loss of business and in the fixed expenses that must 
continue even though the business does not. 


And fire 


Then show how 


Occupancy) Insurance would keep the bag upright 
—the industry on its feet—paying for the lapse in 


“Tt is hard for an empty bag 


them to imagine their organization stopped by fire 
for that one week—two weeks—perhaps months 
Let them figure out for themselves what their loss 


losses in risks of a class that were con- 
sidered desirable, were thought to be 
only moderate according to early esti- 
mates, but these estimates have now 
been materially increased. Some of the 
larger fires for the month are: B. D. 
Kaplan & Co., cotton clippings, 3 Vestry 
street, now estimated at 40 to 50 percent 
on $650,000 insurance on the stock; Post 
& Sheldon Corporation, silks, 381 Fourth 
avenue, loss estimated at 50 percent on 
$700,000 insurance on the stock; Moe 
Levy & Son, 110 Walker street, with 
loss estimated at 40 percent of $651,000 
insurance on stock. There was also a 
garage fire in Brooklyn, on which the 
is estimated possibly as high as 
$800,000. It consisted largely, however, 
of auto trucks and their contents, writ- 
ten under inland marine cover, so that 
the loss will not be charged to the local 
fire offices 


loss 


EXAMINERS TO MEET 

The Examining Underwriters Associa- 
tion of New York will hold its next 
meeting on Feb. 3. Paul B. Sommers, 
vice-president of the American of New- 
ark, will speak on “Insuring Improve- 
ments and Betterments.” Laurence E. 
Falls, assistant secretary of the Ameri- 
can, will discuss “Correspondence, and 
the Value of a Letter.” 


to stand upright.”’ 


in that period of time. Tell 


to property, for they doubtless 
loss of that, but in the 
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Business Interruption (Use and 











ness ts often a matter of knowledge. Therefore, 
go among the business men of your city; have 
them figure for themselves just how much it costs 
to run their business for only one week—just what 


profitable operation as well as taxes and other fixed 
expenditures until operations can be resumed. 
They will appreciate this service and you will in- 
crease your premium income 


Ghe FRANKLIN FIRE INSURANCE COMPANY 
of Philadelpbia 


st saad 1829 
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OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 
Advertisements 
ceived before 


are re- 
9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” 

are § 

tion. 


which 
advertisements 
5.00 an inch for one inser- 
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Partner or Buyer Wanted 


For large and profitable brokerage business 
in Chicago. Independent office. Records 
available. Address U-35 care National Un- 
derwriter. 











SITUATION WANTED 
Man with general insurance experience de- 
sires position as Field Man or Examiner. 
Can furnish the best of references. 
Address U-38 
Care of The National Underwriter. 








FIELD MAN—KAN.-OKLA. 


Union Stock Company desires the services 
of an experienced field man for the ter- 
ritory of Kansas and Oklahoma. Excellent 
opportunity for right man. 
Address U-39 
Care The National Underwriter. 








FIELD MAN WANTED 


Union Stock Company desires the services 
of an experienced field man for the terri- 
tory of Missouri, Nebraska and Iowa. Ex- 
cellent opportunity for right man. { 
Address U-4 {' 

Care The National Underwriter. } 








INSURANCE ACCOUNTANT 
Wanted—Chief accountaint to take charge of 
the accounts of a branch office of a casualty 
and surety company in Chicago. Man about 
thirty years of age preferred. State expe- 
rience, give references and salary expected. 

Address U-41 
Care The National Underwriter. 








_ GENERAL AGENCY WANTED 
Desirous of securing Southern California 
General Agency, Automobile Dept., high 
grade Non-Conference Insurance Company 
writing all coverages. Our Office many 
years experience this territory. Can offer 
gross income first year $100,000.00. Pacific 
General Agency, 1109 Insurance Exchange 
Bidg., Los Angeles, Calif. 











200,000 RISK REPORTS 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


WE are especially well equipped to serve in- 

t surance companies with risk reports on 

life, accident, health, fidelity, burglary, automo- 

bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
experience in all phases of commercial and in- 
surance investigation insures competent handling 
of your business. 

Rates are as follows: 

Risk reports on life, accident, health, fidelity, 
burglary, fire and theft in 
Milwaukee county 

(in Wisconsin or the United 
| Sr Sareny erent ar ees Ss 

Claim reports on accident, health or death . 3.00 
Investigation made by our medical staff vary 

fn fee . . . $10.00 to $50.00, depending on time 

and expense involved. 
No contract binds our clients. We de- 
pend on good service to hold your business. 


Send the next case to us. 


CREDIT REPORTING CO. 


1304 Fond Du Lac Avenue 


MILWAUKEE, WISCONSIN 


SUCCESSORS TO 
National Reporting & Investigating Co. 
Insurance Inspection Bureau 
Milwaukee Commercial Reporting Co. 
Sippel & Co. 
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q Call for Annual Meeting 
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BARTHOLOMAY-DARLING COMPANY 


| casualty and surety department of the 
3artholomay - Darling Company, has 
| been elected vice-president of the com- 


|pany. Harold L. Dearborn, who has 


| been associated with the concern in the | 


| fire insurance field for 15 years, was 
|}also elected vice-president. Miss Edith 
| Sissle, who has been cashier and ac- 
| countant for 12 years, has been elected 
| assistant treasurer. 

The Tokio Marine & Fire has ap- 
pointed the Bartholomay-Darling Com- 
pany agent for Cook County. 

* * 
CHAPPELL & JANSEN CHANGES 





A. E. Potter has been elected second 
vice-president of the Chappell & Jansen 
agency of Chicago. Mr. Potter has been 
with the organization since its inception. 
James W. Fish, former assistant treas- 
urer of Wilson & Co., has been elected 
secretary and treasurer of Chappell & 
Jansen. 





* * * 


| A. F. DEAN IS DISABLED 


A. F. Dean of Evanston, IIl., resident 
director of the Springfield Fire & Marine 
and former western manager, is ill at 
the Evanston Hospital, owing to an 
| affliction of the kidneys. 

*x* * x 
FRANK JONES IN HOSPITAL 


Frank H. Jones, manager of the IIli- 
nois Inspection Bureau, is at the Evans- 
ton Hospital, Evanston, IIL, having 
undergone an operation for appendicitis 
and ulcers of the stomach. 

*x *« * 
DEATH OF M. F. DRISCOLL 


Michael F. Driscoll, for many years 
western manager of the Phoenix Assur- 
ance of England died at his home in 
Brooklyn, New York, this week. 
Driscoll retired from business some 
years ago, being succeeded by R. E. 
Lidster. 

Mr. Driscoll was the first man that 


the company was established 
country in 1879. 
cago when the western department was 
opened to become its 
served as such for 21 years. He was 
76 years of age. In his earlier years 
he worked in various insurance offices 
in New York. 
connection to know that he and John J. 
Purcell, former western manager of the 
Sun, and H. C. Eddy, former western 
manager of the Commercial Union, all 
were fellow laborers in New York City. 
Mr. Driscoll had been retired from busi- 
ness for about 15 years. 

.*«£ 2 
| DEATH OF JOHN JANES MOORE 


in this 





John Janes Moore of the office of 
Moore, Case, Lyman & Hubbard, local 
agents in Chicago, died Tuesday at the 
Presbyterian Hospital in this city, from 
an illness that followed an operation for 
kidney trouble. He was 54 years old. 
A widow, two sons and a daughter sur- 
vive. Funeral services were held at the 
residence in Glencoe, Ill. Mr. Moore 
was a son of James H. Moore, one of 
the founders of the agency. He was 
named after Mr. Moore’s original 





The Annual Meeting of the Insurance Fed- 
eration of Indiana will be held in the Riley 
Room of the Claypool Hotel, Indianapolis, 
Indiana, January 25th, 1927, at 2 P. M. This 
meeting will be held in conjunction with In- 
diana Insurance Day. 

H. L. Barr, Pres. 








Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 











John L. Clarkson, manager of the | 


Mr. | 


A. D. Irving, United States manager of | 
the Phoenix Assurance, employed when | 


He was sent to Chi- | 


manager and | 


It is interesting in this | 


| partner, John J. Janes. He was a 
| brother of Fred W. Moore, senior part- 
| ner in the firm. John J. Moore devoted 
| his effort to personal production giving 
| much attention to the casualty lines. 
es * 


FOSTER TO ADDRESS EXAMINERS 


W. S. Foster, assistant western man- 
ager of the North America, will be the 
speaker before the January meeting of 
the Fire Insurance Examiners Club of 
Chicago, Jan. 20. He will speak on 
“Rent and Leasehold Insurance.” He is 
a nationally known authority on use 
and occupancy and these specialty cov- 
erages and his talk and the discussion 
which will follow will be of particular 
| interest. This is the last regular meet- 

ing of the fiscal year of the club, the 
annual election being held at the Feb- 
ruary meeting. 


ROGERS LEAVES INSURANCE 


Wallace C. Rogers, who resigned last 
week as superintendent of the western 
farm department of the Hartford, has 
been appointed sales manager for 
Thomas H. Hulbert, a prominent Chi- 
cago real estate man, with offices at 81 
East Madison street. 

Mr. Hulbert has been in the business 
for 40 odd years. One of his first 
sub-divisions was at Irving Park Boule- 
vard and the lake. Mr. Hulbert is a 
man of considerable wealth and takes 
great pride in his real estate operations. 
Mr. Rogers will be located at the head- 
quarters in the Willoughby building, 81 
East Madison street, Chicago. He had 
under consideration a number of pro- 
jects, one being with E. T. Meredith of 
Des Moines, the well known farm paper 
publisher. Mr. Rogers in addition to 
his work with the Hartford was active 
in the Farm Association and its public 
relations. 


* * 


LABORATORIES REPORT ISSUED 


| The Underwriters Laboratories of 
Chicago has issued an elaborate report 
jon its 1926 activities, showing a tremen- 
| dous increase in the work of this organ- 
| ization in examination and testing of 
| materials and devices, both for fire and 
| casualty lines. The work undertaken 
| last year was about 20 percent over that 
| of 1925 and a number of new factory 
| inspection and label services were in- 
| augurated during the vear on increas- 
ingly important phases of business. 
Last year these services were extended 
to concrete blocks, oil burners, power 
| operated oil pumps, wallboards, electric 
| car wirings and other devices. The re- 
| port covers in detail every branch of 
the organization, giving particular at- 
tention to some of the newer develop- 
‘ments, notably oil burner devices, hol- 
|low concrete blocks, radio equipment, 
| automobile accessories, safes, burglary 
devices and_ refrigerating equipment. 
Many other phases of the work are con- 
sidered, the rapid development of the 
| importance and demand for the organi- 
| zation’s testing being clearly brought 
out. 


* i * 
CHICAGO BOARD MEETING 


The annual meeting of the Chicago 
Board will be held Thursday of this 
| week. August Torpe is the only candi- 
date for president and Fred J. Sauter 
| for vice-president. James I. Naghten, 
who has served the board as president 
for the last two years most effectively 
and ablv, will retire from office. The 
proposed amendments mav come up for 
discussion. but it is not likely that any 
vote will be taken. These amendments 
| are very important and it is likely there 
will be more: informal discussion before 
the board is in a position to take a vote. 

At noon Thursday there will be a 
luncheon for all Class 1 members in 
honor of the ex-presidents. Mr. Nagh- 
ten will preside and will pav a tribute 
to the ex-presidents. Charles Nelson 


| Bishop, the second oldest ex-president in 





— 


point of service, will respond. The liy. 
ing ex-presidents are, L. O. Kohtz, 
Charles Nelson Bishop, Clarence S. Pel. 
let, H. G. Buswell, O. E. Aleshire, W, 
E. Witherbee, W. E. Higbee, Lyman 
M. Drake, Allin I. Wolff. 

*x * cs 


POLICIES BEING RENEWED 


The companies writing riot and ciyj] 
commotion insurance find that to a large 
extent the policies on the more im. 
portant risks are being renewed from 
year to year. Agents who are good 
salesmen have little difficulty in keeping 
this business in force. It is a clean 
line to write and in many cases makes 
an appeal to the assured. In some of 
the big cities, some concerns that start 
establishments in new neighborhoods 
take a policy of this kind for about 
three years because they fear revenge 
from existing enterprises of the same 
kind in the same locality. This is par- 
ticularly true where a chain restaurant 
is opened in a new place or a garage is 
established. Frequently rival and com- 
peting concerns will engineer some form 
of vandalism resulting in considerable 
damage. It is hinted, for example, that 
the large garage recently opened at 
Grand boulevard and Sacramento avenue 
in Chicago which was burned was due 
to competing establishments. 

x * x 


WILL MOVE TO NEW BUILDING 


The Springfield Fire & Marine has 
leased the 16th floor and a large part of 
the 15th floor of the new Adams-Frank- 
lin building now being erected in Chi- 
cago at the corner of Adams and Frank- 
lin streets. The western department is 
now located in the McKinlock building 
at 209 West Jackson boulevard. The 
Springfield desired more room ior ex- 
pansion owing to the growth of its 
business. It is stated that other com- 
panies are negotiating for space in the 
same building. 


EVANSTON SCHOOL BURNED 
The fire that totally destroyed the 
Boltwood intermediate school at Evans- 
ton, Ill., last Sunday calls attention to 
the fact again that rates are Open on 
public property in Cook county and 
most of these risks are written at a 


very low rate. For instance, the rate 
on the Boltwood school was 70 cents 
and 75 cents. Some companies were 


on for one rate and some at another. 
This was for a five-year term. It was 
about half what should have been paid. 
The Boltwood school was of ordinary 
construction and occupied a large space. 
Companies realize the fact that in old 
structures of this kind in Cook county, 
the competitive rate makes the risk very 
undesirable. Many companies have put 
these school houses on the prohibited 
list so far as Cook county is concerned. 
Others have reduced their lines to a 
minimum merely to accommodate 
agents. Companies do not look with 
favor on school houses unless they are 
fireproof and modern. It is supposed 
that the fire in the Boltwood school 
started in the manual training depart- 
ment and inasmuch as no one was in the 
building on Sunday, it got a strong 
start. It entirely gutted the inside of 
the building. It housed the seventh 
and eighth grade pupils of the city. 
* * * 


Cc. R, MeCabe, Sr., of McCabe & Hengle, 
Chicago local agent, who has been in 
poor health for a long time, will leave 
Saturday for Pasadena, Cal, and the 
Pacific coast. He will be gone for two 
or three months. 

* * * 

Fred 8S. James & Co. will give a dinner 
for its office brokers. department heads 
and officials this week. 

John F. Stafford, western manager of 
the Sun, has gone to New York to visit 
the United States head office. 


Miscellaneous Notes 

Roy W. May, Georgia special agent and 
son of a prominent Atlanta adjuster, has 
joined the ranks of the benedicts. He 
married Miss Nancy Eunice Harris_ of 
Jacksonville, Fla., and the couple, after 
a brief honeymoon. will reside in Atlanta. 

The mill of the McGowan Lumber Com- 
pany at Jackson, Fla., was destroyed by 
fire last week, with a loss of $100,000. 
The planing mill and a large amount of 
lumber was saved. 
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EXTENSION OF MARINE 
COVERAGE CRITICIZED 


Write Large Lines Under Floaters 
Instead of Fire 
Policies 


PRACTICE IS SPREADING 





State Regulation Is Inevitable Unless 
Companies Control Situation of 
Their Own Volition 


NEW YORK, Jan. 12.—A disturbing 
influence in the fire insurance field is 
the practice of certain companies in 
maintaining marine departments to issue 
inland marine floaters, including in the | 
coverage risks that should be insured | 
specifically and under straight fire poli- | 
cies. The practice was first heard of on 
the Pacific Coast some three or more | 
years ago, fire agents in that territory | 
complaining particularly of the loss of | 
coffee lines in storage. Later the to- 
bacco business of the south was sought 
and more recently a drive has been made 
to get some of the large chain restau- 
rants and kindred classes of risks in the 
east. More serious still has been the 
attempt to corral under the floater cover 
grain in storage in Buffalo, a class of 
business that has proved a great source 
of revenue to agents of that city and the | 
loss of which would be a heavy blow to 


them. 
Appeals to the Assured 








The liberality of the inland marine | 
cover and the comparatively low rate at 
which it is written appeal to the assured | 
and clever brokers have not hesitated to | 
take advantage of it. It is intimated 
that inspiration 
plied by certain companies eager to add 
to their premium income. The whole 
proposition is pregnant with trouble, for 
fire offices that have held closely to 
association rules and sound underwrit- 
ing practices are not disposed to sit 


calmly by and see choice business taken | 


from their books by their less scrupu- 
lous competitors. 


Will Attack Problem 


Realizing the trouble that would very | 


likely ensue if remedial measures were 
not adopted, a managerial committee 
was named some months ago to deal 
with the general problem and to con- 
sider the wisdom of forming an inland 
marine association. Definite action was 
postponed pending the formation of the 
Eastern Underwriters Association, but 
now that that body has been properly 
launched, it is felt the time for tackling 
the problem in earnest and of agreeing 
upon a workable program has arrived. 
Scarcely a day passes but what some big 
line formerly carried by the fire compa- 
nies makes its appearance as an inland 


marine proposition and the companies | 
are asked to name a rate at which they | 


will carry it. 
State Regulation Threatens 


While fire rates are strictly regulated 
by the state, no such provision holds 


with respect to marine covers. The New | 


York department is understood to have 


taken cognizance of the situation and is | 


reported to be giving it attention. Un- 
less the companies can work out a sat- 


isfactory and equitable proposition | 


themselves, it is 


regarded as highly 
probable that 


the department of this, 


and perhaps other states, will step in | 


with regulatory that will 
Probably prove not as 
would those prepared by the company 
officials. 

Advices “from the Pacific Coast are 
to the effect that the inland marine 


cover is not so popular in that territory 


provisions 


}in the metropolitan district of 


thereto has been sup- } 


acceptable as | 


as it was a short time ago, but head 
office men rather challenge this optimis- 
tic report, contending that the practice 
is still common in the far west and is 
decidedly gaining impetus in other sec- 
tions of the country. 


Peoples Fire Is Repurchased 


Emory L. Coblenz, president of the 
Peoples Fire of Maryland, has repur- 
chased the stock of the Peoples Fire 
of Maryland for the Corroon & Reyn- 
olds organization which purchased this 
stock in 1924. The announcement of 
the transfer of control of ownership 
makes the explanation that the Peoples 
Fire does a business largely with East- 
ern Underwriters Association agencies 
and the other companies under the Cor- 
roon & Reynolds management have de- 
cided not to join the association. 
to preserve the agency organization of 








| 
| 


Thus | 


the Peoples Fire this change has been | 


made. 
ganization will continue to represent it 
New 


The Corroon & Reynolds or- | 


York and in such other territory as is | 
now under its control, exclusive of Un- | 


derwriters’ Association territory. 


anion | 
Otto E. Huene, pioneer insurance agent 


at Manchester, la., died last week, aged 
89 


He was a civil war veteran and one | 


of the oldest local agents in the state. 


| 
i 





The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicage | 


- BLANKET Fire — Auto- 














Do your fellow agent a good turn—get him acquainted with | 
The National Underwriter, the real insurance newspaper. 
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Our President’s 1927 Message 
To Insurance Agents 


“QERVICE! 

ative ! 
This is the sum and substance of Atlas Casualty 
| Company’s existence.” 


In 1926 many agents realized the significance 


of Atlas Service—it has meant Greater Progress 
| and Added Income for them. 


If you are eager to make 1927 your most suc- 
cessful year and if you want to earn more money 
than ever before you can make no better start 
| toward a successful year than to write to-day for 
| complete details. 


ADDRESS MR. W. D. HOLTERMAN, PRESIDENT 





AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, 





Be 


Service to the Atlas Represent- 


Service to the Atlas Assured! 


EXECUTIVE OFFICES 


Fort Wayne, Indiana 


MICHIGAN and PENNSYLVANIA 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 


a 














Established in 1710 


The Oldest Insurance Company 
in the World 


’ rf 
Coverages Ejfected 
FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER—-WINDSTORM—YACHT AND 
MOTOR BOAT--ALL RISK PERSONAL JEWELRY 
ALL RISK PERSONAL FURS—ALL’ RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY—MERCHAN 
DISE IN TRANSIT, via’ Truck, 
Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 





OFFICE 
Limited 
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United States Branch 
55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mgr. 
Marine Department 


11 ‘. William St., New York 
Wm. H. McGee & Co. 
General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. I. P. Callos, President 


Western Department 


Wrigley Bldg., Chicago 
John F. Stafford, Mgr. 


Pacific Department 


San Francisco 
C. A. Henry, General Agent 








EXAMINATION REPORT 
ON THE OHIO MILLERS 


(CONTINUED FROM PAGE 5) 


other companies and pay a second rein- 
surance premium with a chance of only 
partial recovery of the unearned portion 
of the reinsurance premium paid to the 
insolvent companies. Further loss was 
sustained by the Ohio Millers through 
its inability to recover the proportion of 
losses incurred prior to May 26, 1926, 
which was due from these insolvent 
companies. 
Change in the Method 


“Prior to Jan. 1, 1926, all mill and ele- 
vator business was written on the de- 
posit plan, i. e., a guaranteed deposit was 
collected in advance and at the end of 
each six months’ period an assessment 
was levied covering the previous six 
months. Under the terms of the man- 
agement contract, J. C. Adderly, Inc., 
received 25 percent commission on the 
assessment and no commission on the 
deposit. On Jan. 1, 1926, the method of 
writing this business was changed and 
the guarantee deposit was treated as an 
advance premium with a dividend allow- 
ance at the close of the six months’ 
period. The change in method is not 
questioned, the new plan being in gen- 
eral use by mutual companies. We 
find, however, that no amendment was 
made in the management agreement and 
as a result of the change the commis- 
sion income of J. C. Adderly, Inc., on 
mill and elevator business was automat- 
ically increased from 25 percent to 55% 
percent of the net cost by reason of the 
tact that prior to Jan. 1, 1926, the com- 
mission was computed on the assess- 
ment or net cost and after that date it 
yas computed on the gross premium. 


Developments Since Examination 


Since the examination was made there 
have been developments that were very 
satisfactory to the company. A part of 
the assets eliminated by the examiners, 
consisted of real estate deeded by J. C. 
Adderly, to the company. Judge Cliffe 
of the federal court of the northern dis- 
trict of Illinois entered an order dis- 
solving the injunction previously granted 
against the Ohio Millers Mutual which 
prevented it from disposing of the prop- 
erty deeded to it. This was Mr. Ad- 
derly’s home located at 7350 Sheridan 
Road, Chicago. All of the claims of 
other interests against this property, in- 
cluding the claim set up by Mrs. Ad- 
derly, have now been dismissed and a 
quit claim has been taken. Judge 
Cliffe’s decision therefore confirms the 
title to this property in the Ohio Millers. 
The property was appraised by real es- 
tate experts at a value of $107,000. The 
property is carried on the books of the 
company for $90,000, subject to an in- 
cumbrance of $30,000. The net amount, 
$60,000, therefore constitutes an addition 
te the assets. 

Claims have been filed against the 
Integrity Mutual Casualty and against 
Joseph C. Adderly, Inc., for all amounts 
due. It is expected that recoveries will 
be made on these claims in a substan- 
tial amount. The examiners showed 
that $132,674 reported as a non-admit- 
ted asset, is due from J. C. Adderly, 
Inc., which is insolvent. J. C. Adderly 
is president of the company, B. W. 
Marr, vice-president, W. H. Adderly, 
secretary and treasurer. Its offices are 
now in Columbus, in the Huntington 
bank building. 


Formerly an Insurance Man 


Fred W. Green, the new governor of 
Michigan, was formerly in the insurance 
business. He took three years at the 
State Normal at Ypsilanti, where he 
earned his own way. He graduated with 
a teachers life certificate in 1893. Im- 
mediately finishing his course he bor- 
rowed $300 and started in the insurance 
business. He decided however that a 
legal education was desirable for him 
and he entered the Ann Arbor Uni- 
versity law school from which he gradu- 
ated in 1898. 





MAKE SOME CHANGES 
IN AUTOMOBILE RATES 


(CONTINUED FROM PAGE 3) 


rates for that coverage. Most of these 
are in the nature of reductions. 


Property Damage Is Increased 


Commercial car rates, both fire and 
theft remain practically the same as in 
1926 although there is a sharp increase 
in property damage rates. A change 
in dealers theft rates will be noted, there 
being an increase in all territories out- 
side of schedule A or strictly country 
territory. 

So far as collision rates are concerned 
in western conference territory, there is 
no change. 

The reduced schedules of premiums 
were put in effect last year and they 
will be maintained. It was felt that 
these rates should remain in force until 
an adequate experience was developed, 

Only four territorial changes appear 
in the manual and they are of minor im- 
portance. The premium manual for the 
actual value policy will be published in 
the same form as 1926. 


Commends South Bend Paper 


The officers of all state associations 
of insurance agents in the country have 
been sent a bulletin by Walter H. Ben- 
nett, secretary of the National Asso- 
ciation, citing the full page advertise- 
ment carried recently by the South Bend 
“Tribune,” South Bend, Ind., in its ap- 
preciation of the insurance business. 
The South Bend “Tribune” quoted the 
resolution adopted by the National As- 
sociation at its annual meeting, approv- 
ing a national adv ertising campaign, and 
complimented the insurance business on 
its development and appreciation of its 
relationship to the public. Mr. Bennett 
urges all state associations to secure 
similar co-operation from all local news- 
papers possible. 





Minneapolis Agents Meett 


At the annual meeting of the Minne- 
apolis Underwriters Association, Mon- 
day night three men were elected to the 
board of directors. These were Frank 
S. Preston of the White - Preston 
Agency; Edmund P. Eichhorn of Eich- 
horn & Sons, and E. M. Gegenheimer 
of Brace & Gegenheimer. The meeting 
was held in conjunction with a dinner 
at which George W. Harsh, vice-presi- 
dent of George W. Sexton Co., presided. 
P. H. Ware, manager of the association, 
announced that officers would be elected 
at a meeting of the board of directors 
within the next few days. 


Phoenix Securities Co. Meeting 


HARTFORD, Jan. 2.—At the annual 
meeting of the Phoenix Securities Com- 
pany, holding company of the Phoenix 
Insurance Company, officers and direc- 
tors were chosen as follows: President, 
Edward Milligan; secretary - treasurer, 
Thomas C. Temple; directors, the off- 
cers and John B. Knox, Edward M. Day 
and George C. Long, Jr. 


North America’s Figures 

PHILADELPHIA, Jan. 12.—The 
North America increased its surplus 
$976,886 to over $21,320,000 in the year 
just closed, according to an announce- 
ment made by President Benjamin Rush 
at the annual stockholders meeting Mon- 
day. Reserves are increased $2,421,000 
to $24,792,000, assets increased $4,216,- 
000 to $62,128,000. 

The following were reelected directors 
for three years: Charles S .W. Packard, 
William P. Gest, Benjamin Rush, 
Arthur W. Sewall, Henry G. Brengle, 
Joseph Wayne, Jr., and James D. 
Winsor, Jr. 


Take Nonaffiliated Companies 


BALTIMORE, Jan. 12.—The Riall- 
Jackson Agency of Baltimore has re- 
signed from companies which are mem- 
bers of the Eastern Underwriters As- 
sociation replacing them with four non- 
affiliated companies. 
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R. P. BARBOUR IS TO 
GIVE ANNUAL ADDRESS 


(CONTINUED FROM PAGE 3) 


Mr. Rawlings has a host of friends in 
every direction and is very popular. 


Life Member Additions 


The following are those who become 
life members this year: G. H. Ball, De- 
troit Fire & Marine at Detroit; B. K. 
Cowles, Phoenix of Hartford, Minne- 
apolis; T. Deatrick, Home of New 
York, Ohio; H. B. Fargo, adjuster, Los 
Angeles; A. C. Gilbert, London & Lan- 
cashire, Michigan; W. A. Gordon, Min- 
neapolis; W. B. Henry, adjuster, Fi- 
delity-Phenix, Kansas City; Fred Mc- 
Omber, Ann Arbor, Mich.; Wallace 
Mink, Chicago; S. S. Post, adjuster, 
Petoskey, Mich.; George T. Wilson, 
Globe of Pittsburgh, Ohio; F. L. Wer- 
neck, Sun, Wisconsin; H. J. Woessner, 
Chicago; H. J. Zechlin, Niagara, New 
York City; R. D. Air, Fidelity-Phenix, 
Kansas: W. G. Albright, Elgin, IIL; 
J. W. Brooks, Los Angeles; Randolph 
Buck, Western Factory, Chicago; S. P. 
Cochran, Trezevant & Cochran, Dallas; 
W. J. Faymonville, Milwaukee Mechan- 
ics, Chicago; Jesse O. Gable, local agent, 
Peoria, Ill., George E. Haas, local agent, 
Cleveland; W. E. Hoit, adjuster, De- 
troit; F. R. Holt, Los Angeles; Howard 
Hudler, Northwestern National, Chi- 
cago; E. R. Hurd, Home of New York, 
Chicago; W. C. Leach, Minneapolis Fire 


& Marine; H. W. Letton, Netherlands, 
Chicago; C. E. Mann, Herrick, Auer- 
bach & Mann, Chicago; J. M. Mather, 
Royal, Chicago; R. P. Ockenga, local 
agent, Peoria, Ill.; G. A. Roberts, De- 
troit Fire & Marine, St. Paul: Gus 
Schemann, local agent, Detroit; T. B. 


Sellers, Ohio Inspection Bureau; F. G. 
Snyder, general agent, Louisville; Ray- 
mond Waldron, Rochester Underwriters, 
Chicago; George S. Whitford, Niagara, 
Denver; C. O. Wood, Home of New 
York, Ohio; H. M. Zweig, local agent, 
New York City. 


Automobile Stock Advances 


HARTFORD, JAN. 12.—The stock 
of the Automobile of Hartford was no- 
tably strengthened last week, advanc- 
ing 30 points on Thursday to 190 on 
the bid price. Additional strength was 
given to the stock by the announcement 
last week that the Internal Revenue 
Bureau had ordered a refund of $67,672 
on last year’s income tax. 


Capital Is Increased 


At the annual meeting of the stock- 
holders of the Federal Underwriters of 
Indianapolis, an increase of capital from 
$310,000 to $750,000 was authorized. An- 
nouncement was made that the follow- 
ing have become interested in this com- 


pany: W. J. Goodall, chairman of the 
board of W. J. Holliday & Co.; Judge 
M. B. Lairy, formerly of the Indiana 


supreme court and now a prominent In- 
dianapolis attorney. 


General Sheldon Dead 


Gen. Harvey Sheldon, 78 
age, father-in-law of C. Hitchcock, 
president of the “Insurance Field,” died 
at the Jewish Hospital in Louisville last 
week. He had been a patient there 
since Dec. 10. General Sheldon had 
lived in Louisville for 25 years and 
most of this time he made his home 
with Mr. and Mrs. Hitchcock. General 
Sheldon was a native of Troy, N. Y. 
The remains were cremated last Friday 
and the burial later made at Troy. He 
was formerly adjutant-general of Iowa. 
Mr. Hitchcock himself is confined to 
St. Joseph’s Hospital in Louisville where 
he recently underwent two operations. 


Phoenix of Hartford Rally 


The annual conference of the field men 
of the Phoenix of Hartford will be held 
at the home office Feb. 1. 


years of 


Men who are sore at missing larger 
fame shoot a chattering sparrow for 
cheap satisfaction. 





CONVENTION OF AGENTS 
OF OLD OHIO COMPANY 


PLAN OHIO FARMERS MEETING 





Two Day Session To be Held at LeRoy, 
Jan. 18-19, with Superintendent 
Conn Present 





The annual meeting of the Ohio 
Agents Association and the Ohio Farm- 
ers will be held in LeRoy, Jan. 18-19. 
Complete plans have not been made, but 
early indications are that the meeting 
will be full of interest. 

The first session will be on Tuesday 
afternoon, when a keynote address will 
be made by F. H. Hawley, president of 
the company. On this program also 
will be Louis F. Allen, senior member 
of the firm representing the company at 


Wadsworth. He will talk about “Serv- 
ice.” Tuesday evening will be given 
over to fun, with a banquet at West- 


field Inn, a program at the auditorium, 
and a dance. On Wednesday morning, 
the annual meeting of the company will 
be held, unfinished business of the 
agents’ meeting taken up, and the Ivy 
Trophy awarded to the winning Ohio 
district. Those in charge of the pro- 
gram expect that Judge H. L. Conn, 
Ohio superintendent of insurance, will 
be present, accompanied by Mrs. Conn. 


Holding Company Is Planned 


LANSING, MICH., Jan. 12.—A hold- 
ing company to control the Wolverine 
and Michigan Employers Casualty is to 
be proposed by the directors at the 
approaching annual meetings of the two 
companies, according to recent reports. 
The companies are closely linked at 
present and are virtually under the same 
management. Considerable progress has 
been made in establishing the Wolver- 
ine, which formerly specialized in. a 
mail-order business, on an agency basis, 
with a result that a more stable business 
structure is being erected. Actual vol- 
ume of the two companies is estimated 
to have gained some 20 percent the past 
year. 


Brokerage Rule Fixed 
NEW YORK, Jan. 12.—Under an 


amended rule of the Eastern Under- 
writers Association applicable to ordi- 
nary territory, brokerage has been fixed 
at 15 and 10 percent on the 25 percent 
and 15 percent classes of risks respec- 
tively increasing the figures from 7% 
percent determined upon under the 
original commission program. 


Say Conn May Be Chosen 


It is rumored that Governor A. V. 
Donahey of Ohio is considering Harry 
L. Conn, now superintendent of insur- 
ance in Ohio, for appointment to the 
Public Utilities Commission of the 
state. The governor has three appoint- 
ments to make to this commission and 
Judge Conn is said to be slated for one 
of them. 

Judge Conn has gone to Florida for a 
few weeks, having left Monday morning 
by motor. Judge Conn feels that having 
spent sufficient time in the service of the 
state, he should be permitted to return 
to the practice of his life-long profes- 
sion—the law. 


Address Electrical Inspectors 


An interesting program has been ar- 
ranged for the annual meeting of the 
western section of the International As- 
sociation of Electric al Inspectors at Kan- 
sas City, Jan. 25-27 James S. Mahan, 
electrical engineer for the Western Ac- 
tuarial Bureau, is president and William 
Ss. Boyd, electric al inspector for the 
Western Union, is secretary of the or- 
ganization. 

Among the speakers will be Frank 
Daniel, chief engineer of the Wisconsin 
Inspection Bureau, who will discuss 
“Professional Ethics as Applied to Elec- 
trical Engineering,” and L. A. Barley of 
the Mountain States Inspection Bureau 
at Denver, on “Are Rules too Lenient?” 


(Sweet Capora! Cigarette 


Yes—and as far as that goes Grandad knows too. 
Y 


When Dad’s dad wanted fire insurance he went to the local 
agent of The Home of New York for safe and sound indemnity 
against loss through fire 

\Y 


And he was pleased to have the agent bring around one of 
those little old metal house signs which said, “Insured in The 
Home Insurance Company of New York.” 

YS 


Yes sir—if you want to know more about Home Insurance 


“ask Dad—he knows.” 


INSURANCE 
COMPANY 


THE HOME NEW YORK 





___-———S 


National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 

Wisconsin Illinois Kentucky 

Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 


Managed by 
H. B. Chrissinger 
223 West Jackson Blvd., Chicago, If. 


J. G. Hubbell R. L. Thiele 
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Friendship an Unstable Basis 


FRIENDSHIP in business is a good 
thing, but when a man relies upon it al- 
together, he is resting on an insecure 
foundation. The successful business 
man is looking for results, and while he 
likes to deal with his friends, the chances 
are that he thinks more of his business 
than of the friendship. Recently there 
was a news item to the effect that one 
of the biggest advertising accounts in 
the country had changed advertising 
agencies. The former advertising agent 
had held the business for more than 10 


years. He was on the most intimate 
terms with the head of the business. 
They played golf together, took their 


vacations together and traveled about 
in the same social circle. They were the 
closest of friends in all their relations. 


Nevertheless, as the former advertising 
agent had relied upon this friendship to 
hold the business he was rudely jolted to 
find that a competitor had taken the 
business because he had convinced the 
man that he was better able to give him 
the service he needed. 

The same thing happens all too fre- 
quently in insurance. Too many insur- 
ance agents rely upon friendship, feel- 
ing positive that their friends will give 
them all their insurance business 
without _ solicitation. Eventually the 
agent who follows this plan will find 
perfectly good business going to his 
competitors. He must give more atten- 
tion to selling the company and less to 
selling himself. One must always be 
alert to the needs of his customers. 


Examiners and Field Men 


A COMPANY manager stated the other 
day that he had found it highly desir- 
able to send assistant examiners after a 
careful training in the office into the 
field as assistant state agents. After a 
schooling in the field, wherein actual 
contact with agents and risks is secured, 
he brings them back to the office and 
makes them full fledged examiners. This 
manager stated that unfortunately most 
companies pay their field men higher 
than the examiners. The field position 
is looked upon as a promotion. This 
manager stated that he endeavored to 
keep his leading examiners and state 
agents on the same basis financially and 
also in the organization endeavored to 
have these two classes regarded as alike 
in importance. 

He feels today that too many field 
men have not had the office contact and 
do not understand the details of the 
office system. He also finds that too 
many examiners are merely office bred 


Six Laws 


Six laws of works as suggested by 
Dr. WiLL1AM F. Book are: 

1. A man must drive his energy, not 
be driven by it. 

2. A man must be master 
hours and days, not their servant. 

3. The way to push things through 
to a finish effectively must be learned. 


of his 


and reared and have not had the great 
advantage of the outside contacts. 
Undoubtedly companies are giving 
more and more study to the efficiency 
of their workers. The period of big 
lines and the policy of taking everything 
in sight, looking largely toward volume, 
have had a most disastrous effect on the 
underwriting education both of field men 
and examiners. Companies these days, 
however, are making a sharp turn and 
are seeing to it that underwriting meth- 
ods are being assiduously followed. The 
office underwriter occupies a most re- 


sponsible and important position. His 
work in the company organization 
should not be minimized. The pro- 


ducers of business are always paid more 
than those who take care of it. Even 
though that will always be, the man in 
the office performs a most valuable 
service for he can almost make or break 
a company. His importance in under- 
writing should be recognized. 


of Work 


4. A man must earnestly want. 

5. Never permit failure to become a 
habit. 

6. Learn to adjust yourself to the 
conditions you have to endure, but make 
a point of trying to alter or correct con- 
ditions so that they are most favorable 
for you. 


| 


| in that group. 








| H. T. Cartlidge, Liverpool & London & 





Following an_ illness of several 
months, John W. Alling, president of | 
the Security of New Haven, died at his | 
home Sunday at the age of 85 years. He 
is survived by his wife, son, Col. A. A. 
Alling, state attorney and chairman of | 
the board of education of New Haven, 
and a daughter, Mrs. 
land of New York City. A descendant 
of Roger Alling, one of the first settlers 
in New Haven in 1638, J. W. Alling 
graduated from Yale in 1862, being the 
salutatorian of his class. He soon at- 


tained a prominent place in business 
circles, serving for years as president 
of the Southern New England Tele- 
phone Company. During his asso- 


ciation with the Security of New Ha- 
ven, first as a director and later as its 
chief executive, he displayed a constant 
and intelligent interest in its affairs, 
supporting at all times the progressive 
policies of Vice-president Victor Roth. 
Mr. Alling was also a director of the 
East & West, formed in 1923 as a run- 
ning mate to the Security. 


Herbert V. Burrows, Chicago 
ager for Starkweather & Shepley, 
Tuesday morning at his home in Chi- 
cago. Mr. Burrows had been in the 
insurance business for nearly 40 years, 
beginning when 17 years old with the 
Citizens of New York. After 14 years 
| with that company he joined Stark- 
weather & Shepley in 1902 and in 1907 
was appointed Chicago manager, open- 
ing the Chicago office for the companies 
The funeral services will 


man- 


died 





be Thursday morning, Masonic services 
being held at Boydston’s Undertaking 
establishment. John F. Huntsman, Jr., | 


| president of Starkweather & Shepley, is | 


in Chicago for the funeral. 

The Knights of the Round Table of 
New York City, composed of a number | 
of well known fire insurance men, will | 
hold their annual banquet Friday even- 
ing. Some of the Chicago Knights of | 
the Round Table will be present. Among | 
those who will attend from Chicago are ) 


|Globe; J. K. Lesch, Home of New 
| York; W. L. Lerch, Royal; John F. | 
Stafford, Sun; F. P. Hamilton, Queen. | 


Harold Warner, United States manager | 
of the Liverpool & London & Globe, 
will be initiated. 


H. M. Wheelock, local agent at Stur- 
gis Falls, Minn., and editor of the Stur- 
gis Falls “Tribune,” .made a contribu- | 
tion to stock insurance in_an editorial | 
recently on “Speaking of Cheap Insur- 
ance.” In this editorial Mr. Wheelock |! 
clearly told the story of mutual insur- 
ance as compared with stock companies. 


Howard S. Nulton, formerly special | 
agent in Virginia and other states for | 
the Niagara, who is now on a trip 
around the world, was recently seeing 
the sights in Peking, China, according 
to cards received from him. He says 
that globe trotting is great sport. He 
expects to be back in America some | 
time next summer. 


James E. Tanner, formerly the arbi- 
trator for the Illinois State Industrial 
Commission, and cousin of E. T. Tan- 
ner, executive assistant of the Security 
of Connecticut in the west, has entered 
the general insurance agency with How- 
ard A. Archer of Paris, Ill. Mr. Tanner, 
in addition to his duties in the Archer 
agency, will take care of claims and 
adjustments in Illinois and Indiana for 
companies writing compensation, liahbil- 
ity and allied lines. 7 


W. J. Nolan of Chicago. western field 
supervisor for the New Jersey, Pacific 
and Bankers & Shippers, who met with 
a serious automobile accident while in 
a taxicab in Lincoln Park in Chicago | 
before Christmas, is at St. Joseph’s Hos- 
pital in that city. The physicians find | 
that it will be necessary to reset his | 


Frederick Dur- | 


| he was before the primaries. 


| however, 


| sound 


; and 


| of 


| the 
| the agencies of his company at all large 


a and leg, both of which were broke; 
on account of the knitting process being 
incorrect as brought out in an x-ray ey 

| amination. Mr. Nolan will be confing 
| to the hospital for some three month; 


or so. He has suffered severe pain. 
| 


| J. Lester Parsons, president of thy 
United States Fire, sailed from Ne 
York City on the Berengaria for Live. 
pool last Friday. He plans to be awa 
about six weeks, spending a portion ¢ 
the time in southern France and Italy 
| Edmund Hall Armstrong of Ok. 
homa City, special agent of the Spring. 
field, died the other day, having beep 
ill for some two months. He was 3% 
years of age. Mr. Armstrong was for. 
merly a-local agent at Gypsum, Kap 
Later he was deputy bank commissione 
in the state. He then went with th 
Springfield in the field and did very 
excellent work. 


Robert E. Daly, actuary of the Mis. 
souri insurance department, was able to 
leave the hospital last week to return to 
his home in Jefferson City. Mr. Daly 
suffered an injury to his back, and cuts 
and bruises on his body Dec. 29, when 
he was struck by a motor car. 


C. J. Doyle of Springfield, IIl., asso. 
ciate general counsel of the laws conm- 
; mittee of the National Board, came into 
|prominence during the week owing to 
lhis visit to W ashington, D. C., in the 
|interest of Senator-elect Frank L. Smith 
lof Illinois. Many of the senate mem- 
bers are questioning the eligibility of 
Mr. Smith to hold office on account of 
alleged improper campaign contribr- 
tions that he received during the time 
Mr. Smith 
was elected to take office when the new 
Congress convenes. In the meantime, 
Governor Small of Illinois 
him to fill out the vacancy 
caused by the death of the late Senator 
W. B. McKinley. Mr. Doyle visited 
Washington as Mr. Smith’s attorney to 
out the sentiment of the senate 
members as to Mr. Smith presenting his 
credentials at this time for the uwunex- 
pired term. Mr. Doyle has been promi- 





appointed 


/nent in Illinois politics, having been Ill- 


nois state fire marshal and later secre- 
tary of state. He has been identified 
with the Republican party in the state 


for many years in a conspicuous way. 
Alfred S. Mayer of the Grace-Mayer 
Company, local agency in Omaha, was 
elected president of the Pi Tau Pi fra- 
ternity at the fraternity’s convention 


| held in Washington, D. C 


E. G. Carlisle of Chicago, past most 
loyal grand gander of the Blue Goose, 
recently appointed deputy most 
loyal grand gander at large for the 
ensuing year, has left for his annual 
vacation and expects to visit, among 
other cities, Los Angeles, San Francisco 
and Salt Lake City. It is likely that 
special meetings will be called by the 


California, San Francisco and Utah 
|ponds when Mr. Carlisle visits those 
cities. 


C. M. Martindale, assistant secretary 
the Home and head of its automo- 
bile department, is making a trip through 
south and the southwest, visiting 


centers. He will be joined at Dallas by 
Mrs. Martindale when the two will cele- 
brate the 19th anniversary of their wed- 


ding in that city. Mrs. Martindale will 
accompany her husband on the re- 
mainder of his trip, returning to New 


York via Indianapolis. Prior to enter- 
ing the fire insurance field Mr. Martin- 
dale was a fidelity and surety under- 
writer, being associated with the 
Fidelity & Deposit as superintendent 0! 
its eastern department, outside of New 


York City. 
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Ausherman, NATIONAL-BEN FRANKLIN FIR . CO. 
»- Mayer 
OF PITTSBURGH, PA. ! 
ha, was : ,436,937.19 
Pi fr. : Insurance on City Property | \ 164587 $4,071,227.38 $1,000,000.00 $436,937.19 $1 
vention A committee representing the Cincin- $5,508, 
nati Fire Underwriters Association will | ’ ORGANIZED 1871 
meet a committee of the Cincinnati city SUPERIOR FIRE INSURANCE co. 
ae council to discuss insurance on city | \ OF PITTSBURGH, PA. ' 
; property. The city authorities have in- | , 013.58 
Be dicated recently that they expected to j $4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675, \ 
™ the ee insuring ow Fa ays a | i a sane aah 
establish an insurance fund. 1e recor GAN 
— of losses as announced from the city hall | CONCORDIA FIRE INSURANCE Co. ' 
Riceae! was grossly inaccurate, indicating that | wIs \ 
ty an the companies had paid only about $2,- | OF MILWAUKEE, A $801,048.81 $1,801,048.81 
a the 0 to the city in the last 10 years, | | $6,564,842.84 $4,763,794.03 $1,000,000.00 ’ 
“Utah whereas the losses have amounted to | SEED 1008 ’ 
pees more than 10 times that much. The ORGAN co 
oe committee representing the Fire Under- | CAPITAL FIRE INSURANCE ° 
rg Association gor oes See OF CONCORD, N. H. _— 
= A. L. Clemons, W. S. Hukill, Earl Wag- | N $543,092.05 ' 
sale oner and Joseph Schweer. $915,931.65 $72,839.60 $300,000.00 
NET PREMIUMS 
‘hrough e ° . TOTAL ASSETS TOTAL LIABILITIES TOTAL | 
visiting : Ohio Legislative Outlook ’ $49,426,317.34 $28,492,730.94 $22,498,413.63 
ll large COLUMBUS, 0O., Jan. 11—Insurance N , ' 
eee te co ee oat ae | HOME OFFICES 
ill cele- Sate thin year. Winany believe that seams | ! NEWARK, NEW sOTLWAUKEE, WIS. PITTSBURGH, PA. j 
A ee met of < dee cakes insur- | PHILADELPHIA, PA. CONCORD, N. H. 
wil ance act will be adopted, y that Mas- | 
i re- lthesctie has semeue anil o: law. It is | N DEPARTMENT OFFICES AN FRANCISCO, CAL ' 
o New asserted that Ohio insurance men do not | CHICAGO, ILLINOIS Ss Pacific Department 
| enter look with favor on such a measure, as | ' > @ Sansome 
: it would pel them to accept virtually | Street d E. G. Potter, Managers 
eo all sorte ‘a an. ‘make the cost of in- | | HERBERT A. CLARK, Manager w.w. & 
© vestigations higher, etc., and might pos- | 
h & sibly lead later to state insurance. Sena- | LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
dent ot tor W. A. Clark has been appointed | ! 
f New chairman of the senate committee on in- 
surance and L. T. Gray of Morgan chair- | n 
man of the house committee on insur- Rime aon oem meer ee ee 
ance. 
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WE ARE PLEASED TO OFFER 
Insurance companies, branch offices and general 
agents attractive office space in this building. 


Also one entire floor containing 21,000 square feet 
is available. 


Location, equipment and service unsurpassed 


Wituiam S. Pre, Manager 
Room 1243 


Phone: Franklin 4850 















SCOPE OF EDITIONS 
Fie ition covers 
South 


tion covers the entire 
country. 


SPECIFICATIONS 

Page size, 7%"14\%", 
loose-leaf; standard bin- 
der wing e green 
silk cloth, Ring binders 
of leather or leatherette 
available if desired. 





Better Service 
The COMBINATION 





AUTOMOBILE 


to your clients 
when you use 


INSURANCE MANUAL 


The only manual that is complete 


COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all 

CONVENIENT—All necessary underwriting information in 
a single volume. Handy for desk or use. Loose- 


pages easily and quickly 


1 
TIMELY—Revised pages showing new data and changes 


are issued, not 
thus assuring 

COMPREHENSIVE—AIll possible requirem 
and easily available: 
Serial and Engine Numbers, 
quotation blanks, 


periodically, but promptly as announ: 
that information A ek ~~ _ 


ents 
Rates, List Prices, Current Values, 
memorandum, application and 


etc. 
EFFICIENT—Simplified Direct Quotation Tables show at 
Property D. 


a glance rates for Public Liability, 
lision, Fire and Theft 


amage, Col- 
for all cars in general use, 


ATTRACTIVE—Pleasing and Dignified in appearance Has 
flexibility 


the substantial aspect of the bound book and the 


of the loose-leaf. 


DURABLE—wWill not become soiled-loo and 


eared.” Constructed to withstand unus 
constant service. 


Ee as 


ECONOMICAL—Worth while savings effected in time and 


effort and at nominal cost. 





Baltimore, Maryland 


Quotations gladly submitted upon request, stating quantity required and district covered, 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street 
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men go through one of his plants in all | recently been directed to an alleged un. 


his business experience. He also com- 
mented upon the large number of poli- 
cies which were now required to get the 
coverage on his plant as compared with 
the small number which his agent placed 
a few years ago. 


OCCUPATIONAL TAX QUESTION | 


Case Involving the Agents in Cincinnati 
Came Before Judge Caldwell 
for Argument 


Judge Caldwell, before whose court 
the arguments in the case of Stredel- 
man vs. city of Cincinnati in the matter 
of the occupational tax were heard last 
Thursday, has not yet given his deci- 
sion. The agents are contesting pay- 
ment of the occupational tax on the 
ground that the state has preempted this 
field of taxation by the occupational tax 
on the companies themselves. Judson 
Harmon, former governor of Ohio, de- 
livered the argument for the agents. He 
did not base his argument of double 
taxation on the ground that the agents 
paid a license fee for the right to do 
business in the state but upon the 
ground that the state levies a 2% per- 
cent tax on the gross premiums of the 
companies which is in effect an occu- 


pational tax and that the companies can- | jj 


not do business except through agents. 

The tax on the agent is a tax on the 
principal, said Judge Harmon. He said 
that if the occupational tax were placed 
high enough, it carried with it the power 
to destroy the right to do business and 
this would be a violation of the grant 
already given by the state. The city 
solicitor’s office argued that the city’s 
tax was on a different function than of 
the state and that no duality of taxation 
was involved. 


INQUIRE ABOUT NEW RATES 


| 
West Virginia Inspection Bureau and 


Insurance Department Flooded with 
Requests for Information 


CHARLESTON, W. VA., Jan. 12.— 
Constant calls by telephone from all over 
the state have kept the stamping office 
here busy answering inquiries about the 
new fire rates and their application. 
Letters and personal calls protesting 
against the rates have flooded the in- 
surance department, culminating in the 
formal protest of the West Virginia 
Manufacturers Association, which has 
been set for hearing Feb. 15. 

The manufacturers do not yet know 


whether they have been materially af- | 


fected by the new schedules. The 
forthcoming hearing may open their 
eyes. Should they protest too much 


they may later be compelled to meet a 
flat percentage increase rate on all risks. 
Their claim of discrimination is based 
on the fact that the rate increase was 
made only on certain classes of risks. A 
statement sent out by the secretary says 
further: 

“Only the bare fire premiums and 
losses should be considered in determin- 
ing the loss ratio for increase in fire 
rates. No increase should be promul- 


gated until such figures are stated in the | ;, get 


application for such increase. The brief 
of the West Virginia Inspection Bureau 
analyzes only one-half of the total pre- 
miums and losses for certain companies 


fair rating system on the.part of fire 
| insurance companies within West Vir. 
ginia as compared with that in neigh. 
boring states. am asking the state 
insurance commissioner to prepare data 
for your information and to report to 
your honorable body his findings in or. 
der that if this condition of affairs exists 
| the legislature may take such action ag 
| is proper and fitting to correct such in. 
| equality.” 


| LADD OPENS HIS OWN OFFICE 








Will Do Independent Adjusting Work, 
Having Headquarters in Bowling 
Green and Toledo 


Dale I. Ladd, an adjuster in the To. 
|ledo office of the Western Adjustment 
for the last six years, is resigning to 
start in business for himself as an inde. 
}pendent adjuster. During the time he 
| has been with the Western he has spe. 
,Cialized on automobile losses. In his 
new venture he will be associated with 
his father, Attorney J. E. Ladd of Bow- 
ling Green, O., and his brother, Attor- 





DALE I. 


LADD 


was formerly in the automobile business, 
having been connected with the Gramm 
Motor Truck Company, the Bowling 
Green Motor Truck Company and the 
Garford Motor Truck Company of 
Lima, O. He went to the war, being 
first lieutenant. When the purchasing 
department of the A. E. F. was organ- 


|ized under Gen. Charles G. Dawes, Mr. 


| captain. 


| clients a circular 


} erties of his clients 


on certain classes and until a complete | 


analysis of all companies’ premiums and 
losses is made, no special increase on 
certain classes is justifiable.” 

So far as the legislature, just con- 
vened, is concerned, it will have many 
important problems to consider, and the 
insurance topic is not of major impor- 
tance. The decision not to advance fire 


rates on farm buildings was good diplo- | 


macy, for the rural legislators will not 
be eager to stir up any discussion on 
fire insurance rates for fear they may be 
up against a rate on farm property that 
they do not want. 

In his message to the legislature Gov- 
ernor Gore said of the insurance situa- 





tion: “The governor’s attention has very 


| surance 


Ladd became purchasing agent for the 
motor transport corps and was made a 
He will make his headquarters 
in the Elks block at Bowling Green and 
later an office will be opened at Toledo. 


Helps Clients Correct Hazards 


MOUNT HOPE, W. VA., Jan. 11—W. H. 
Darnell of the Mount Hope Insurance 
Agency has met the revised fire insur- 
ance schedule by sending out to his 
letter of advice how to 
repair and correct hazards so as 
favorable ratings. He has also 
gone into the local press with sugges- 
tions on how to protect against fire. He 
employs an engineer to go over all prop- 
and in detail advise 
them what to do. He states in one of 
his newspaper articles that he saved one 
coal operator $1,200 last year in pre- 
miums by such advice. This practice of 
going over all properties, noting defects 
and pointing out corrections, not only 
makes for good underwriting, but it 
gives him good lines of business. 


build, 


Ohio Agency Changes 


Recent changes in Ohio fire insurance 
agencies include: Lakeview—wW. H. Kil- 
gore agency sold to Yoesting & Wag- 
oner. Bowling Green—Charles R. Near- 
ing has taken in his son, Guy M., the 
office to be known as the Nearing In- 
Agency. Atwater—Edwin G. 
Smith sold to Thomas College, who has 
been associated with him for three years. 
Conneaut—H. G. Kingdom has taken in 
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his son and the agency will be known | 
as the Kingdom Insurance Agency. Glen | 
Cc. Webb, Lima, has incorporated as the | 


Glen C. Webb Insurance Agency. At 


Lima, J. M. Furman has retired from the | 


firm of Furman & Gensel, and Mr. Gen- 
sel will operate as Richard W. Gensel, 
Inc. At Lorain, Rowling & Fisher have 
dissolved partnership and the agency 
will be operated by V. A. Rowley. Saw- 
ver & Sawyer, Marysville, have taken in 
Fulton M. Sawyer, making the father 
and two sons compose the agency, which 
will be known as the Sawyer Insurance 
Agency. W. L. Hough has retired from 
the firm of Gerdeman & Hough at North 
Baltimore. At Thornville, Glenn and 
Roy Anspach have dissolved and the bus- 
iness will be carried on by Glenn Ans- 
pach. At Youngstown, Gailer & Beight 
have dissolved and the agency will be 
known now as the F. E. Gailer Insurance 
Agency. 


Nevins to Speak in Cleveland 
CLEVELAND, Jan. 11.—The Insurance 
Society of Cleveland will hold a meet- 
ing Thursday at which Charles L. Nevins 
of Chicago, superintendent of the special 


risk department of Hartford Fire west- 
ern department, will talk on use and 
occupancy, profits, leasehold and rent 


insurance. 


Cleveland Club’s Annual Banquet 


CLEVELAND, Jan. 11—The Fire Insur- 
ance Club of Cleveland is making ar- 
rangements for its annual banquet, which 
will probably be held at the Mid-Day 
Club, and the usual interesting affair is 
anticipated. The date has not yet been 
set, but this, together with other de- 
tails, will be furnished later. The com- 
mittee in charge of the arrangements 
includes John W. Barrett, chairman, 


Brice Ketchum, James B. Oswald, Charles 
H. Parsons and Clayton Hale. 


J. M. Cronin Is Named 
J. M. Cronin of the W. E. 
pany of Cincinnati, well 
agent, has been appointed of 
commissioners for the new institution 
for the feeble minded to be erected near 
Glendale, O., by the state. Mr. Cronin is 
vice-president of the Lord Company and 
was formerly manager of the Columbia 
Gas & Electric Company. He has served 
as a director of the community chest for 


Lord Com- 
known local 
one the 


| Chief Knight 


five years, He is secretary of the board 
of directors of the Central Catholic 
Charities Bureau. 


Huntington Situation Improved 
HUNTINGTON, W. VA., Jan, 11—Fire 
makes a favorable report 
on fire in 1926. The disasters of 
1925 caused the city to get busy and the 


losses 


,; results of the fire prevention work dur- 


ing the 
report. 
Insurance companies paid 
$146,115 instead of $796,732 in 
surance on the property 
$1,980,700 against $2,521,912 in 1925. 
Defective wiring led the list of prob- 
able causes for fires with 87 of undeter 


year are obvious in the better 


for losses 
1925. In- 
involved was 


mined origin. Four convictions were 
secured on charges of incendiary burn- 
ings. The fire chief praised the co- 
operation of the state fire marshal and 
the efficient work of the local fire pre- 
vention bureau, affiliated with the 


chamber of commerce 


Ohio Notes 


The Short Creek Mine supply store at 
Duncanwood, O., was burned with a loss 


of $40,000 a few days ago. 

William Klappert, well known Cincin- 
nati agent, leaves for Florida Thursday 
of this week for his annual pilgrimage 
to that state. 

The fire loss at Marion, O., in 1926 was 
$75,000 compared with $250,000 the pre- 
vious year. The burning of several gar- 
ages in 1925 caused the heavy loss in- 


curred that year. 

Edwin B. Yohe, for a number of years 
office manager for the G. Edwin Smith 
Company, Columbus, O., has resigned to 








become a representative of Bates & Co., 

insurance and surety bond agents. 
West Virginia Notes 

j A midnight fire at the Beltis Lumber 

Company plant at Wheeling, W. Va., de- 

stroved the cooper sho with a loss of 

£6 00 

When a fire broke out in garage in 
the village of Mount Hope, W. Va., the 
fire department could not respond as the 
hose reel was safely quartered in tl 
rear of the same garage. 

The new Williamson, W. Va., water 
plant will be completec vy March 1, an 
with new equipment for the fire depart 
ment and a reorganized plan, the citi- 
zens may then hope to secure a better 


rating. 
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BAY CITY SETS FINE RECORD 


Intensive Fire Prevention Campaign 
Last Year Accomplished Remark- 
able Reduction in Losses 


BAY CITY, MICH., Jan. 12.—Due 
to its intensive fire prevention campaign, 
Bay City cut its fire loss from $1,333,198 
in 1925 to $169,176 in 1926, a decrease 
of approximately 87.4 percent. In 1925 
the fire losses in the city mounted rap- 
idly until in July alone they reached the 
staggering total of $617,450. The Bay 
City Chamber of Commerce then went 
into action in coperation with city offi- 


cials, fire company heads and insurance | 


company representatives. A drill tower 
was installed by the fire department, an 
arson squad trained by an expert detec- 
tive, and a drill sergeant was sent to 
the Chicago fire fighters school for in- 
tensive training. The safety council in- 
creased its activities in fire prevention 
propaganda, building and electrical in- 
spectors tightened up on their approvals 
and a school of instruction for factory 
watchmen was conducted. A fire alarm 
squad went from school to school train- 
ing the children in methods of sending 
in an alarm. Moving picture houses 
gave publicity to the fire danger and 
articles on fire prevention were featured 
in the daily press. 

As a result of these activities, July, 
which was also the worst month in 1926 
for fire losses reached a total of only 
$56,731 as compared with $617,450 in 
July of the previous year. The total 
fire losses for the entire year were cut 
down to $169,176. The city promises 
that there will be no let-up in 1927 in 
the concerted fight against fire. 


PLAN FIRE PREVENTION WORK 


Illinois Association Rounds Out Tenta- 
tive Program of Activities for 
Balance of Year 


The executive committee of the IIli- 
nois Fire Prevention Association held a 
meeting in Chicago this week at which 
plans for the entire season were drawn 
up, promising an active fire prevention 
year in Illinois. Detailed plans were 
made for the next inspection which will 
be held at Duquoin, IIl., Jan. 26. G. W. 
Allen, local agent at Duquoin, is in 
charge of the plans locally and is re- 
ceiving the hearty cooperation of Mayor 
Lindsay in his work. The Fire Preven- 
tion Association has scheduled an all- 


| day inspection and a fire prevention pro- 


gram for the evening. There will be a 
dinner in the evening at which all civic 
bodies will be represented. Two films 
will be shown, “Flaming America” and 
“Fire.” The speakers have not yet been 
announced. 

In addition to the details of this in- 
spection, the Fire Prevention Associa- 
tion has made tentative arrangements 
for the inspections for the rest of the 


season. Pekin will be inspected in Feb- 
ruary, Bloomington in March, Aurora 
in April and Danville in May. There 


will be no inspection in June as the an- 
nual meeting of the Fire Prevention As- 
sociation is held that month and due to 
the beginning of the slowing up of ac- 
tivities in summer, no inspection is 
scheduled for June. It was also de- 
cided to make an effort to bring Illinois 
into the 100 percent column of entries 
in the Inter-Chamber Fire Waste Con- 
test and each city not now entered was 
definitely assigned to one of the field 





mooth Sailing 
Kor the Agent 


OW much smoother 
sailing it is for the 
agent when the company 
he represents is accepted 
without question by the 
prospective policy-holder. 


How much it does to sub- 
stantiate that prospective 
policy-holder’s confidence 
in the agent’s recommen- 
dations when the agent 
mentions the name of a 
company in which the 
public has sound belief. 


Alliance Agents write a 
large volume of business 
per agent largely because 
they can get down to 
business without first 
“selling” their Company. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 
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men to make a particular approach and|M. Hough was named. 


secure an entry this month if possible. 
Also the members of the association 
decided to ask both the Union and the 
Bureau, through their fire prevention 
committees, to cooperate with the Fire 
Prevention Association in attempting to 
more nearly approach a 100 percent co- 
operation in town inspections by the 
field men of both Union and Bureau 
companies. Excellent cooperation has 
been secured in the past, it has not been 
100 percent and it is thought that if the 
two parent organizations took an active 
interest in the work of the Fire Preven- 
tion Association, the field men would 
more heartily respond in every case. 





Fowler was elected representative of the 
}association to the Chamber of Com- 
|merce. Mr. Lambertson’s unusual rec- 
|ord as secretary of the association dur- 


Seymour K. | pond will be in charge of the Blue Goose 


initiation. 

President Tetlow of the Field Club 
has secured E. J. Hollister of Brad- 
street at Rockford, Ill., to speak at the 


|ing the past year was recognized at the | meeting on “Present Trade Conditions 
meeting in the form of a substantial | and the Trend of Competition.” 


| tribute as well as election to the presi- 
| dency of the organization. 





| 
| 
| 
| 
| 


'PLAN FOR ILLINOIS MEETING | 





Field Men Will Hold Their Semi- 
Annual Gatherings at Peoria 


Tuesday of Next Week 


LANSING BOARD’S ELECTION | 





| 





Both the Illinois State Board and IIli- 
nois Field Club will meet next Tuesday 
at Peoria. The Blue Goose will hold a 


E. G. Lambertson Made President for | banquet in the evening, presided over 
|by Most Loyal Gander C. J. Lingen- 


Coming Year—Legislative Pros- 
pects Discussed 





LANSING, MICH., Jan. 12.—Legis- 
lative prospects were discussed at length 
at a meeting during the past week of 
the Lansing Association of Fire & Casu- 
alty Underwriters. Clyde B. Smith, 
Lansing local agent and member of the 
National association executive commit- 
tee, was chosen as chairman of the legis- 
lative committee. Plans were made for 
a general meeting later at which all 
branches of insurance will be repre- 
sented to take up the danger of compul- 
sory insurance in Michigan and to map 
a systematic campaign against such a 
measure. 

Officers for the new year were elected 
by the Lansing association as follows: 
E. G. Lambertson, head of the insurance 
department of the E. G. Hacker Realty 
Company, president; Ralph Goodell, 
Dyer-Jenison-Barry Agency, vice-presi- 
dent; Carl Trager, head of the Bailey 
Realty Company insurance department, 
secretary; Charles L. Fratcher, treas- 
urer. An executive committee made up 
of Austin Jenison, A. A. Smith and Earl 


|felder of the Fidelity-Phenix. 


John B. 


|Tetlow of the American, president of 


| 





the Illinois Field Club, will preside over 
its deliberations. The special speakers 
will be C. A. Rich, general manager of 
the Underwriters Adjusting Company, 
who will give a talk on losses; Assistant 
Manager Homer Gwinn of the Fire- 
men’s on “Leasehold Insurance;” As- 
sistant Manager Fred D. Hess of the 
American; Manager H. A. Clark of the 
Firemen’s and General Manager Ru- 
dolph Belcher of the Western Insurance 
Bureau. 

A. A. Knopp of the New York Under- 
writers, president of the State Board, 
will preside over that meeting. Much 
of the time will be given to discussion 
of the new agency balance rule which 
has just been put into effect. There will 
be an open forum so that the field men 
can participate in the discussion and 
bring up any point that is desired. 
R. F. Woltersdorff, assistant manager of 
the Atlas, will be present at the meet- 


ing. 

Past Most Loyal Gander Woltersdorff 
of the Illinois pond and Past Most 
Loyal Gander Sullivan of the Michigan 








Try Out Rates on Selected Risks 


The fire rates under the new schedule 
and classification are to be tried out in 


Indiana on selected risks by the Indiana | 
Inspection Bureau, the state insurance | 
department and the actuarial bureau as | 


a test within the next two weeks. Be- 


| fore the adoption of the new rates there 





are likely to be some adjustments and 
revisions necessary. 


Conference on Fire Prevention 


DETROIT, Jan. 12—Under the auspices 
of the Minute Men of Detroit, a dinner 
conference on fire prevention was held 
today. 
ard E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, and Sherman Brockwell, 
state fire marshal of North Carolina, 
there was a showing of the feature film 
“America’s Greatest Crime,” following a 
musical program by the Detroit fire de- 
partment band. At a meeting of the 
various fire prevention secretaries of the 
state in the afternoon, at which Messrs. 
Vernor, Brockwell and other fire pre- 
ventionists spoke briefly, a conference 
was organized, the better to coordinate 
their activities. 


Rockford Agency Expands" 


Robert Mather heads a new organiza- 
tion to handle business of the general 
agency at Rockford, Ill., for the Mutual 
Life of New York. 
in the fire and casualty business and 
in the new firm will expand his activities 
to develop the life insurance field more 
extensively. His staff organization in- 
cludes J. J. Killough, for several years 
in the insurance field in Madison, Wis., 
sales organizer; Otto Olson, for 20 years 
with the Barber Colman Company in 
various executive capacities; Lyle Bene- 
dict, Platteville, Wis., insurance man; 


Mr. Mather has been } 


In addition to addresses by Rich- | 





|} other by 


— 


Ray Trenholm and I. J. Bath, the latter 


formerly of Rockford but recently of 
Chicago, who returns to take charge of 
the fire, automobile and casualty depart. 
ments. The new firm will be located in 
the Rockford National bank building, 





McCoy to Visit Manitoba Pond 


D. L. McCoy, Sioux Falls, S. D., grang 
guardian of the nest of the Blue Goose, 
will attend the big splash of the Mani. 
toba pond at Winnipeg, Jan. 27, as the 
representative of the grand nest. 


Indiana Insurance Legislation 


INDIANAPOLIS, Jan. 11.—Arthur Gray 
of Mooresville, Ind., a member of the 
Indiana legislature now in session, has 
prepared a compulsory automobile in. 
surance bill which he intends to intro. 
duce. Two agency qualification bills are 
ready to be introduced, one by the cas- 
ualty and fire agency interests and the 
the life underwriters. The 
farm mutuals will seek a broadening of 
their field by an amendment to the law 
under which they operate. 





Kalamazoo Leads in Losses 


LANSING, MICH., Jan. 11.—Kalamazoo, 
among the cities outside of Detroit, is 
believed to have sustained the biggest 
fire loss in Michigan in 1926. Its total 
loss is conservatively estimated at 
$1,000,000 and the 1926 losses followed 
closely some serious losses late in 1925, 

Flint had some serious losses last 
year, particularly a fire in December 
which gutted a big business block, caus- 
ing a $500,000 loss. Muskegon also 
spoiled its record in December, when 
two fires caused combined loss of about 


| $190,000, running the year’s total up to 


$270,000. Pontiac sustained a total loss 
of about $250,000, most of which was 
confined to two industrial fires. 

What the fire loss ratio for the year 
will be is problematical but it probably 
will be far from last year’s figures. 


No Warrant Needed to Enter Building 


LANSING, MICH., Jan. 11.—That offi- 
cers need no ‘search warrant to break 
into a building when it is afire and that 
any evidence of incendiarism discovered 
on such occasions may be properly used 
in prosecutions arising therefrom was 
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[STATEMENT JANUARY 1, 1926 


ASSETS 

Sn ROOD TROMER, «co cvccceccccecscecessees 
Dominion of Canada Bonds...........2.see+00- 106 
ED io 6n¢esccesheehansnkennecesceees 
Municipal and other Bonds and Stocks and 

ED BID vnc cctnestdscedsécecceses 
SE EEE nc ccndcdupghabesoesesoccecscs 
PNG TRRRIIOEED ces vcccetwocccncvecceccees 
+++ +c6tenasundaeieedes+ssek bons 


-$ 2,610,750.00 
,580.00 

267,500.00 
8,359,470.73 


142,009.48 
370,157.14 


$12,745,435.10 


Policyholders’ Surplus 





LIABILITIES 
EE TY on cians nconnseseoneenceesscesescstt ee 
Unearned Premium Reserve...........eeeeeee- 
SE rere 
Reserve for Taxes and Expenses accrued 
fk, ere 
Reserve for Dividends declared and unpaid...... 
SN ot rnbedsdchdcateasdenseebseenees+e 





$5,986,795.01 


FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 
ASSETS AND SURPLUS 








5,619,969.08 
780,815.01 


267,500.00 
90,356.00 
3,736,795.01 





$12,745,435.10 
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set forth in a recent supreme court deci- 
sion in the case of Louis Chimovitz of 
Flint. Chimovitz was convicted of arson 
some time ago on evidence obtained by 
officers when they broke into his store 
after fire broke out. He appealed on 
the grounds that the officers broke into 
the establishment without 
thority. The court could see no greater 
authority necessary than the perform- 


ance of duty in endeavoring to extin- 
guish fire. 


proper au- | 


Michigan Senate Insurance Committee | 


LANSING, MICH., Jan. 11.—Members 
of the senate committee on insurance 
were named during the past week by 
Lieutenant Governor Dickinson. Sena- 


tor Norman BW. Horton of Fruitridge 
heads the committee and other members 
are: Senators Baxter, Condon, 
Campbell, Defer and O'Connell. Senator 
Gansser has been connected with vari- 
ous insurance enterprises. 

Speaker Gardner is expected to 
nounce members of the house insurance 
committee, along with other committee 
appointments, when the legislature re- 
convenes the coming week. 


Gansser, 


an- 


Organize Rural Fire Troops 


INDIANAPOLIS, Jan. 12—As its 
tribution to the war that is being waged 
against fire waste, the Indiana Farm Bu- 
reau Federation is organizing what are 
known as rural fire troops. Under the 
proposed plan, each of the ten districts 
into which the state has been divided 
will have a local organization comprised 
of not less than 15 members, with care- 
fully selected leaders and_ sufficient 
equipment to offer the best available 
rural fire protection. The equipment is 
only incidental, however, as the purpose 
of the fire prevention and control troop 


con- 


is the prevention of fires by means of 
the educational program to be carried 
out 


Quick Justice for Incendiaries 


LANSING, MICH., Jan. 11.—Quick jus. 
tice was dispensed to two incendiaries 
here last week. Firemen answered an 
alarm Wednesday and found evidences 
of arson in the shane of a candle and 
fuse contrivance obviously designed to 
start a blaze. The home belonged to 
Henry Lewis, who was immediately ar- 
rested. He confessed ana admittea that 
he hired Cassius Spurbeck to burn the 





confessed. Both men were taken into 
circuit court Friday, pleaded guilty ana 
were on their way that night to Jack- 
son penitentiary to serve sentences of 
from three to 10 years apiece. 


Indiana Notes 
Irvin E. 
surance Glenn 


business of Empson at 


| 
| 
| 


Moore has purchased the in- | 


Brownstown, Ind., and will continue his 
offices in the suite of rooms occupied by 
Empson in the Robertson block 

Chris Wilderman, chief of the fire de- 
partment at Mt. Vernon, Ind., in his an- | 
nual report shows that the losses from 
fire in Mt. Vernon in 1926 were over | 
$53,000, the largest in several years 

Delbert V. Blackburn, who for several 


years has been associated with the A. C 


Richardt agency at Evansville, Ind., has 
gone to Indianapolis to take his seat in 
the Indiana state senate This will be 
his second session in the senate. 


Michigan Notes 

Articles of incorporation were filed 
last week for the Klessner, Cowin, Wil- 
liams Agency of Cadillac, Mich. Author- 
ized capital is $3,000. Incorporators are 
Cc. F. Williams, Louis C. Klesner and W. 
Guy Cowin, all of Cadillac. 

Fire, thought to have originated from 
an overheated furnace, damaged _ the 
First National Bank of Allegan, Mich., 
about $45,000. The banking quarters and 


offices occupied by W. H. Long, real 
estate man, were entirely burned out, 
but the building was saved after a six- 
hour fight by firemen Several other 
offices sustained damage. | 

Sheriff Arch T. Wilson of Adrian, | 
Mich., and members of his force have 


refused to accept a $500 reward offered 


by an insurance company for the convic- | 


tion of Grover Pauter, who recently con- 
fessed to having burned property in this 
vicinity during the past few years valued 
at hundreds of thousands of dollars. The 
officers, in refusing the reward, declared 
that they had merely done their duty in 
apprehending Pauter. 


Illinois Notes 
The Morris Tick junk shop at Bloom- 
ington, Ill., was destroyed by fire Jan. 1, 


with a loss of $50,000, partly covered by 
insurance. 


The Jefferson street high school build- | 


ing at Charleston, Ill., was destroyed by | 


fire Jan. 4, with a loss of $150,000. 
the loss is covered by insurance. 


Half 


The Plato township high school build- | 
ing, near Elgin, Ill, erected seven years | 
ago at a cost of $50,000 and said to rep- | 


resent double. that figure .t present 
costs, was completely destroyed by fire. 
It was a three-story brick building. Fire- 























place for the insurance, promising him | men were handicapped by lack of ade- 
$200. Spurbeck was also arrested and | quate water supply. 
DECISION WAS REVERSED. | is remanded, with instructions that judg- 


Higher Court Found Assured Did Not 
Comply With Terms of Iron 
Safe Clause. 





In Dozark Vs. Westchester Fire, Su- 
preme Court of South Dakota, 209 N. 
W. 652, the insured brought an action 
to recover for a loss. The policy cov- 
ered a stock of merchandise, and the 
company defended on the ground that 
the insured had failed to comply with 
the iron safe clause. 

The evidence tended to show that the 

insured had utterly failed to comply 
with the iron safe clause. The trial in 
the lower court however resulted in a 
judgment in favor of the insured. On 
appeal the higher court in reviewing the 
record and in reversing this judgment, 
said: 
_ “The clause under consideration, hav- 
ing been properly attached to and made 
a part of the policy, constituted a prom- 
isory warrant, the breach of which de- 
teats respondent’s right to recovery. * * 

“The clause is to be given a fair and 





ment be entered dismissing the action 
on its merits.” 
Underwriters Club Elects 
MILWAUKEE, Jan. 11.—All of the 
officers of the Underwriters Club of 
Milwaukee were reelected at the meet- 


ing Jan. 8. They are: President, Thomas 


| F. Hagan, state agent Phoenix of Lon- 
|}€on; vice-president, Henry Harbeck, 
state agent Dubuque: secretary-treas- 
urer, George Hannan, manager Wiscon- | 
sin Audit Bureau. The club is com- 
posed principally of those who have 
their offices in the Underwriters Ex- 
change, the majority of whom are in- | 
surance men. 
Airplane Loss 
The Marvin Northrup air station han- 
‘gar, located about one mile north of 
| Robbinsdale, Minn., was completely de- 
| stroyed by fire which started about 2 


|o’clock Saturday 


teasonable construction to the end that | 


its apparent purpose may be accom- 
plished; namely that the insured shall 
Produce books and the last inventory 
from which the extent of the loss may 
be ascertained. * * * 

“It follows that the motion for a di- 
tected verdict, or for judgment notwith- 
Standing the verdict, should have been 
granted, and a consideration of the re- 


morning. The hangar 


contained four late model planes which 
were in service and one plane stored 
there for another owner. The total loss 


to building and contents is estimated at 
about $15,000, on which only $4,000 in- 
surance was carried. The owner will 
commence the construction of a new han- 
gar at once and will purchase new planes 
with which to carry on his business. 
Although the cause of the fire is un- 
known, it is believed to have been caused 


| by prowlers or some one seeking a place 


maining assignments of error becomes | 


unnecessary. The judgment and order 
appealed from are reversed, and the case 


to sleep, as it is located on a 


highway. 


public 


Minneapolis Led in Fires 


ST. PAUL, Jan. 11.—Minneapolis led 
the state in the number of fires in 1926, 
according to a report compiled by Com- 
missioner Wells. The city’s total was 
1,598. St. Paul was second with 1,440 


| 














An Appraisal 
Takes 
Two Out of Danger 


After a loss you may lose a client if he 
is not adequately protected. 


An appraisal by Lloyd-Thomas re- 
moves danger of either. 


*““WHAT i838 AN APPRAISAL? 


Ir 1 a uplete lassified inven- 
tory of insurable property (except tock merchandise ind raw mate 
rials) cuch item of property is \ ed at | replace 
new The amount of accrued depreciat + determined nd the 
sound insurable value is giver 
“ITS ADVANTAGES—ist—It discover insurable alues that have 
long been written off the books through unscientifi depreciation 
2nd—It gives the agent, the assured. and the companies value facts of 
property 3rd—tIt makes for protection for ina 


adequate insurance 
1 n 


nearly every instance it calls for insurance 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


€ APPRAISAL -\ \E) ExoineeRs > 
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4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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Cincinnati Cleveland Detroit Indianapolis 
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Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
HENRY G. BARBEE JAMES A. BLAINEY 
President Vice-Pres. and Secy. 


ttt HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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ARKANSAS 


TnsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 








Merchants National Bank Building 
FORT SMITH 


Central Illinois 





Insurance Ligitation in Cen- 


ILLINOIS KANSAS MICHIGAN 
Oo. M. YOUNG JOHN E. CASSIDY BEECHING & HALL THOMAS, SHIELDS 
ATTORNEY AT LAW ATTORNEY Lawyers & SILSBEE 
Specializing in Facilities to attend Investigations, HUTCHINSON 
INSURANCE PRACTICE Adjustments and Litigation in 


LAWYERS 

















General Law Practice 
, es G. W. Adams 
Andrew I 1 ' P E.F Smily 
Gideon Grant, K. C. W. Fr as er Grant 
Mervil MacDonald F. ¢ eo le Auld 


Specialists in Insurance an yporation Law 
Bank of Hamilton Bldg., TORONTO, CAN. 


714 First National Bank Bldg. 
SPRINGFIELD 





COLORADO 


INDIANA wats 





Stone, McDermott, Webb & 
Johnson 


TOPEKA 


American State Savings Bank Bldg. 
1004 Peoria Life Bldg. PEORIA tral and Western Kansas LANSING 
CANADA MINNESOTA 
JOHNSTON, GRANT, DODS & MACDONALD BROWN, HAY & STEPHEN 
BARRISTERS, SOLICITORS, ETC. 








ATTORNEY 











S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 


AIKEN, GRANT & AIKEN’ 
ATTORNEYS-AT-LAW 


505 First National Bank Building 
FORT WAYNE 


LITIGATION 
References: Hartford Accident & Ind ity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co 








INVESTIGATIONS, ADJUSTMENTS e.. 


MINNEAPOLIS 


JOHN H. BURWELL 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments, 
Trial of Cases in State and Federal Courts, 


Suite 846 Builders Exchange Bldg. 








H. W. Hart Enos E 


. Hook 
Glenn Porter 


Edw. H. Jamison 





ERNEST E. WATSON 








FLORIDA 





JACKSON, DUPREE & CONE 
Citrus Exchange Building 
TAMPA 


BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 





HEGLER & ROBERTS 
WICHITA 











ILLINOIS 


ALFRED R. BATES 


ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











Frederick A. Brown 
1518 Otis Building 
CHICAGO 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH‘* 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments— Litigation 








° All Lines 
Amidon, Hart & Porter Represent Companies Only 
Fourth National Bank Bldg. Including Defense of Negligence 
WICHITA 936 Andrus Bldg. Minneapolis 
Benj. F. Hegler A. V. Roberts 


BUNDLIE & KELLEY 


SAINT PAUL 











JOCHEMS & SARGENT 


WICHITA 








ATTORNEYS AND COUNSELORS . 
Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





KENTUCKY 


SEXTON, MORDAUNT & KENNEDY 





MISSOURI 





~ Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
ire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 














Cassels, Potter & Bentley 
1060 The Rookery 


JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 





vestigations — adjustments — trial work, par- 











Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 











ticularly in southeastern Indiana. 
CHICAGO 
IOWA all 
Jesse A. Miller I. D. Shuttleworth 
EKERN & MEYERS E. J. Kelly J. R. McManus 


1315-1318 Equitable Building 


Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 


LAWYERS 
DES MOINES 











JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 


KANSAS CITY 





MICHIGAN 





ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 


1433-1434 Dime Bank Building 
DETROIT 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 

















Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





Silber, Isaacs, Silber & Woley t 


lenry E. Samps 





ABBOTT, FAUNTLEROY, 
aoe tn EDWARDS 


h Floor 
Liberty Cunteal Trust Co. Building 
ST. LOUIS 
Specializing in all branches of Insurance 
Litigation 





NEW JERSEY 





SAMUEL M. HOLLANDER ~ 
COUNSELOR AT LAW 
Chamber of Commerce Bidg., Newark, N. J. 

Telephone 1140-1 Market 


Specialis: in the Law on Breach of Warranty 
and General Insurance Cases 





OHIO 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 





Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 


Suite 601 Register & Tribune Bldg. 








DES MOINES 





LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 
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OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 


OKLAHOMA 








Rees H. Davis Fred J, Young 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


Clare M. Vrooman 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 














— 


FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 HANNA BUILDING 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W.. Frazer 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 


Stanley J. Hiett 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar orris 
Albert T. Goorley John M. Kiskadden 








“LAFAYETTE M. KYES" 


General Insurance Attorney 
26 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 





SOUTH CAROLINA 





CORNELIUS OTTS 
LAWYER 
SPARTANBURG 





SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
. Eugene F. Hooper 


SEATTLE 


D. D. Mote 
Glen E. Wilson 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 








Homer E 


Carlyle Hermon N. George 
CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 

Automobile Casualty, Fire and Theft Claims, Inves- 


Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 
503-4-5 The Realty Building 
YOUNGSTOWN 














BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








fires and Duluth was third with 1,425. | 
The balance of the state reported 1,582 
| fires. The survey of 522 cities and 
|} towns in the state disclosed the fact 
that there are 13,502 firemen. Minne- 
|apolis has the largest fire fighting per- 
|} sonnel with 530 firemen. St. Paul has 
| 455 and Duluth 149. 
Illinois Fire’s Good Year 
The Illinois Fire of Peoria had an 


excellent year. Its gross premiums in- 
creased 12% per cent and its net 15 per 
} cent. Its ratio was 30.3 per cent. 
The loss ratio in 1925 was 37.9 per cent. 
The statement will show a substantial 
| increase in assets and net surplus. 


loss 





| Wisconsin Blue Goose Initiation 
Ten 
| feathers 
| Goose at 
iJan. 17 


goslings will have 
plucked by the 
the initiation in 
Following the ceremonies a 
| dinner will be given and entertainment 
| will be provided by Harvey J. Girard 
}and William I. Gillen. 


their pin- 
Wisconsin Blue 
Milwaukee 








| The Wisconsin pond is planning a 
|dinner-dance in honor of Milton A 
Freedy, new insurance commissioner of 
Wisconsin, who is one of the charter 
members of the Blue Goosé The tenta- 


tive date set is Jan. 29. 


Police Chief Addresses Blue Goose 


MINNEAPOLIS, Jan. 11 Members of 
the Minneapolis Blue Goose were ad- 
dressed by Chief Brunskill of the Min- 
neapolis police department at their 
weekly luncheon meeting Monday 
About 60 couples attended the dance at 


the Columbia Golf Club last Saturday 


Only Four Insurance Legislators 


MADISON, WIS., Jan. 11.—Only four 


insurance men are in the Wisconsin leg- 
| islature this term out of 33 state sena- 
|} tors and 107 assemblymen. All of the 
| insurance men are in the assembly. They 
}are Thomas H. Conway of Milwaukee 
Carl Shoenebeck, representative of Mu- 
tual Life of New York at Lena; August 


E. Smith of the general agency 
& Minshall at Viroqua, and Evan G 
Davies of Wales. All are Republicans, 
which can mean anything in Wisconsin 
|} due to the wide split and the several 
factions within that party 


of Smith 


Agency Not Affected by Bank “Run” 


Announcement has been made by offi- 


|cers of the Rusk County Mortgage Loan 
| Co. of Ladysmith, Wis., that the insur- 
ance business of the company will not 
| be affected in the least by the “run” on 
|} the Rusk County Bank last week. Offi- 
|cers of the bank control the mortgage 
loan company. The institution was able 
to withstand the withdrawals and is in 
good financial condition. Field men say 
the insurance department of the mort- 
gage loan company has sufficient 
|finances to pay company balances 
| will be able to operate as usual. 
| North Dakota Insurance Committees 
BISMARCK, N. D., 
committees appointed in the North Da- 
kota legislature dealing with insurance 
problems include that on insurance of 
which P. J. Murphy, Walsh county, is 


Jan. 11.—Senate 








chairman, 
Magnuson, 


assisted by 
Rusch, 


Senators Porter, 
Sathre, Carey, Wog, 


VanArnam, Fine, Steele and Frederick- 
son, and the joint committee on insur- 
ance composed of Senators Fine, chair- 
man; Murphy, Wog, Tofsrud, Magnuson, 


Eastgate and VanArnam. 


Arson Activity Gets Results 


ST. PAUL, Jan. 11—That the activity 
of the insurance department in prosecut- 
ing arson cases in 1926 resulted in a sav- 


ing of approximately $90,000 to insur- 
ance companies is the claim made by 
Commissioner Wells in reviewing the 


work for the year. Thirty-four convic- 
tions were obtained last year and 10 
other cases initiated during the year still 


are pending, 
Commissioner Wells said the 


work in connection with these 


detective 
cases has 





been difficult and required persistence 
and cleverness on the part of fire mar- 
shals To obtain a conviction on an 
arson charge is difficult, he said, even 
where the evidence is carefully gleaned. 
Wisconsin Notes 
Walter L. Brobeck, who has been oper- 
ating the Winter Insurance agency at 
Winter, Wis., has announced that G. E 
Phillipps is now associated with him in 
the business 
The E. H. Palmer insurance agency, 
one of the best known northern Wis- 
consin, located at Antigo, has been suc- 
eeded by Edwin E. Palmer, son of E. H. 
Palmer, who died last August 
The Merrill Insurance Agency has been 


formed at Merrill, Wis., with $25,000 cap- 


ital Incorporators are Emil Semling, 
Ek. J. Teske and N. E. Knudson It has 
purchased the business of H. J. Bowell 
& Cc who represented 30 companies in 
tha ld 

The W. H. Ackerman agency at Rice 
Lake, Wis., has been sold to Henry 8 
and Frank A. Sims, who will conduct the 
insurance business under the name of the 
Sims Agency The Sims brothers have 
sold life insurance on a part-time basis 
and this is their first venture in the fire 


insurance fleld 


\ reorganization of the North Wiscon- 








| sir Agency at Rhinelander, Wis., has 
been made effective Jan. 1 Mark Banta, 
who was formerly associated with the 
agency, is not with it now, but Charles 
B. Peterson will continue in it and Clyde 
E. Estabrook, who was formerly in the 
insurance business at Washburn, Jis., 
will have active charge of the agency 
The new company is capitalized at 
$10,000 
Minnesota Notes 
The insurance Club of Minneapolis 


and | 


held its first 
new year Jan, 

Fire loss in Duluth 
gregated $24,815, 


luncheon meeting of the 
11. 
in December ag- 
resulting from 77 fires. 
Insurance on the endangered property 
amounted to $381,850, and the property 
endangered was valued at $542,819. 
Chief C. W. Ringer of the Minneapolis 
fire department has been authorized by 
the city council to go to New York and 
Indianapolis to inquire into the purchase 
of a new water tower for the depart- 
ment The old tower was damaged by 
a falling wall in the New Year.day fire, 
which swept the Consumers’ Supply Co. 
Fire causing $100,000 damage de- 
stroyed the old postoffice building in the 
business section of South St. Paul last 


week The structure was a four-story 
building, now owned by the South St. 
Paul Livestock Exchange. All of the 


South St. Paul equipment and three com- 
panies from the St. Paul department bat- 
tled the fire to prevent it from spread- 
ing to adjoining buildings. 








IN THE MISSOURI VALLEY 





AGENTS OBJECT TO METHODS 


| Say Plan for Refunding Excess Tornado 
Premiums to Policyholders Involves 
Undue Burden 


TOPEKA, KAN., Jan. 12.—C. G. 
Blakely, Jr., of Topeka, the president 
of the Kansas Association ‘of Insurance 
Agents, has written to the Kansas In- 
spection Bureau regarding’ the attitude 
of agents on the present method selected 
by the companies for returning the ex- 
|cess tornado premiums which were not 
| impounded for the period Nov. 1, 1925, 
lto Jan. 2, 1927. He said that the prin- 
cipal objections of the agents to the 
instructions are as follows: 


| The agent must go through his rec- 
ords for each company, picking out the 








| risks subject to this refund. The agents 


believe 
better 
agents. 

The agents say they must make up 
endorsements in triplicate, write checks 
and make records, which they believe 
could be done more easily and at less 
expense by the companies. 

The agents say they must then either 
take the endorsements to the assureds 
with check, or send them out with a 
letter and risk getting the checks cashed 
without receiving the signed receipts. 
The agents say that if the companies 
made up the checks in the first place, 
receipts could be incorporated with the 
endorsement on the back of the checks 
and no further receipt would be neces- 
sary, and that if a duplicate receipt is 
required, that could be arranged easily 
the same as a loss draft. 

The agents argue that to comply with 
the instructions would mean a complete 


are much 
than are the 


that the companies 
able to do this 
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Editorial 


EW YEAR resolutions are in order. 

So we of the Ohio Farmers Insurance 
Company have made our resolutions for 
1927 and the years to come. 

We resolve that we will do everything 
in our power to make the cordial relations 
between Company and agents even more 
pleasant and friendly. 

We resolve that we will be vigilant in 
maintaining Ohio Farmers service at the 
highest level possible to our organization. 

We resolve that we will let nothing in- 
terfere with our constant endeavor to 
furnish sound insurance to your clients. 

To these resolutions we add a brief 
paragraph of thanks and appreciation to 
all Ohio Farmers agents for their effective 
cooperation in the great business in 
which we are engaged. 

May 1927 bring you health, happiness 
and prosperity. 





HIO Farmers agents find our Parcel 
Post policies convenient and easy to 








insurance write to the home office at 
Le Roy, Ohio. Complete information 
will be forthcoming. 





Automobile Insurance 


ANUARY—the month of automobile 

shows—when the whole motoring 
public is interested in cars—let’s talk 
about automobile insurance! 


The Ohio Farmers writes most every 
kind of automobile insurance except pub- 
lic liability. Ohio Farmers agents have 
their choice of Cash Value or non-valued 
Specific Amount policies for writing fire 
and theft. 

Wherever you are, remember that 
windstorm insurance is important, 
though it costs little. 





HE Seventy-ninth Anniversary of the 
organization of the Ohio Farmers 
Insurance Company is celebrated this 
month. Since 1848, the Ohio Farmers 
Insurance Company has paid losses 
amounting to more than Forty-two 














sell. If you are interested in Parcel Post | Millions of Dollars. 
HARRY R. BUSH B.C. VEIT CLYDE A. HOLT 
President Superintendent of Secretary 





Surplus to Policyholders, - 
Is prepared to furnish insurance as follows: 

Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and Prop- 
erty Damage; Automobile Dealers Policies; Rents and Rental Values; Profits 
and Commissions; Use and Occupancy; Hail and Rain Insurance. 





$1,052,665.27 
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demoralization of the offices of most 
agencies to the detriment of producing 
new business and collecting old pre- 
miums. They estimate the period of 
this demoralization at from 30 to 60 
days. 


Two Refunds Necessary 


The state holds the impounded pre- 
miums collected from March 1, 1922, 
when the litigation began, to Sept. 1, 
1925, when the supreme court stopped 
the impounding of the premiums with 
the department. The companies are 
making the refund of the premiums for 
the last 16 months, but the department 
must make the refunds of those previous 
to Sept. 1, 1925. The insurance depart- 
ment is preparing to ask the companies 
for a complete accounting of the pre- 
miums refunded and also a showing of 
the premiums collected during the pe- 
riod. If the refunds are not complete 
the state proposes to ask that this 
money be paid to the insurance depart- 
ment for use in paying the expenses of 
refunding the premiums, as the state 
contends the companies are not entitled 
to any money that they may have col- 
lected but are unable to refund for any 
reason since the state won the lawsuit 
as far as tornado rates are concerned. 


Field Club Meets at Columbia 


The Missouri Underwriters Field Club 
will hold its quarterly meeting Jan. 19 
at Columbia, Mo. D. R. Ford, state 
agent of the Springfield, is president of 
the club. 


Enters Fire Waste Contest 


Atchison, Kan., has entered the Inter- 
Chamber Fire Waste Contest conducted 
by the National Fire Waste Council un- 
der the direction of the Chamber of 
Commerce of the United States. 


New St. Louis Agency 


ST. LOUIS, Jan. 11—The Acme Insur- 
ance Ageney Company has been organ- 
ized in St. Louis by W. A. Jack, for- 


merly with the firm of Prewitt & Jack. 
The new agency has taken offices at 821 
Pierce building and will represent as a 


No. 1 agent the American Union, Im- 
perial, Provident and Union of Canton. 


It has applied to the Fire Underwriters 
Association of St. Louis for a Class 1 
active membership. -Mr. Jack is presi- 
dent. and treasurer; L. C. Vogel, vice- 
president, and L. J. Dwyer, secretary. 


Sturdevant Enters St. Louis Agency 


ST. LOUIS, Jan. 12.—K. S. Sturdevant, 
formerly manager of the St. Louis office 
of the National Inspection Company 
has joined the Lawton-Byrne-Bruner 
agency of St. Louis. Mr. Sturdevant has 
been connected with the National In- 
spection Company for several years and 
for the last three and one-half years has 
been manager of the St. Louis office. In 
his new position he will do the same 
work that he formerly did for the Na- 
tional Inspection Company. 





Mortgagee Interest Extinguished 


LINCOLN, NEB., Jan. 11.—The Na- 
tional Fire of Hartford was relieved by 
the supreme court, in an opinion just 
filed, of the necessity of paying a $1,600 
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COMPLETE PROTECTION 


“If it’s Automobile Insur- 
ance—We Write It” 


Whatever the need for automobile protection, a Union automobile agent or broker can render complete 


service. 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 


Here are the coverages this company writes: 


Full Coverage 
50% Retention 
Fender Restriction 
Deductible 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST., LOS ANGELES 


Assets, Over $2,000,000 





—S>= 


judgment secured against it by the Na. 
tional Life in Cherry county. The latter 
had a $2,000 mortgage on the lands of 
Eugene Chaffin, who had insured hig 
buildings for $1,500. The policy con. 
tained the standard mortgage clause, 
Chaffin defaulted and the life company 
foreclosed July 30, but never changed 
the fire policy. 

The buildings were destroyed Nov. 8, 
The National Fire denied liability, but 
lost in the lower court. The evidence 
disclosed that while the local agent 
knew of the change of title he had never 
notified the company. The supreme 
court says the form used clearly shows 
that all that the policy covered was the 
mortgage interest in property, that when 
the life company parted with that in- 
terest a new agreement sprang into 
being and that the mortgagee, having 
thereby parted with his mortgage inter. 
est, has none to be insured. 


Iowa Fire Preventionists Meet 


DES MOINES, Jan. 12.—At a special 
meeting of the Iowa Fire Prevention As. 
sociation here last week, Will Harrison, 
state agent for the National of Hartford, 
was elected president, to take the place 


of W. W. Waddell, resigned. Other offi- 
cers, including Vice-President A, C. Hal] 
and Claude Borrett, secretary, remain 


the same. President Harrison an- 
nounces the following committees for 
the year’s work: Executive, all the offi- 
cers and State Fire Marshal J. A. Tracy, 
Geo. O. Holbrook, J. C. Stuart and W. H. 
Faulkner; advance representative, 
George O. Holbrook; speakers’ bureau, 
Cc. D. Wadsworth; arson committee, J. 
A. Tracy, George R. Crosley, O. J. Davis; 
interchamber fire waste, J. C. Stuart, A. 
M. Upton, J. S. McHugh; farm committee, 
A. F. Rathbun, J. P. Fellows, L A, 
White; public buildings, W. H. Faulkner, 
F. B. Phillips, George C. Russell; uni- 
formity of manual, William L. Cowan, 
A. E. Holm, A. C. Daley. 


Meister Heads Omaha Board 


OMAHA, NEB., Jan. 11—Nat Meister 
has been named to succeed the late E. E. 
Howell as president of the Omaha Asso- 
ciation of Insurance Agents. Mr. Meis- 
ter was formerly vice-president, 

The annual election will be held Jan. 
18. Plans are being made by the mem- 
bers for a get-together meeting and frolic 
to take place in the near future. 


New Omaha Adjusting Firm 


OMAHA, NEB., Jan. 11—The General 
Adjusting Company has been formed here 
with H. W. Smith, formerly of the Frig- 
idaire Company, as manager. Interested 
with Mr. Smith is Nat Meister, one of 
Omaha’s most prominent insurance men. 
The offices of the company are 711 W. O. 
W. building, 


Reports Hannibal Losses 


Robert M. Clayton of the agency firm 
of George D. Clayton & Sons, Hannibal, 


Mo., reports that in 1926+ there were 
fewer fires and a smaller fire loss than 
the previous year in Hannibal. Mr. 
Clayton is chairman of the fire depart- 
ment committee and mayor pro-tem of 
the city council in Hannibal and cites 
the fire department figures. In 1926 
there were 231 fires resulting in a loss 
of $35,800, compared with 268 fires at 


a loss of $44,679 in the previous year. 


Kansas City Blue Goose Luncheon 

KANSAS CITY, MO., Jan. 11.—The 
Heart of America Blue Goose held its 
Monday meeting, with 60 in attend- 
ance. Barney Fradenburg, president 
of the Missouri Association of In- 
surance Agents asked the cooperation of 
the field men in securing increased 
membership in the Missouri association. 
Most Loyal Gander George Cook ap- 
pointed a committee to form plans for 
urging the organization of local boards 
in towns where none exist, and to inter- 
est agents throughout the state in the 
state association. 

Dwight R. Ford made a report on the 
Santa Claus work of the pond in the 
Missouri Ozarks. 





Central Kansas Field Club 

At the meeting of the Central Kansas 
Field Men’s Club in Wichita held on Jan. 
10 C, A. Bowerman of Wichita, special 
hail adjuster, and Charles F. Okey, spe- 
cial agent for the North America, suc- 
ceeding W. Karrigan, recently deceased, 
were elected to membership. 

Th committee appointed to discuss the 
proposition of local agent receiving mer- 
chandise or credit on his own personal 
account for the full amount of an insur- 
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ance premium not remitted to the com- 
pany made report by reading a Kansas 
supreme court decision. In the case of 
Smith vs. Hartford, where an agent 
agreed with the assured that a credit on 
the agent’s personal or private debt to | 
the assured should be treated as the 
payment of a premium, such an arrange- 
ment was held not to constitute a pay- 
ment of the premium and where there is 
no remittance of the premium to the 
company, and it has no knowledge of the 
transaction and has given it no recogni- 
tion, no recovery can be had against 
the insurance company on the basis of 
such an arrangement. 


Will Inspect Moberly, Mo. 


The Missouri State Fire Prevention 
Association will hold a town inspection | 
for Moberly, Mo., Jan. 26-27, under the | 
auspices of the Chamber of Commerce. 


Want Department Kept Unimpaired 


SIOUX CITY, IA., Jan. 11—The local 
civil service board has adopted a rule 
that either a fireman or policeman who 
has served five years and then lost his 
position may become eligible for reap- 
pcintment by passing the civil service 
examination. While the rule is thought 
to be for the purpose of getting two 
former policemen back on the force, the 
Fire & Casualty Underwriters are fear- 
ful that it may seriously affect the fire 
department. In order to get first hand 
information, members of the civil service 
commission have been invited to meet 
with the Fire & Casualty Underwriters 


| Smith Company of Omaha, has resigned 
} and has affiliated himself with the John 
| Dale & Son, his late father’s agency. 


} man-Lehr of Poplar Bluff, Mo., has been 





at their regular luncheon Friday. 

Under the rule older men might be 
again assigned to the department and 
later become eligible to pensions. The 
past year the Sioux City department, 
while answering as many calls as for- 
merly, kept the per capita fire loss down 


te $3 as against a national average of | 


over $5 and local insurance men are 


anxious that the efficiency of the present 
department be not impaired. 


Nebraska Notes 


Damage estimated at $15,000 was 
caused by fire in the city auditorium at 
Lincoln, Neb., Jan. 9. It is understood 
that the loss is partly covered by insur- 
ance. 

The Blue Goose grand nest of the order 
will be represented by David L. McCoy of 
Sioux Falls, grand guardian, at the big 
splash to be held by the Nebraska pond 
at Omaha Feb. 11. 

Walter Dale, formerly in charge of the 
insurance department of the W. Farnam 


Missouri Notes 


The insurance partnership of Spark- 


dissolved. 

Fire of undetermined origin on Jan. 4 
caused approximately $50,000 damage in 
Rosendale, Mo. A lumber company was 
the principal loser. 


Iowa Notes 


Fire Chief George M. Kellogg, head 
of the Sioux City department for 37 
years, is recovering from a serious oper- 
ation. He has been in the hospital for 
several weeks. 

T. A. Pickens, Jr., has purchased the 
insurance department of the Newton 
Realty Company at Newton, Ia., and will 
manage the business. He has been in 
the insurance business at Newton for the 
past four years. 

Cc. C. Trine, office manager of the Mar- 
shall Electric Company of Marshalltown, 
Ia., has resigned that position to estab- 
lish a new local agency to be known as 
c. C. Trine & Co. in that city. 

George J. Sternsdorff, well known local 
agent in Davenport, Rock Island and Mo- 
line, has left the insurance business to 
represent the Shaw Advertising Company 
of Kansas City. His territory will be 
western Illinois and eastern Iowa. 











| STATES OF THE SOUTHWEST 








CLARK WITH TRAVELERS FIRE |TEXAS LOSSES WERE HEAVY 


Well Known Dallas Field Man Is Ap- Estimates Based on Report of Fire 


pointed North Texas Manager, 
Succeeding W. T. Gallaway 


W. Scott Clark of Dallas has bees | 


appointed manager for the Travelers 
Hire for north Texas. His headquar- 
ters will be in the Dallas branch office 
of the Travelers companies. 

Mr. Clark was born in Chillicothe, O., 
where he received his education. Fol- 
lowing his father’s death he entered his 
local insurance agency and managed it 
for six years. Then he moved to Dallas 
where he was associated with the gen- 
eral agency of Trezevant & Cochran. 
After a year he was appointed special 
agent in Texas for the Aetna Fire, 
where he remained for ten years. He 
resigned some four years ago to become 
senior special agent for the Fireman’s 
Fund, a position he resigned to join 
the Travelers’ forces. 


Mr. Clark is well and favorably 


known throughout Texas and more} 


particularly in the northern and east- 
ern portions. He succeeds Walter T. 
Gallaway as manager of the Travelers 
for north Texas, Mr. Gallaway being 
on a leave of absence because of ill- 
ness. 

Mr. Clark is one of the most popular 
field men in Texas and is regarded as a 
very able underwriter. For several 
years he traveled in Texas for the Aetna 
under the late P. P. Tucker, and for the 
last four years has been with the Fire- 
mans Fund. He is a past most loyal 
gander of the Texas Blue Goose. His 
administrations were very successful. 


Bates Adjustment Changes 


The Bates Adjustment Company an- 
nounces the closing of its Lubbock, Tex., 
branch office, and the transfer of Horace 


‘ Nelms to the Abilene, Tex., office, where 


he will be associated with Joseph Rut- 
ledge. The Bates Adjustment Company 
is opening an office in Amarillo, Tex., to 
handle business throughout the pan- 
handle section, which will be under the 
Supervision of Harry S. Murray, with 
peadquarters at 717 Oliver-Eagles build- 
g. 


Marshal Indicate Underwriting 
Loss for Companies 


} 

DALLAS, Jan. 12.—Fire losses in 
Texas in 1926 probably went past the 
$15,000,000 mark. Of that amount in- 
|surance companies probably have paid 
|or will have to pay claims amounting 
| to more than $6,000,000. The fire losses 
in incorporated cities and towns having 
|a fire marshal according to the report 
| of the state fire marshal last year passed 
| $10,000,000, a figure which was more 
|than $425,000 greater than the losses in 
| 1925. The state fire marshal’s figures do 
| not include any fires in towns not main- 
| taining a fire marshal, or in the rural 
|communities. Most of the cotton gin 
|fires are not included in the state fire 
|marshal’s report. None of the mercan- 
| tile fires, the barns and residences in the 
| smaller towns and the rural districts are 
|included. Data compiled in Dallas indi- 
icate the total losses during the year in 
|the rural communities and the smaller 
|towns passed $5,000,000. 


May Have Incurred Loss 


In figuring the insurance losses it is 
| estimated 40 percent of the losses were 
|covered by insurance. That is a very 
lreasonable figure for the cities and 
|towns and the insurance men said the 
volume of insurance carried in the 
smaller towns has increased a good deal 
in the past few years. They said practi- 
}cally all cotton gins were covered and 
| most of the mercantile losses and larger 
| barns and residences burned in the rural 
|communities were protected by insur- 
lance. Insurance men say if the losses 
in the past year amounted to 40 percent 
of the property losses in the fires, it is 
probable the companies will come out 
in the red. The overhead expense is 
about 35 percent of the total premiums 
collected. A $6,000,000 loss to insurance 
companies would put the amount above 
75 percent of the premiums collected, it 
is estimated. 
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Over 110,000° people saw the Army-Navy Football Game in Chicago. This 
was the largest number of people that ever witnessed a football game. 
Practically every one present was a prospect for some kind of insurance. 
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ur Market 


STRETCHES AHEAD with daily opportunity for increased business if you 
19 } | develop your market. The insurance agent is fortunatein that practically every- 








one is a prospect for some kind of insurance. 


The agent for foundry machinery, for instance, can only sell to foundries 








and must travel further and longer to make a given number of — —— 


I.N.SURE’S 
+ . 

suffer, but that isn’t his fault because foundry machinery is all | 

he has to sell. | OBSERVATIONS 


The insurance agent who limits his activities to but a few 


sales than the salesman for whom every manufacturer is a 
prospect. If that business is poor his sales must necessarily 





lines has voluntarily restricted his market and’ curtailed his own 
income. Obviously, he has not considered the advantages of 
selling a multiple line—which saves Selling energy, increases 
sales volume and eliminates the hazard of loss on premium in- 





come when there is a business depression. 


Sell all lines of insurance—Accident, Automobile, Plate 


Tradition and Progress 
Glass, Burglary, Public Liability and Boiler Insurance will 


Patiently they prayed to their rain god for rain. 
Gifts of food were laid before him and many sacrifices 





broaden your market and your profits in the coming year. made, but no rain fell and their meager crops parched 

in the blazing sun. Day after day this went on and 

° © . finally the chief of the tribe became angry—kicked th 

Write to the Agency Department for details concerning London rm aa ry the ao rte ordered tage Sa to hee 

~ ‘s a ‘ ° w. from the riv ve the c Thi the 
Guarantee lines of insurance and agency plan—you will receive pag pag Someta ge yng egenaencm 

tradition in a moment of anger, but his people were 

a prompt reply. the only ones for miles around who harvested that 


year and so all was well. And then was born « 
people who would soon rule all the wide country. 


In many insurance offices tradition says that sales 


- e de j th d A i 
Head Office: 55 Fifth Avenue, NEW YORK con of modera can presnstion tp teughed out of Ge 
office. This clinging to the old fogy ideas, closing 
Cc. M. BERGER, United States Manager ears to the spirited music of modern business, is bow- 





ing down to rain gods and courting failure In this 
changing, progressive twentieth century world the 
agencies who will use proven sales promotion ideas 
will have a rich harvest in premium income. 





Loyalty Pays and Is Admired 


“Loyalty is one of the greatest of Christian virtues,” 
said the old cattle man with a sigh. “But there are 
many humans who don’t know what it means. Did 
I ever tell you about the rattlesnake? Well, ome day 
I was driving to town in my buckboard and I saw «a 
big rattlesnake at the roadside with a rock on his 
back looking appealingly at me. I took the rock OH 
his back and when I was coming from town he 
followed me home and curled up on the front porch. 


* 
Next day he followed me around the place helping 
me in many way—killing rats and so on. One night 
a burglar got in, I heard the racket and came down 
to find my rattler holding him by the seat of his pants 
and shaking his tail out the window for help. The 
rattler sure was grateful and loyal—he lived with me 
till he died.” 
* & 
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| $575, 000. 
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Galveston were greater than for 1925. 
San Antonio and Fort Worth losses 
showed a decrease. Dallas and Hous- 
losses 
mark. Galveston was $325,000, San An- 
tonio $243,000 and Fort Worth about 
Dallas, Houston and Fort 
| Worth probably will suffer the penalty 
| for heavy losses. The penalty in Dallas 
| has been 6 percent for a year. The pen- 
|alty in Houston and Fort Worth has 
been about the same figure. These cities 
were told that if they held fire losses 
down to a certain figure during the year 
the penalty would be lightened. They 
failed to do it, however, although Fort 


| Worth losses were $650,000 under those 
|of the preceding year. 


| 
| 








AUTOMOBILE RATES REVISED 





| Oklahoma Inspection Bureau Files New 


Schedule Involving General Reduc- 
tion for Fire and Theft 





OKLAHOMA CITY, Jan. 12.—Revi- | 


sion of the automobile insurance sched- 
ule was filed by the Oklahoma Inspec- 
tion Bureau with the state insurance 
board, involving several changes for 
1927. Because of territorial changes, re- 
vision both upward and downward has 
been made applicable to different parts 
of the state. In general, the filing in- 
volves a reduction of approximately 3 
percent for fire rates and a reduction of 
10 percent in theft rates. Because au- 
tomobile thefts are numerous in oil 
boom towns, they were increased in the 
Seminole district among others. The 
new automobile fire and theft and no 
endorsement policies filed Sept. 8, 1926, 
automatically become effective. Feb. 15, 
instead of becoming mandatory Jan. 1, 
as originally approved by the insurance 
board. 





Ledbetter Heads Oklahoma City Board | 


OKLAHOMA CITY, Jan. 12.—E. R. 
Ledbetter, president-manager of the 
E. R. Ledbetter Insurance Company, 
was elected president of Associated Fire 
& Casualty Underwriters of Oklahoma 
City at a meeting Saturday. L. I. Baker 
was elected secretary and Frank Sulli- 
van of Gardner, Clarke & Sullivan, 
treasurer. T. E. Braniff of the T. E. 
Braniff Company and Eugene Whitting- 
ton of Eugene Whittington & Co. were 
elected to the board of directors. 





Hadley in Charge in Arkansas 


J. W. Hadley of Prescott, employed 
in the Arkansas insurance department, 
is temporarily in charge of the depart- 
ment since the resignation of Claude 
Duty. 


Fix Texas Convention Dates 


Dates for the annual convention of 
the Texas Association of Insurance 
Agents have been announced. The asso- 
ciation will meet in Dallas June 9-10. 

President R. W. Thompson said: “We 
propose to make the Dallas convention 
the largest, most successful and enjoy- 
able in history.” 

A meeting of the Dallas Underwriters 
Association will be held in the near fu- 


were above the $1,000,000 | 


| ture for the purpose of appointing com- 
| mittees for the handling of the conven- 
tion. 





Gulf Increases Capital 


DALLAS, Jan. 12.—The Gulf Insur- 
ance Company announces that its cash 
capital has been increased to $1,000,000, 
effective Jan. 3. The company now 
has 375 agents operating in Texas, and 
a net premium income of $280,000. 





Oklahoma Makes Bad Start 


OKLAHOMA CITY, Jan. 11.—An in- 
auspicious showing has marked the ad- 
vent of 1927, if the fire record of 1926 
in Oklahoma is to be reduced. In addi- 
|} tion to a blaze which cost the owners 
about $5,000 at the Terminal Arcade 
building in Oklahoma City, a heavy au- 
|tomobile loss was sustained at Still- 
water. Nine of the 11 automobile 
buses operating on regular schedule on 
routes from Stillwater to Guthrie, Perry, 


Yale and Oilton were destroyed when 
the Stillwater garage burned. Nine 
other cars were also burned. Above the 


garage in a hall used as the armory of 
headquarters division company of the 
Oklahoma National Guard about $20,000 
worth of supplies were destroyed. The 
buses were the property of the French 
& Son garage. 

Blackwell Zinc Company, Blackwell, 
Okla., suffered loss estimated at $15,000 
from fire Friday, fully covered by insur- 
ance. 


Indictments for Arson 


DALLAS, Jan. 12—The annual report 
of Fire Marshal Thompson states that 
10 persons were indicted by grand juries 
in Dallas in connection with fires in 
1926. Of these 10, five were for arson, 
four for conspiracy to commit arson and 
one for false swearing. 








Oil Explosion at Ponca 


The gasoline plant of the Gypsy Oil 
| Company near Ponca City, Okla., was 
| razed by an explosion recently with 
|damage estimated at from $1,000,000 to 
$1,500,000. The explosion was followed 
by a fire which ran throughout the en- 
tire plant. 





Many Gin Fires in Texas 


The Llano cotton gin of Llano, Tex., 
was destroyed by fire last week with 
loss estimated at about $9,000. 

The gin at Hawkins, Wood county, 
Tex., belonging to the Sikes Ginning 
Company, burned with a loss estimated 
|}at more than $13,000, with insurance of 
$7,500. The plant had not been in opera- 
tion for the last few days. 

The Charlie Reichardt cotton gin at 
| Snyder, Tex., was destroyed by fire last 
week with loss of $30,000. 

The W. F,. Mason gin at Ballinger, 
Tex., was burned last week with a loss 
of about $45,000. 

A cotton storage building of the Mc- 
Millan gin at Sherman, Tex., was badly 
damaged by fire last week with damage 
estimated at $4,500. 

The Weston gin plant at McKinney, 
Tex., burned last week with a loss of 
$20,000. 





Little Rock Losses Reduced 


LITTLE ROCK, ARK., Jan. 11—Little 
Rock’s 1926 fire loss was apparently less 
than half of the 1924 losses and between 
$50,000 and $75,000 less than the 1925 
total of $411,000. 
| Figures on 1926 losses are little more 
ithan estimates, Chief Hafer said, and 
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likely will differ considerably from the 
figures compiled by the fire underwriters 
after a thorough investigation. The fire 
underwriters’ reports seldom are avail- 
able for the monthly reports, 


New Licenses Unnecessary 


AUSTIN, TEX., Jan. 12—Agents writ- 
ing fire, casualty, fidelity and surety and 
other lines, having on file with the Texas 
department a questionnaire for the year 
ending March 1, 1927, will not be re- 
quired to file new questionnaires for the 
year ending March 1, 1928, in order to 
secure licenses for the same companies 
represented at the close of the year end- 
ing March 1, 1927, but will be required 
to file new questionnaires in the event 
they should desire to secure licenses for 
any other companies than those repre- 
sented at the close of the year ending 
March 1, 1927 


Hartford Has Essay Contest 


The Hartford Fire is offering a gold 
medal through grammar and high schools 
in Texas, for essays on “How the Prin- 
ciples of Fire Prevention Have Been Ap- 
plied in My Own Home.” The contests 
are being conducted under the supervi- 
sion of Hartford local agents. 


Houston 1926 Losses 


HOUSTON, TEX., Jan. 11—Houston had 
100 less fires in 1926 than in 1925, Fire 
Chief Ollre reported. 
about the same, however. The number 
of fires was 1,765 and the loss about 
$750,000. 

Chief Ollre could not give the reason 


for the decrease in number of fires unless | 


Property loss was | 


wooden derricks, which remain at the 
former rate, $8. 

Experience has proven that the new 
rating is justified, Manager Ingalls said. 


Texas Notes 


Glenn Herndon of the North America 
in Texas is visiting in Chicago. 

The Natatorium hotel at Waco, Tex., 
was destroyed last week by fire, with 
loss approximating $65,000. 


The Star Refinery at Fort Worth, Tex., 
suffered damage estimated at $25,000 to 
$30,000, from fire last week, when the 
office, “run-down house” and 5600 barrel 
storage tanks were destroyed. 

The Veihl-Crawford Hardware Com- 
pany warehouse in Fort Worth, Tex., 
and the Fort Worth Poultry & Egg Com- 
pany plant were destroyed by fire last 
week with damage estimated at $62,000. 

At the election of officers and directors 
of the State National Bank of Corsicana, 
Tex., C. A. Middleton was placed on the 
list of directors. Mr. Middleton is a 
member of the insurance firm of Church 
& Middleton. 





ja brick building known as the 


| dependent Gin Company were destroyed. 


| 
! 
| 
} 
} 
| 
| 
| 
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it is that people are paying more atten- | 


tion to fire prevention propaganda. 


Houston Agency Expands 

HOUSTON, TEX., Jan. 11—The M. R. 
Bunch & Co. agency of Houston has 
moved into the new Esperson building. 
Vv. B. Wright, who has been a special 
agent for various Texas general agencies 
has joined the firm and will give his 
personal attention to automobile insur- 
ance, which is his specialty. 


Water Extensions Lower Rates 


OKLAHOMA CITY, Jan. 11.—A reduc- 
tion of approximately $87,000 in fire in- 
surance premiums on properties in the 
city resulted from extension of city 
water mains in 1926, according to C. B. 
Bretz, city water superintendent. Al- 
together 68,000 feet of new water mains 
have been installed and 53 new fire 
hydrants. The installation of the latter 
entitled owners of surrounding property 
to a reduction in fire insurance rate of 
$3.50 on each $1,000. The average rate 
on dwellings more than 1,000 feet from 
a fire hydrant is 75 cents. Within 1,000 
feet of the hydrant the rate is 40 cents. 


Oklahoma Rate Changes 


OKLAHOMA CITY, Jan. 11.—C. T. 
Ingalls, manager of the Oklahoma In- 
spection Bureau, has announced the re- 
rating of Ardmore. The city has been 
advanced from seventh class to sixth 
class. 

A new tornado rate for insurance on 
derricks has been filed by the Inspection 
Bureau with the Oklahoma department. 
Rates on steel derricks are reduced from 
$5 to $3.50; on turnbuckle derricks from 
$8 to $3.50. No change is made on 


| Insurance Board has been 
from $5,000 to $2,500. 


; turned to Oklahoma City to make their 


} 

} 

|} ment and president of the International 
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The Texas Blue Goose had as guests 
this week Jay W. Stevens, state fire mar- 
shal of California, and Thomas Murphy, 
chief of the San Francisco fire depart- 


ire Chiefs’ Association. 
A fire of undetermined origin caused a 
loss of $25,300 at Edgewood, Tex., when 


Sanger 
Building, and a cotton house of the In- 
Assistance was lent by the Wills Point 
fire department. 

Walter T. Galloway, who has been re- 
cuperating from a recent illness, has re- 
joined the Southwestern Adjustment 
Company, and will have headquarters in 
San Antonio, Tex., being with C. B. Wil- 
liamson as’ associate manager of the 
Southwestern’s San Antonio office 


Oklahoma Notes 


The operating capital of the Tulsa Fire 
decreased 


H. W. Cooley, inspector with the Okla- 
homa Inspection Bureau, and Ruth 
James of San Antonio were married in 
that city Dec. 31. After spending the 
holidays in San Antonio they have re- 


home. 


Arkansas Notes 


Former Sheriff Homer M. Atkins of 
Little Rock, Ark., and his chief deputy 
sheriff, Blake A. Williams, who retired 
from office Jan. 1, have entered the in- 
surance business there. 

One of the most disastrous fires in 
the history of Morrillton, Ark., last week 
destroyed three big downtown buildings 
and the Conway County court house, 
with an estimated loss of $150,000. 

Theo. D. Jones, well known local cot- 
ton man at Pine Bluff, Ark., has entered 
the insurance business. He will handle 
life and casualty insurance principally, 
including the Missouri State Life, United 
States Casualty and other well known 
companies, 


North Dakota Notes 


D. W. Swanson and G. C. Maxwell, rep- 
resenting the General Inspection Bureau, 
are in Williston, N. D., making a com- 
plete resurvey and inspection for future 
basis for insurance rates. It is expected 
that the work will require about three 
weeks. 

Martin Wittmier, accused in connection 
with a fire at Edgely, N. pleaded 
guilty to arson when brought into court 
at Wahpeton, N. D. He was given two 
years in the state penitentiary. C. W. 





Schmidt and George Elhard, business as- 
sociates of Wittmier, were cleared. 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 





























PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 
Executive Offices 95 Maiden Lane, New Yorx 


DIRECTORS 
ony sey Raowe, Brown Bros. & Co. 
LLIAM H. POR Py P. Morgan “a Sousa 
PREDERIC deP. Fost Attorney, 34 W al St. 
S. SLOAN CoLr Vice- President, armers Loan & Trust Co 
a > oe ME. eo New Hampshire 


P eeu. ice-President and Treasurer, Rochester Trust Co. 
GAYLE | J RBUSH, 4 President 
OFFICERS . 


GAYLE T. FORBUSH President ARTHUR WALLER, Vice-President 
OHN KOENIG, Secretary-Treasurer 
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EWING IS SOUTHERN MANAGER 


Atlanta Man Called to Home Office of 
Travelers Fire to Succeed 
Ashby Hill 


The Travelers Fire has announced the 
appointment of District Manager Es- | 
mond Ewing of Atlanta to be manager-; 
of the southern department with head- | 
quarters at home office, effective Feb. 1. 


| . 
He succeeds Ashby Hill, who resigned ener Mig FE ny a — 
| Reutlinger & Co., 


recently to return to the local agency 
field in Atlanta. 


r. Ewing joined the Travelers Fire | under a general coverage plan. 


in the early stages of its existence and | 

s been instrumental in developing the | 
company’s southern interests. Assistant 
District Manager James Hall has been 


| arranged to function this year and han- 


promoted to succeed Mr. Ewing in 
charge of the Atlanta office. 


Revive Dark Tobacco Pool 


It was announced at Hopkinsville, 
Ky., last week that the Dark Tobacco 
Growers Cooperative Association had 


dle the 1926 crop of dark tobacco, after 
having been inactive the past year. It 
planned to start receiving tobacco on 
| Jan. 11, and reported that plenty of 


Louisville, will handle 
the pool’s insurance again this season, 


Hill Returns t to Atlanta 


Ashby E. Hill of Hartford has pur- 
chased the insurance departments of the 
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Automobile Insurance—F ull Coverage—aAll in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 
Agents wanted in Ohio, Missouri, Ken J. R. ry 
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area Hotel 
‘Jackson Blvd., Dearborn and Quincy Sts., 
CHICAGO 


Insurance men find it especially convenient to stop at the 
“Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 
tricts, 

Having no unduly onerous costs to meet, such as burden 
many other large hotels, the Great Northern can and does 
give better values than you will find elsewhere. In the 
popular grill and the coffee shop = 

you will find food and service of 
great excellence at prices in keep- 
ing with the moderate scale pre- 
vailing throughout. 







\ | wo not “the 
comfortable 
Great North- 
when 
next you come 
to Chicago! 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 
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ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims CE 
Missouri, St. Louis, Illinois or S pecial Assignments anywhere + 


27 years’ experience 


Promptness—Efficiency—Prudence 








Rogers Realty & Trust Company and the 
Columbia Trust Company of Atlanta. Mr. 
Hill relinquishes the post of manager of 
the southern department of the Travelers 
Fire to return to his home city, Atlanta, 
where he was assistant manager of the 
southern department of the North Amer- 
ica prior to his removal to Hartford. 

Mr. Hill has been instrumental in creat- 
ing the southern department of the Trav- 
elers Fire and during the organization 
period has contributed largely to its suc- 
cessful plant in that territory. 


Exempt Cotton Association 


NEW ORLEANS, Jan. 12—At a spe- 
cially called meeting the Louisiana in- 
surance chairman last week ruled that 
the Cotton Insurance Association was ex- 
empt from the mandatory features of the 
insurance rating act. The association 
sought exemption on the ground that it 
insured property in transit. 


Barden Opens Agency in Florida 


J. C. Barden, formerly vice-president 
of the Automobile of Hartford, after ex- 
perimenting with the sale of oil burners 
in Connecticut, has again returned to 
Lakeland, Fla., where he has definitely 
decided to establish a local agency and 
to also offer his services as an insurance 
counsellor. For casualty lines he will 
represent the United States Casualty and 
will soon announce the fire companies in 
his office. 


May Now Secure Coverages 


NEW ORLEANS, Jan. 12—Cases pre- 
sent themselves every now and then un- 
der the new Louisiana rating law, when 
an assured is unable to obtain insurance 
at the published mandatory rates, for the 
reason that the companies decline the 
business on the grounds that the rate is 
too low for the class. Such an instance 
came up recently, and in order that no 
one be deprived of fire insurance, the 
commission issued the following ruling: 

“The Louisiana insurance commission, 
considering the question of the assured 
being permitted to pay a higher rate than 
that contained in approved mandatory 
schedule when he is unable to secure cov- 
erage at the prevailing mandatory rate, 
ruled each such case should be referred 
to it, to be considered on its merits, with 
a letter from the assured stating that he 
has taken the necessary steps to secure 
insurance from companies authorized to 
do business in Louisiana and is unable 
to secure coverage at such and such a 
rate, which is the rate now mandatory, 
but can secure by paying the following 
a, EEE Te , which rate, when and 
if approved by the Louisiana insurance 
commission, will be placed on a card by 
the Louisiana Rating & Fire Prevention 
Bureau similarly, and should be distrib- 
uted in the same manner as any other 
published rate.” 


Examine for Excess Profits 


NEW ORLEANS, Jan. 12—Profits of 
Louisiana fire insurance companies will 
be examined for excess over the 5 percent 
limit set by a 1926 act of the legisla- 
ture. The examination will begin im- 
mediately, according to an announcement 
by the Louisiana insurance commission. 
William M. Campbell, at one time fire 
marshal of Louisiana, has been engaged 
by the commission to make an analysis 
of company reports of the premiums they 
receive for various insurance, fire, wind- 
storm, hail and automobile fire and theft. 
Should the survey show that the profits 
of any company are in excess of the al- 
lowed 5 percent, the insurance commis- 
sion will order a reduction in rates, by 
authority given it when created at the 
time of the passing of the act. 


Adopts Flat Scale 


NEW ORLEANS, Jan. 12—The Na- 
tional Union Fire of Pittsburgh, which 
originally filed an irregular commission 
scale with the Louisiana insurance com- 
mission, has now decided to go on a 20 
percent basis and has so informed the 
commission. This action on the part of 
the National Union reduces the number 
of companies that have elected to pay 
other than 20 percent flat in Louisiana to 
14, 


Was Not Sligh Enough 


Harry K. Sligh was arrested in Los 
Angeles last week charged with “plant- 
ing” human bones in his home near Fitz- 
gerald, Ga., before burning the house, 
as evidence that he had died in the 
flames so that his wife could collect in- 
surance. Sheriff Tyler of Ossila, Ga., 
stated in a telegram that he holds a 





warrant charging Sligh with arson, 
Sligh waived extradition. He was ar- 
rested after Clinton H. Wolcott of the 
New York Life reported he had trailed 
the suspect across the country. Several 
Negroes working near by saw Sligh 
enter the house, according to Mr. Wol- 
ecott. That night the house burned and 
the next day a collection of charred 
human bones was found in what was 
left of the bed. Later, according to Mr, 
Wolcott, Mrs. Sligh collected $7,500 in- 
surance. In checking up on the claim, 
Mr. Wolcott stated that he learned that 
Sligh had eommunicated with an attor- 
ney in San Bernardino after the fire. 


Ross Gets Independence Fire 


James B. Ross, New Orleans general 
agent, announces the acquisition in 
Louisiana of the Independence Fire, run- 
ning mate of the Independence Indem- 
nity. Mr. Ross states that the average 
loss ratio for his companies in Louis- 
iana and Mississippi last year was 47.8 
percent. 





Arson Case at Owensboro 


At Owensboro, Ky., Ruby Chazanow 
and Herman Schwarts, operating as the 
Herman Clothing Co., have been held to 
the grand jury on warrants sworn to by 
Fire Chief Cureton, who alleged that 
the defendants attempted to burn the 
store to collect insurance. 

Fire was discovered burning at several 
points at one time, and cans of gasoline, 
Placed in paper boxes and connected 
with tissue paper streamers, were dis- 
covered. 

After the fire the defendants claimed 
a stock worth $10,000 and claimed they 
had but $4,500 insurance. However, in- 
vestigation showed $8,000 of insurance, 
divided $6,800 on stock and $1,200 on 
fixtures. Chief Cureton named two mer- 
chants of the city as special deputies 
and had an inventory made, which 
placed the value of the stock at $2,294 
and fixtures $302. 

Fire loss according to J. H. Harrison, 
Louisville adjuster, will be small, per- 
haps not more than $1,000. 


Commerce in North Carolina 


The Commerce of Glens Falls has en- 
tered North Carolina. William G. Botti- 
more, Richmond, Va., will handle the 
Commerce in North Carolina in addition 
to Virginia. 


Would Stop Motorists’ Interference 


FRANKFORT, KY., Jan. 11—The state 
department of fire prevention and rates 
will cooperate with Chief pf Police Eas- 
ley of Louisville in his drive to compel 
motorists to observe traffic regulations 
regarding fire trucks. Drastic steps will 
be taken to arouse motorists to the ne- 
cessity of obeying the law in this re- 
spect. One fire truck has been wrecked 
in Louisville this year on account of the 
indifference of motorists to such regula- 
tions. The fire trucks have the right of 
way in all cities in Kentucky, and when 
the drive is completed in Louisville it 
will be taken up in other cities until a 
complete canvass of the state has been 
made. 


Criticize Classification Form 

NEW ORLEANS, Jan. 12.—The classi- 
fication form recently sent out by the 
Louisiana insurance commission to the 
fire companies calling for five-year fig- 
ures was assailed by William M. Railey 
of New Orleans at a recent meeting of 
the commission. Mr. Railey takes the 
position that the form is a deliberate 
evasion of the law, in that it does not 
comply with the language of section 10 
of the rating act, which requires the 
companies to file with the commission a 
report showing separately by customary 
classification the total premiums re- 
ceived from insurance covering property 
in the state, as well as losses. The form 
prepared by the commission, he states, 
is most incomplete, giving only 28 clas- 
sifications. He said that as many as 32 
classifications were bunched into one 
and that under the form it would be im- 
possible to determine the true experi- 
ence of many important classes. Later, 
Mr. Fortier said that the commission had 
followed the law in preparing the form 


for the five-year statements required 
from the insurance companies. “For 
many years,” said Mr. Fortier, “there 


has been in use a classification prepared 
by the National Board and containing 
some 600 different items. This was 
found so impracticable that recently @ 
new form was prepared, and this is now 
in use in several states. This is the 
form we have followed in Louisiana, 
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and in our opinion it conforms to the 
‘customary Classification’ specified in the 
law creating the commission.” 





Enters Fire Waste Contest 


Charleston, S. C., has entered the In- 
ter-Chamber Fire Waste Contest con- 
ducted by the National Fire Waste 
Council under the direction of the Cham- 
per of Commerce of the United States. 


Tennessee Department’s Report 


NASHVILLE, TENN., Jan. 11—An in- 
crease in receipts and a decrease in dis- 
bursements for 1926 as compared with 
the year 1925, is shown in the annual 
report of the insurance department, sub- 
mitted by A. S. Caldwell, commissioner. 
The report shows receipts for 1926 of 
$1,474,700 as compared with $1,321,439 
for 1925. Disbursements for 1926 were 
$32,849 as compared with $33,127 for 1925. 


Mississippi Rates Raised 

JACKSON, MISS., Jan. 12—Fire insur- 
ance rates in Mississippi have been in- 
ereased 25 percent because of the un- 
favorable experience in the state. The 
companies have suffered a heavy under- 
writing loss. The operating expense in 
Mississippi has been 39 percent, and in 
1924 the loss ratio was 104.7 percent. In 
1925 the loss ratio was 87.7 percent, in 
addition to the 39 percent expense ratio 
and the fire losses of 1926 kept pace with 
those of 1924 and 1925. 

Increases on mercantiles and frame 
dwellings, and a decrease on school prop- 
erty, except unprotected frame, have 
been approved by the state insurance 
commission. The new estimates are 
effective Jan. 1, 1927, but they will not 
apply to January renewals. 


W. B. Cleveland Dead 


MEMPHIS, Jan. 12—William Beatty 
Cleveland, head of the Cleveland & 
Hughes agency of Memphis, died at his 
home recently after a renewed attack of 
double pneumonia. He was 49 years old. 
Mr. Cleveland started his business career 
with the Austin Clothing Company of 
Memphis when he was 17 years old. He 
rose to the position of vice-president and 
general manager of that concern, He 
was also the vice-president of the Lib- 
erty Savings Bank & Trust Co., besides 
being head of the insurance agency. He 
was chairman of the board of trustees of 
the Oakville Sanitarium and was inter- 
ested in the work of relief for tuber- 
culosis sufferers. 


Virginia Field Club Meeting 


ROANOKE, VA., Jan. 12.—The Fire In- 
surance Field Club of Virginia met here 
this week with a large attendance of 
about 50. President Clark presided. It 
was announced that weekly luncheons 
of the club in Richmond had been 
inaugurated. Progress was reported on 
establishing an insurance institute in 
Richmond. The subject of methods of 
collecting agency balances was dis- 
eussed at length. It was resolved that 
the club meet every other month instead 
of monthly, the next meeting to be held 
at Lynchburg on the second Tuesday in 
March. A meeting of the executive com- 
mittee preceded the meeting. The Blue 
Goose met at night. Five candidates 
were initiated. 


Paid Loss Too Promptly 


JACKSON, MISS., Jan, 12.—Commis- 
sioner Henry has criticized a_ local 
agency at Hattiesburg, Miss., for 
settling a loss the same day the fire oc- 
curred. In a letter to the agent, Mr. 
Henry said: “If you will refer to sec- | 
tion 5058 of the Hemingway code of 1917 | 
you will note that it is specifically pro- 
vided that: ‘No insurance upon any such 
Property shall be paid by any company 








| Noel & 





until one week after such notification, 
except by permission of the insurance | 
commissioner.’ The notice referred to is | 
the notice the law requires a company | 
to make to the insurance commissioner. | 
I presume possibly you did not know of 
the provision in this act, and I am writ- | 
ing you this letter as a precautionary 
measure.” 





Tennessee Notes 


The Buffalo has been licensed in Ten- 
nessee, 

The Tennessee Blue Goose, which was | 
to have held a party during the holidays, | 
at Nashville, postponed it to Feb. 14. 

E. T. Cantrell, an experienced insur- 
ance man, has taken active management 
of the insurance business of the Shelton | 
& Griffin agency of Jackson, Tenn. 

The Kate Adams, famous lower Mis- 


‘ 


sissippi steamer, was destroyed by fire 
at Memphis last week. Police of the city 
announced that an inquiry would be con- 
ee following rumors of incendiar- 
sm. 

John W. Tucker of Johnson City, Tenn., 
Was arrested by a deputy of the state 
fire marshal’s office on a charge of arson 
in connection with the burning of a resi- 
dence at Garbers, Tenn. Tucker is in 
jail at Jonesboro. 


Louisiana Notes 


The annual meeting of the New Orleans 
Insurance Exchange was held Jan. 11 


O. F. Grover, secretary of the America 
Fore fleet, was a New Orleans visitor 
this week. 


The Jeter Insurance Agency of Shreve- 
port, La., has been consolidated with that 
of H. H. Prescott & Sons. 

The Williams building at Ruston, La., 
was destroyed by fire last week with loss 
to the building and stores estimated at 
$100,000. 

James L. Madden, manager of the insur- 
ance department of the United States 
Chamber of Commerce, is expected in 
New Orleans early in February He 
will speak before the New Orleans Insur- 
ance Exchange, Association of Commerce, 
and possibly before other civic bodies. 

Leon Chavanne of Lake Charles, La., 
has reestablished his fire insurance 
agency and now represents the LaSalle, 
Georgia Home, Delaware and Northwest- 
ern Casualty & Surety. A few years back 


Mr. Chavanne discontinued his insur- 
ance business to devote his entire time 
to real estate, which latter venture he 


continues along with the fire agency. 

John P. Desmarais, formerly with the 
general agency of L. A. LaCombe at Ope- 
lousas, La., has entered the local agency 
business there. Mr. Desmarais will also 
do special agency work for the general 
agency of H. S. Kaufman of New Or- 
leans. Mr. Desmarais is a thoroughly ex- 
perienced insurance man. At one time 
he traveled Louisiana for the Conti- 
nental. 


Kentucky Notes , 


The Milliken, Plamp & Co. local agency, 
recently established in Louisville, has 
taken on the American Union. The 
office already had the Yorkshire. 

G. A. Blumenreiter, secretary of the 
Home of New York, arrived in Louisville 
Jan. 10. He will visit the company offices 
in Louisvile, Atlanta, Nashville and Chi- 
cago. 

A large tobacco warehouse belonging 
to Clarence Lebus, Sr., of Cynthiana, 
Ky., burned last week with loss of $75,- 
000. The fire is believed to have been of 
incendiary origin. 

Adolph Reutlinger of Reutlinger & 
Co., Louisville local and general agents, 
will leave in a few days for the Juniper 
Club’s fishing and hunting lodge near 
Astor, Fla., where the Louisville organ- 
ization will spend a month or so. 

Articles of incorporation of the Lewis, 

Jones Insurance Company of 
Harlan, Ky., were filed last week. The 
capital of $15,000 and the incorpora- 
tors are W. W. Lewis, William R. Noel 
and A. C. Jones. 
Richard Arnspiger of Lexington, Ky., 
who had been actively engaged in the 
fire insurance business in that city for 
more than 50 years continuously, died 
Friday. He was one of the most promi- 
nent men in central Kentucky in busi- 
ness, fraternal and church circles. 

Fire Jan, 8 at 117 South Sixth street, 
Louisville, starting in L. Grossman & 
Sons furniture and dry goods house, 
cause loss estimated at around $40,000. 
The Holland Maid Co., radio dealers on 
the first floor, and S. C. Johnson & Co., 
paint dealers, suffered smoke and water 
damage along with some others. 

Fire at Cynthiana, Ky., Jan. 4, de- 
stroyed two barns, livestock pens, etc., 
of the Cynthiana Live Stock Sales Co., 
including some livestock, total loss being 
estimated at around $50,000. The plant 
was a mile south of the city, and while 
the department responded, it was help- 
less, due to the lack of water. 


Southern Notes 


W. M. Jackson has purchased the 
White Insurance Agency of Biloxi, Miss., 
and will operate it under the name of 
Jackson Insurance Agency. 


Luther Jennings is back in the insur- 
ance business, having opened an agency 
in the Bell building at Montgomery, Ala., 
under the name of M. L. Jennings In- 
surance Agency. 

Thomas L. Moore, for many years esti- 
mator and appraiser for the Richmond 
office of the Southern Adjustment Bu- 
reau, died last week at a hospital in that 
city following a brief illness. 





General Announces Convention 


The annual convention of the General 
of Seattle will be held Jan. 27-28 at the 
home office. While exact figures are not 
yet obtainable, the company promises 
an annual report that is a repetition of 


| its past success. It is now operating in 


19 states and the Dominion of Canada. 
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Over a Century of Faithful Service 
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Fire Insurance Company 
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A Permanent and Progressive Company 


T. L. FARQUHAR 
President 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 














WESTERN DEPARTMENT 
Chicago 


ELWIN W. LAW 
General Manager 
W. L. Lerch 
Deputy General Manager 


H. L. Dalton Horace W. Boyd 
Ass’t General Manager Manager 


A company which is truly appreciative of 
the efforts of its agents and extends help 
to them in every way. 


Established 1811 
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ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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The Ohio General Fire Insurance Co. 


°F AKRON, OHIO 

Correspondence is invited with 

interested Agents in Ohio 
Address 


E. W. Raynolds, Secretary 


AKRON, OHIO 











FIRE 


INCORPORATED 1852 


MILWAUKEE, WISCONSIN| 


TORNADO 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








SAFE 


0. E. STRAUCH, Secy. 


Organized 1867 


Capital $200,000.00 


Surplus to Policyholders $360,061.08 


WM. V. FISCHER, Asst. Secy. 
SOLID 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


C.W VOELLGER, State Agent 
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R. M. BISSELL, President 


FIRE 


MINNEAPOLIS, MINNESOTA 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


The Company That Aims to Excel in Service 


FARM 
TRACTOR 








| EXPERIENCE GOOD ON COAST | 








ON THE PACIFIC COAST | 








| Indications Are That Companies as a 





Whole Secured Liberal Under- 
writing Profit in 1926 


SAN FRANCISCO, Jan. 12.—With a 
number of San Francisco heniiqnetiens 
offices reporting fire losses in the neigh- 
borhood of 40 percent, 


port slightly higher ratios, 1926 appears 


to have been fairly good to the fire com- | 


panies as a group. There were many 
heavy losses during the year, including 


the great oil fires which disrupted some | 


otherwise good scores. On the whole 


there has been a recession in expense ra- | 


tios so that this, coupled with the steady 
loss ratio, has encouraged most of the 
managers and general agents to look 
upon the coming year with optimism. 
Some offices have complained of rate 
reductions in some sections, blaming 
them for slight decreases 
income. But on the whole there appears 
to be a trend toward general improve- 


ment throughout the entire Pacific Coast | 


territory under the jurisdiction of the 


board. 
California has had a steady rainy sea- | 
son, a most vital factor in estimating | 


or attempting to look into the future 
prosperity of the state, as it affects al- 
most every industry in the long run. 
From the Pacific northwest 


in Oregon and Washington are 
up” and if this continues it will have a 
very bene ficial effect upon the outcome 
of 192 

The same is not 
business in the 


automobile 
vear. The losses 


said for 
past 


have continued high, especially in col- 
lision insurance and finance business. 
Many of the companies have reduced 


their finance business acceptances to a 
minimum and some have 
that class out of their reckonings. From 
the meagre estimates available it appears 
that for automobile business, especially 


| in California from which the bulk comes, 


the losses will be over 55 percent. But 
even here underwriters look into the 
coming months with encouragement for 
conditions at least appear to be favor- 
able for a continuance of the recent im- 
provements. It is a ge nerally accepted 
fact that the companies in the Pacific 
Coast Automobile Underwriters Con- 
ference will, in the aggregate, show an 


| increase in premium income for the past 


year. The policy pursued in 1926 appar- 
ently is showing results for the com- 
panies which have supported and func- 
tioned with the National Automobile 
Club. The only complaint still to be 


| heard is that many local agents are using 


the club to get business which they con- 


| tinue to place with non-conference com- 


panies. Nevertheless, it is said. such use 


| of the club puts the assured within the 


influence of the club. 


while others re- ! 


in premium | 


come re- | 
ports that some of the major industries 
“looking | 


entirely cut | 


ESTIMATE CALEXICO LOSSES 


Adjuster in Unofficial Statement Says 
Earthquake Liability Will Probably 
Approximate $400,000 


LOS ANGELES, Jan. 12.—According 
to revised estimates compiled by insur- 
ance representatives and city officials of 
Calexico, total losses resulting from the 
| earthquake that shook that district Jan. 
1 will approximate $500,000. The state- 
| ment was made by Roy L. Decamp, ad- 
| juster, representing several large insur- 
ance companies, that claims had been 
|} made on earthquake insurance policies 
amounting to $1,100,000 on buildings in 
| the Calexico business district. The in- 
| surance liability was placed by him at 
approximately $400,000, which, however, 
he said was not official. Merchandise 
stock losses which at first were estimated 
at $150,000 it has now been found will 
not exceed $50,000, according to revised 
figures. Losses in the residential dis- 
trict, including breakage and _ fallen 
chimneys, are placed at approximately 
$40,000. 

In Mexicali the damage to buildings 
due directly to the earthquake is esti- 
mated at $300,000. An additional loss 
of $250,000 was caused by fires. It is 
said that very little earthquake insur- 
ance was carried by Mexicali property 
owners. At Heber, five miles north of 
Calexico, the loss was estimated at $40,- 
000. 


New Commissioner for Oregon 


Governor-elect Isaac Patterson of 
Oregon, who took office Jan. 10, has let 
it be known that he will appoint a new 
insurance commissioner. Will Moore 
has held the office under the administra- 
tion of Governor Walter Pierce, Demo- 
crat. 


Consider Oil Association Status 

SAN FRANCISCO, Jan. 11.—The Pacific 
board held a special meeting today to 
hear a report of the committee of six 
appointed to study the problems created 
by the advent of the Oil Insurance Asso- 
ciation into California and the protests 
made by non-members of the associa- 
tion against the services of the board 
being given at the expense of non-mem- 
bers of the association. Arthur M. 
grown was chairman of the committee 
which brought in the report. 

H. M. Carmichael, manager of the Oil 
Association, arrived in San Francisco 
today. 


Leake to Visit Coast Ponds 

The San Francisco Blue Goose is 
making elaborate preparations for the 
annual splash in San Francisco Feb. 9 
which will be attended by Most Loyal 
Grand Gander Wirt Leake of Dallas, 
Tex. This is the biggest event in Blue 
|Goosedom with the exception of the 
grand nest meeting, and the western 
ganders promise to make it even better 
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this year than ever before. Mr. Leake 
has made arrangements to visit the Los 
Angeles pond on his way to San Fran- 
cisco, and after the latter meeting it is 
possible that he will visit the Oregon 
pond at Portland, the Pacific Northwest 
pond at Seattle, Wash., and the British 
Columbia pond at Vancouver. 


Confer on Los Angeles Matters 


SAN FRANCISCO, Jan. 11—D. W. 
Pierce of Wilson Bros., chairman of the 
legislative committee of the Los Angeles 
Fire Insurance Exchange, held a meet- 
ing with the laws committee of the 
Board of Fire Underwriters of the Pacific 
in San Francisco today on matters of 
mutual interest between the companies 
and the Los Angeles agents. Before re- 
turning to Los Angeles, Mr. Pierce went 
to Sacramento to survey the legislative 
situation. 


Mixup Over Cobb Agency 


SAN FRANCISCO, Jan. 12.—The ex- 
ecutive committee of the Pacific Board 
is still considering the status of the 
Peoples National, Republic of Pittsburgh, 
Allemannia, and other companies which 
have been operated as non-affiliated 
companies by the James F. Cobb Com- 
pany of San Francisco. Several months 
ago all of the companies made applica- 
tion to the board for membership be- 
eause of the changes brought about 
when several were purchased by other 
companies which have always been in 
the board. When the application was 
made Mr. Cobb petitioned for certain 
privileges to enable him to readjust his 
agency contracts in accordance with 
the rules under which he would have to 
operate as a board member. The condi- 
tions set forth by the executive commit- 
tee are claimed by Mr. Cobb to be im- 
possible of meeting. According to the 
current gossip in the insurance district 
of San Francisco the board will not 
recede from its position. 

In the meantime the American Equita- 
ble was planted in the Cobb agency with 
the understanding that the office would 
soon be a board organization. This can- 
not be completed until the board ap- 
proves and the American Equitable, it 
is understood, insists upon quick action 
and approval, saying that under the 
present conditions it is being penalized 
although it is a full board member. 


Divided on Rate Filing Plan 

SAN FRANCISCO, Jan. 11.—According 
to advices in San Francisco, the organ- 
ized agents of southern California will 
have a state rate filing bill presented at 
the present session of the California 
legislature. Several managers say that 
they understand that a majority of the 
northern California local agents are not 
in entire sympathy with the action of 
their southern contemporaries. 


Sacramento Exchange Banquet 


SACRAMENTO, CAL., Jan. 11.—The 
Sacramento Insurance Exchange held its 
annual meeting and banquet Friday. A 
large delegation from San Francisco 
head offices attended. John H. Schively, 
secretary-manager of the Insurance 
Federation of California, was toast- 
master. 





Carter Joins Pacific Indemnity 


Fred J. Carter, who resigned recently 
as special agent for the Norwich Union 
in Los Angeles, has become associated 
with the Pacific Indemnity and the 
Swett, Rolph & Crawford general 
agency of that organization. William L. 
Wallace, assistant manager of the Nor- 
wich Union on the Pacific Coast, is in 
southern California for the purpose of 
appointing his successor. 





Montana Towns’ Rates Reduced 


The Pacific Board has announced re- 
ductions in fire insurance rates in Dillon 
and Whitefish, Mont. In Dillon the re- 
ductions are: Brick mercantiles, 10 per- 
cent; frame mercantiles, 7 percent, and 
dwellings, 25 percent. In Whitefish the 
reductions average: Masonry mercan- 
tiles, 7 percent; frame mercantiles, 10 
percent, and dwellings, 15 percent. The 
board says that the reductions were 
earned by substantial improvements in 
the fire protection facilities. 


Witness Gone; Arson Case Dismissed 


LOS ANGELES, Jan. 11—Because the 
State’s star witness, Harry Ex, could not 
be found to testify against them when 
their case was called, six men accused of 
being members of a $2,000,000 arson ring 
were given their liberty. District-Attor- 





ney Keyes appeared in court personally | 


and asked for the dismissal. 

“The prosecution’s case was danger- 
ously weak, even with Ex’s testimony,” 
Mr. Keyes explained, “and without him 
it would be useless to attempt to prose- 
cute these men.” The defendants were 


Fred Kaplan, Max Rachoff, Harry Levi- | 


ton, Benjamin Sugarman, Joseph Green- 
burg and Ben Rossow. Harry Meyers, a 


codefendant, was freed three weeks ago. | 


According to Mr. Keyes, if Ex should 
be found before the statute of limitation 
automatically quashes the case, the pros- 
ecution will be resumed. 

The seven men were accused of having 
destroyed numerous buildings by a de- 
vice which started the fire when a call 
was made on an automatic telephone. 


Form Los Angeles Institute 


LOS ANGELES, Jan. 12—At a meeting 
of local representatives of fire, marine, 
casualty and surety companies here last 
week, the Insurance Institute of South- 
ern California was organized. It is un- 
derstood that steps will be taken later to 
affiliate this local institute with the In- 
surance Institute of America. 

It is believed that the new organiza- 
tion is the first of its kind in the west. 
A course of 40 lectures is being prepared 
and classes will be conducted Thursday 
evening of each week, beginning about 
Feb. 3, two lectures being given each 
evening. 

The officers are: Eugene Battles, chair- 
man of the board of governors; I. O. 
Levy, president; Jay Jacobs, first vice- 
president; George A. Cleary, second vice- 
president; H. J. Bond, treasurer; Charles 
A. Sunderlin, secretary and general coun- 
sel, 


Salt Lake Insurance Man Dies 


SALT LAKE CITY, UTAH, Jan. 11— 
Herbert F. Savage, well known Salt Lake 
City insurance man, is dead at the age 
of 61 years following a fall on the steps 
of the city and county building. He came 
to Utah from Denver in 1904 and for 


some time was associated with the late | 


R. W. Sloan, who died two weeks ago, 
in the development of the Agency Com- 
pany. Of late years he had been con- 
nected with the insurance department of 
the Ashton-Jenkins Co. 


Washington Blue Goose Banquet 


The annual banquet and cabaret enter- | 


tainment of the Washington Blue Goose, 
held at Spokane, was attended by 80 
members and their ladies. A number of 


the program. S. C. Abbott of the Hart- 
ford was chairman of the entertainment 
committee, with H. C. Lyng and J. R. 
Carmichael as the other members. 
Charles Carroll and K. A. Sabiston were 
initiated into the pond. 





Coast Notes 


The Commercial Insurance Agency has 
changed its place of business from Con- 
cully to Okanogan, Wash. 


| OFFICE SYSTEMS 


well received musical specialties were on | 


Hinchey & Stevens of Seattle have in- | 
cocperates their agency with capital of 


J " Incorporators are Philip 
Hinchey and J. C. Stevens. 

Swayze & Riehl of Tacoma have in- 
corporated with a capital of $5,000 to 
conduct a general insurance agency and 
insurance brokerage business, 

W. T. Barr, assistant manager of the 
Pacific Coast Automobile Underwriters 


Conference, left Thursday for New York | 
to attend a meeting of the National Con- | 


ference. 

Thompson & Clement have bought the 
Kenton Insurance Agency of Portland, 
Ore., formerly operated in conjunction 
with the Bank of Kenton. They are 


handling all general lines of insurance. | 


Phil Grossmayer, head of the general 


agency for the Travelers at Portland, | 


Ore., has left for Hartford to attend the | 


managers’ sessions and to visit in vari- 
ous other peastern cities. He will re- 
turn early in February. 

Ed Owens, Tacoma, Wash., branch 
manager for Frank Allyn, for the past 
three years, has resigned to open his 


own office as an independent automobile | 


adjuster in Tacoma. He has established 
offices in the Puget Sound Bank building. 

Jay W. Stevens, chief of the Fire Pre- 
vention Bureau of the National Board 
accompanied by Thos. R. Murphy, chief 
engineer of the San Francisco fire de- 
partment, left San Francisco, Jan. 9, for 


a swing about the country to meet with | 


various fire chiefs’ organizations to 
launch the great fire prevention cam- 
paign which will be featured by the fire- 
men of the country this year. 





Minot, N. D., has bought a new aerial 
fire truck and water tower combined at 
a cost of $16,500. The truck is equipped 
with 75 feet of ladders that can be ex- 
tended in seven seconds. 









A.F. SHAW & COMPANY | 


75 Maiden Lane 
New York City 
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fait? Fire & Marine Insurance Co. 





Is It Insured 7? 


FURS Insured against Loss of any kind | 
(except Moth and Wear and Tear)at | 
All Times and All Places ‘ 


Insurance Exchange 
Chicago, Ill. 
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The Fire Insurance Contract 
ITS HISTORY AND INTERPRETATION 


Bound in full law binding, pages 6 imches by 9 
inches im size; printed on good paper, in clear, 
large type, over 1,000 pages. Completely and 
theroughly indexed by word and topic; and 
with complete table of cases referred to which 
is itself an index to the whole lew of & 


smsurance. 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn., 
has been well received in the field by local agents, The Security 
has made a reputation for promptness, liberality and service 
in connection with its agents. 


the East and West. 


The East and West has been entered in all states in which 
the Security operates. In addition to its capital of %500,000 
it has a net surplus of like amount. 
that the Security does. 
advantage of the long experience of the Security. 
official staff and department managers and the same field men 
are guiding the destinies of both companies. 
and West is assured of a capable experienced and aggressive 


management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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The East and West will have the 


The same policy is adopted for 


It writes the same lines 
The same 


Thus the East 





DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEG. K. MARCH, President and Gen. Mgr. 


JAS. M. TEAHEN, Treasurer 


ROBERT R. BUCKNELL, Assistant 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 
Secretary 
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| ASKS SEPARATE DEPARTMENT 


| Massachusetts Governor Would Divorce 


Supervision of Insurance and Bank- 
ing, Now Under One Head 

BOSTON, Jan. 12.—Governor Fuller 
came out in favor of the separation of 
the joint department of banking and in- 
surance in Massachusetts in his inau- 
gural address and advocated a separate 
department for insurance. 

Under the Massachusetts law the state 





REDUCTION FOR BALTIMORE 
President Bissell of Eastern Underwrit- 
ers Association Promises Rate 
Readjustment 





BALTIMORE, Jan. 12.—A reduction 
in fire insurance rates in Baltimore is 
promised by R. M. Bissell, president of 
the Eastern Underwriters Association, 
in a letter to State Senator John H, 


| Bouse of Baltimore, who announced his 


| intention to introduce an amendment to 


may have but 20 major departments. | 


was found necessary to consolidate cer- 
tain departments to keep within the re- 
Governor Fuller thinks it 
would be to the advantage of the state 
to have the now separate departments 


| of conservation and of agriculture com- 
| bined and a division made of the depart- 
; ment of banking and insurance, giving 


| In the makeup of the departments it ! 


the state insurance act which will give 
the insurance commissioner power to fix 
fire insurance rates. 

In connection with the dwelling-house 
rates in Baltimore Mr. Bissell said: 
“The Eastern Underwriters Association 
has just been organized and its com- 


| mittees have just been appointed. There 


each of the latter a separate department. | 


Of the banking and insurance depart- 


| ment he says: 


Arrangement “Pure Fiction” 


“At present these two departments, 


is a special committee appointed to han- 
dle the city of Baltimore; also a special 
committee which is charged with dis- 


| tributing premium charge fairly over all 


| of the territory over which the new or- 


| ganization 


which are entirely separate in their 
functions and jurisdictions, are com- 
bined into one department. This ar- | 


rangement is a pure fiction, to comply 
with the constitutional limitation of the 
number of departments.” 

The governor also advocated a com- 
plete revision of the laws to eliminate 
the conflict which exists between those 
sections applying to the metropolitan 
district and those applving generally 
throughout the state. The governor 
states that “the loss by fire in our com- 
monwealth is needlessly great and a sav- 
ing of millions of dollars can be effected 
if some of the energy now used in build- 
ing up elaborate fire fighting organiza- 
tions is used for fire prevention work.” 

For years attempts have been made to 
make the metropolitan provisions for 
fire protection and fire prevention state- 
wide but up to date two systems with 
two controlling bodies have been in ef- 
tect. 








Its Name Indicates Its Character. 


JESSE E. WHITE, Vice-Pres. 


Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. SMITH, 
ALLEN W. FLEMING cod EY PHILA GUST 
Progressive, Yet Conservative. 


President 
JOHN A. DODD, Vice-Pres. and Sec’y. 
|, Assistant Secretaries 








| the first conference of the 


hopes to exercise general 
supervision, that territory reaching from 
Maryland to Maine, inclusive. 

“While I can not at this time predict 
exactly what will be done in Baltimore, 
I am satisfied that the business there 
will be put on a basis which is fair and 
reasonable to all concerned.” 


BOSTON AGENTS GET A SHOCK 





Conference With Eastern Underwriters 
Association Committee Upsets Ex- 
pectations of Locals 


BOSTON, Jan. 12-—The Eastern 
Underwriters Association has become 
something more than a speculative prop- 
Osition to Boston general agents and 
company representatives as a result of 
1 3oston com- 


| mittee of the association with a special 


| Many years 


3oard. For 
3oston has held a unique 
position in the eyes of the companies 
and local representatives have found it 


committee of the Boston 


| difficult to believe that traditional con- 


ditions would be altered with the forma- 
tion of the new company organization. 
Rather determined stands for the old 
terms have been made from time to time 
since the Eastern Underwriters Associa- 
tion was formed and the local represen- 
tatives have been confident that little 
change would result with the new re- 
gime. It is safe to say, however, that 
an entirely different feeling has come 
over the Boston offices since the advent 
of the visitors. It has apparently sunk 
into the minds and hearts of the Boston 
insurance men that they will have to ad- 
just themselves to new conditions and 
new terms, 

There is little definite which can be 
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URBAINE FIRE INSURANCE CO.,,°F PARIS, FRANCE 


FRED S. JAMES & CO., U. S. Managers 


Head Office 


123 William Street 
NEW YORK 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


89 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 
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said of the conference other than the 
marked change in feeling on the part of 
the Boston interests to the effect that 
they must resign themselves to what 
may be forthcoming. Nevett S. Bartow 
of the Queen presided at the conference 
and cleared the atmosphere with a frank 
presentation of present-day conditions, 
what the new association stands for and 
what it hopes to accomplish. Chairman 
William Gilmour of the Boston Board 
seconded the expressions from the as- 
sociation. Problems which had to be 
met were broached and the intentions of 
the companies toward excepted cities 
was gone into in a very general way. It 
was pointed out that the companies had 
made concessions and that it was ex- 
pected the Boston offices would have to 
do likewise As merely preliminary no 
attempt was made at the conference to 
come to any final understanding on 
points of difference. 

Following the conference the Bro- 
kers Association of Massachusetts was 
given a hearing in response to its re- 
quest to be considered in the problems 
to be met and it was explained that the 


matter of brokers’ commissions would 
not be under consideration for some 
time. 


HARTFORD BOARD ELECTION 


G. Burgess Fisher Is Chosen for Third 
Term as President of the 
Organization 


HARTFORD, Jan. 12.—At the 
largely attended annual meeting of the 
Hartford Board yesterday G. Burgess 
Fisher was re-elected for a third term 
as president. He has held membership 
in the board since 1900 and is president 
of the Geo. B. Fisher Company. J. 
Watson Beach of Beach, Forman & Co. 
was re-elected vice-president and Edwin 
S. Cowles, Jr., was re-elected secretary- 
treasurer. Mr. Cowles has been a mem- 
ber of the organization for many years 
and is associated with his father*in the 
firm of E. S. Cowles & Son. The execu- 
tive committee consists of Earl W. 
Goodell, chairman; Newton E. Arnold. 
William E. Chapin, Melvin W .Title and 
Raymond W. Webster. 

The Hartford Board, which was or- 
ganized in the closing year of the civil 
war, is one of the most influential or- 
ganizations of its kind in the east. It 
has about 125 member offices and its 
code of business ethics has done much 
to maintain the high plane on which 
fire insurance is locally conducted. 


EXCHANGE ANNUAL MEETING 


New England Governing Body Has 
Record Attendance—Work of Past 
Year Is Reviewed 


BOSTON, Jan. 12.—The annual meet- 
ing of the New England Insurance Ex- 
change was held Saturday, with the an- 
nual banquet Friday evening. The at- 
tendance was perhaps the largest in the 
history of Exchange, some 200 being at 
the dinner and an equally large number 
at the business session. 

William H. Boutell holds over an- 
other year as president. H. R. Worth- 
ley was elected first vice-president for 
two years. Second Vice-president 
Harry Stuhlman holds over. G. M. 
Parker was reelected on the executive 
committee and G. M. Lovejoy and J. D. 
Smart were elected as new members. 
The committee will meet later and select 
its chairman. 

A. M. Dexter, engineer of the North 
America, and C. A. Walker, assistant 
general manager Allied Fire Insurance, 
were elected active members. 

The annual reports of President W. 
H. Boutell and of the executive com- 
mittee, the later given by Chairman C-. 

. Senter, and the customary reports of 
the department were submitted and ap- 
proved. 

_ President Boutell called special atten- 
tion to the fact that the year had been 
free from legislative interference. “Our 





recent increases in rates,” he said, “have 
been small compared to the increased 
cost of doing business, and whether they 
are sufficient remains to be seen. They 
certainly are not adequate if our loss 
ratio keeps on soaring year after year.” 

The membership is the largest in Ex- 
change history, with 297 active mem- 
bers, an increase of 13 over last year, 
and 185 honorary members, an increase 
of eight. 

The executive committee reported that 
the expense of maintaining the Ex- 
change was reduced last year and a fur- 
ther reduction might be expected in 
1927. It also reviewed at some length 
the progress made in connection with 
the installation of the Dean analytical 
schedule in New England. 


New Jersey Agents Confer 


A conference with the agents of New 
Jersey was held last week by the New 
Jersey committee of the Eastern Un- 
derwriters Association, the purpose be- 
ing to iron out some of the difficulties 
on the matter of commission in that 
state. About 45 agents were present 
and all view points were openly ex- 
pressed. No action was taken at the 
meeting, but the special committee of 
the Eastern Underwriters Association 
now has the matter under advisement. 


Celebrate Seventy-fifth Year 


The Egbert F. Ashley 
Rochester, N. Y., is celebrating its 75th 
anniversary. The agency was opened in 
1852 by Samuel F. Raymond, a field man 
for the Mutual Life of New York Eg- 
bert F. Ashley joined Mr. Raymond 
1857 and was admitted to partnership in 


1888. Upon Mr. Raymond's retirement 
from the agency firm Mr. Ashley con- 
tinued in charge as president of the 
agency corporation which was formed 
Upon his resignation in 1907, W. O. Ash- 
ley became president, J. A. DuPuy, vice- 
president, Charles T. Rau, treasurer, and 


Arthur L. Griffith, secretary. 


Boston Library Association 


BOSTON, Jan. 11—The annual meeting 
of the Insurance Library Association of 
Boston was held Friday. Edward T. 
Cairns, manager of the eastern depart- 
ment of the Fireman's Fund, was elected 
to the board of trustees, succeeding the 
late Frederic R. Galacar The trustees 
will meet Jan. 21 for the 
president and other officers 


selection of 


The following were the trustees 
elected: George H. Allen, Firemen’'s of 
Newark; Edward C. Brush, retired; 
Arthur W. Burke, Aetna Life; Edward 


T. Cairns, Fireman’s Fund; Gayle T. For- 
bush, Royal Exchange; William B. Med- 
licott, retired; George Neiley, Field & 
Cowles; H. Belden Sly, Employers Fire: 
Lincoln B. Welch, Fitchburg Mutual; 
A. N. Williams, Aetna; P. H. Wilmott, 
Agricultural; Edmund Winchester, Bos- 
ton. 

President W. B. Medlicott of the asso- 
ciation spoke briefly of the work of the 
association, after which Librarian Handy 
submitted his annual report. 


Mitchell on Leave of Absence 


Monroe Mitchell, special agent for the 
Automobile of Hartford in Connecticut, is 
on a four months’ leave of absence in 
Florida. Mr. Mitchell has served in the 
Connecticut territory since the beginning 
of the company and is a well known and 
active field man. During his temporary 
absence the field will be taken care of 
by Paul Avery, special agent, who is well 
known among the Connecticut agents as 
a Dean schedule man 


Seek Fire Prevention Legislation 


BALTIMORE, Jan. 11—Fire prevention 
legislation to be askéd of the state as- 
sembly now in session at Annapolis will 
be discussed at a conference here be- 
tween representatives of the Maryland 
state firemen, the board of fire commis- 
sioners of Baltimore, the chairman of the 
fire prevention committee of the Balti- 
more safety council, Charles H. Roloson, 
and the chairman of the old Maryland 
fire prevention committee, B. S. Mace. 

The conference will discuss the advis- 
ability of presenting laws regulating 
right-of-way of fire apparatus throughout 
Maryland and confining use of certain 
class of whistles and bells to such ap- 
paratus: Covering parking near fire 
grounds and following within a certain 
distance of fire apparatus; to bring 
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You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by catemnaliite dealers, finance 
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Used car appraisals on all models from 1919 through 1926, including discontinued esa, 
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Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. urn pies 
information—samples of the bulletins—pages from the manuals—and a list of the premé- 
nent users of our service will be sent at your request. 
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about standardization of hose couplings 
throughout state; law as to personal lia- 
bility for cost of extinguishment of fires 
in cases of arson or where there is. re- 


fusal to comply with fire prevention laws | 


and regulations; 
code of state-wide character. 


Becomes Mixed Agency 


BALTIMORE, Jan. 10—The 
son Company, one of the leading agencies 
in Baltimore, has resigned four of the 
companies in its office that are members 
of the new Bastern Underwriters’ Asso- 
ciation, and has taken on four other com- 
panies that are not affiliated with the 
new association. 

The London Assurance, Union of Paris, 
Pittsburgh Underwriters and Independ- 
ence Fire are the companies relinquished 
and the new companies are the Millers 
National, Ohio Farmers, Netherlands and 
Great Lakes. 

The company retains in its office 
old group the Fidelity-Phenix, 
States Fire and National Union. 
these companies are members of the 
E. U. A. 

The effect of the change is that the 
Riall-Jackson Company becomes a mixed 
office, with three of its companies mem- 


of its 
United 


new 


bers of tis new E. U. A., and four not 
connected with that organization. It is 
announced that it is intended to keep 


up this line of companies and maintain 


a mixed office. 


More Baltimore Fires Last Year 


BALTIMORE, Jan. 11—There were 
more fires in Baltimore in the year just 
ended than in 1925 and also more blazes 
causing loss of life and heavy property 
damage, according to fire board figures. 

The total number of fires in 1926, in- 
cluding those in buildings and ships, was 
4,856. For the previous year there were 
4,647. Most of the blazes .occurred in 
residences and caused little damage. A | 
classification of the fires according to the 
character of the structures in which they 
occurred shows 2,449 in brick and stone 
buildings, 24 ironclad buildings, 539 frame 





general fire prevention 


tiall-Jack- | 


All of , 


structures, 66 concrete 
1,778: not-elassified. 


block ‘buildings, 


Want Fire Marshal Reestablished 


BALTIMORE, Jan. 11—A bill to re- 
establish the office of state fire marshal 
| will be introduced in the legislature. The 
| movement, originated by the county fire 
| departments, is receiving the support of 
several Baltimore insurance organiza- 
tions. The matter was discussed at a 
recent conference in Baltimore by a dele- 
gation representing the State 
Association and members of 
board. 

The work formerly attached to the 
state fire marshal’s office has been taken 
over by Calvin Hicks of the state insur- 
department. 


| 
| 
| 
| 


the fire 


ance 


Philadelphia Agencies Merge 


PHILADELPHIA, Jan. 11.—The Gil- 
lespie, Pye, Gray Co. and Hazlett & 
Moss agencies will be consolidated Feb. 
1 and the first named company will take 
over the title of the 


Firemen’s | 


merged business. * 


| certain personal business of Frank H. 
Moss will be carried separately. Officers 
| of the consolidated company are: George 
Cc. Gillespie, president; James H. Pye, 
vice-president; William M. Pye, treasurer, 


and Delbert B. Gray, Jr., secretary. 
New England Notes 
The American & Foreign has been ad- 


mitted to Massachusetts and has ap- 


|all other mercantile risks, 5 


pointed Field & Cowles of Boston as its | 


agents. 
The Insurance Society of Massachu- 
setts announces that its annual show, to 


be called “Ho! Bohemia, 
| in Boston Feb. 1-2. 
by talent from the 
Boston. 

Walter H. Wilcox of Woburn, Mass., 
has purchased the insurance agency of 
David J. M. Breen, which has been oper- 
ated in that city for many years by Mr. 
Breen, the latter having retired from 
business. 

Moore, Bettencourt & Co. of 
have been appointed Boston 
the North River of New 
business. Maurice J. Bonin, well known 
in local marine circles, has been engaged 
to handle the new department for the 


.’ will be staged 
It is given entirely 
insurance offices in 


Boston 
agents of 
York for marine 
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| ANALYZE CANADIAN LOSSES 


Dominion Department Arranges Ex- 
perience for Five-Year Period 
According to Classifications 


OTTAWA, ONT., Jan. 12.—A com- 
| pilation made by the Dominion insur- 
ance department showing the aggregate | 
| experience for the Dominion for the five 
| years from 1921 to 1925 inclusive on the | 
| various classes of risks, offers some in- 
| teresting comparisons. 
| Tanneries showed loss 


the highest 


ratio, with boot and shoe factories and 
farm properties also well above the 100 
percent mark and woolen and knitting 
mills perilously close to that figure. 
Flour and oatmeal mills, lumber yards, 
sawmills and general factory risks were 
likewise well above the profit deadline, 
while the lowest losses, as would be ex- 
| pected, were on spinklered risks. 


for the five-year period are as follows: 
Dwellings in protected cities, towns and 
villages, 39.34; dwellings in unprotected 
cities, towns and villages, 71.66; all other 
dwellings and farm property, 114.17; all 
other two and three year risks, 55.92; 


|}over the five y 


| mercantile risks, wholesale stores, ware- 
|houses and contents, 


55.32; mercantile 
risks, retail stores and contents, 64.57; 
2.69; brew- 
49. 18; boot and 
142.73; canning factories, 
62.39; confectionery and biscuit facto- 
ries, 68.06; flour and oatmeal mills, 
87.09; grain elevators, 53.21; laundries, 
58.88; sawmills, 79.58; lumberyards, 
83.48; machine shops and metal work- 
ers, 53.08; mining risks, 65.42; pork 
packing and curing houses, 51.07; pulp 
and paper mills, 42.59; street car barns, 
58.16; tanneries, 168.27; woodworking 
factories, 75.09; woolen and knitting 
mills, 97.25; all other manufacturing 
risks, 75.03; all other one year and short 
term 57.27; sprinklered risks of 


eries and malt houses, 
shoe factories, 


risks, V6.665 
whatever nature and occupancy, 30.05. 

The five-year average for all classes is 
60.96 percent. The average for 1925 was 
52.81, which indicates an improvement 
ear period. 


Winnipeg Bowling League 


WINNIPEG, Jan. 11—In the Fire In- 
surance Bowling League, C. H. McFadyen 
& Co. won the first series, after a close 


| finish which ended in four teams tied for 


| second 


The loss ratios for the various classes | 


second place, only one game down on the 
leaders. Osler Hammond & Nanton won 
place. G. G. Bradley of C. H. 
McFadyen & Co. topped the averages for 
individual bowling with an average of 
181.19 for 33 games. 


Hail Losses Heavy 


REGINA, SASK., Jan. 11—According to 


secretary of the Canadian Hail Under- 
writers Association, very heavy hail 
losses were experienced on the prairies 


in 1926, some companies losing very much 
more than the total premiums received. 
The worst spots were western Alberta 
and south central Saskatchewan. Mani- 
toba also had some bad spots. Only two 
other worse years for hail losses were 
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outstanding, 1916 and 1921. The annual 
meeting of this association takes place 
in Montreal, Jan. 25, when the rates will 
be set. Rates for 1926 ranged from 4 to 
7 percent for Manitoba; 4 to 9 percent 
for Saskatchewan, and from 5 to 12 per- 
cent for Alberta. 


Honor Veteran Manager 


TORONTO, Jan. 11—On the occasion of 
his 70th birthday, Alfred Wright, Cana- 
dian manager of the London & Lanca- 
shire and allied group, was tendered a 
congratulatory luncheon by his friends 
and colleagues and presented with a shot 
gun. Mr. Wright, who has been in the 
service of the companies for 44 years, 33 
of them as Canadian manager, was the 
recipient of many telegrams of congratu- 
lation 


Reciprocals Licensed in Alberta 


The Lumbermen’s Underwriting Alli- 
ance and the Epperson Underwriters have 
been licensed in the province of Alberta, 
to transact fire insurance business, 


Find Sprinkler System Failed 


WINNIPEG, Jan. 11—The coroner's in- 
quest into the death of four firemen at 
the Winnipeg theater fire recently, after 
examining several witnesses, was ad- 
journed till next week. From evidence 


| brought out, it appeared that owing to 
|}a frozen pipe the sprinkler system in the 
theater failed and that the installations 
of both sprinkler system and fire alarm 
|} system were not in accordance with the 
city regulations. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Dec. 29, 1926, are estimated at $431,- 
400, as compared with $111,150 for the 
corresponding week of 1925. 


Canadian Notes 

The Kingsway Hotel, South Vancouve 
3. (., Was destroyed by fire with a loss 
of $50,000. 

John A. Bradley & Co. of 
have been appointed to 
Citizens of Missouri. 

James Blackwood of 
strong, Winnipeg, has 
manager of their 


Winnipeg 
represent the 


Black & Arm- 
been appointed 
Alberta division at Cal- 


gary 
At Hull, Que., the Windsor Hotel and a 
store Were destroyed by fire last week 


involving a loss estimated at $120,000 
The Windsor Hotel was one of the lare- 
est and most modern hotels in the citys 

The Executors & Administrators Trust 
Co. of Moose Jaw, Sask., have been ap- 
pointed to represent the Glens Falls 

MecAra Bros. & Wallace, Regina, Sask 
have been appointed to represent. the 
Continental Insurance. 
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FLEET RULING EXPLAINED 


Insurance Commissioner Johnson of 
Wisconsin Interprets Position of the 
Department on Issue 


Insurance Commissioner 
Wisconsin just before’ his 
from office stated there 
siderable confusion and misunderstand- 
ing about the opinion of the attorney- 
general and the commissioner’s ruling 
relating to automobile fleet policies. 
Commissioner Johnson sent out the fol- 
lowing letter to inquiries regarding this 
question: 

“The purpose of the opinion and the 
ruling of this department was to prevent 
discrimination. If any difference is to 
be made in the rate or premium where 
several automobiles are insured for the 


Johnson otf 


same owner from the given rate where ; 


only one automobile is insured for one 
owner, the distinction must be made on 
the basis of some fact other than the 
number of cars so insured for the same 
owner. 


“The opinion and ruling do not pre- | 


clude the insurance of a group of auto- 
mobiles under one policy nor the grant- 
ing of a rate differing from the rate 
granted the owner of a single automo- 
bile. The effect of the opinion and rul- 
ing is that under like conditions the 
same rate must apply irrespective of 
whether there is a group of automobiles 
or only one. 

“Where there are conditions existent 
as to a group that do not apply to a 
single automobile making for a reduc- 
tion hazard, a differential is warranted 
and may be employed after such a 
schedule clearly stating the conditions 
to which applicable has been filed with 
the department of insurance and ap- 
proved by the commissioner.” 


Automobile Cases Decided 


Where plaintiff paid defendant $2,000 
for the destruction of his car by a rail- 
road train anfl took a subrogation agree- 
ment and where defendant sued the 
railroad company and recovered $3,000, 
held that defendant was bound to repay 
Plaintiff, and a motion for summary 
judgment should be granted. Hamilton 
Fire vs. Gregor, Sup. Ct. N. Y. App. Div. 


retirement | 
has been con- | 


|NEW TREND IN LOCKS CITED 
Underwriters Laboratories Reports 
Scene Has Shifted and Renewed 
Interest Is Expected 





The new situation regarding dutomo- 
bile locking devices is summed up in 
the annual report of the Underwriters 
Laboratories, which points to the very 
| definite volte face which the insurance 
companies have taken in this connec- 
tion. It is stated that the automobile 
locking device situation presents a very 
} unusual outlook inasmuch as the insur- 
ance interests have decided upon a rad- 
ically different policy in connection with 
locks. Heretofore it has been the policy 
|of companies to regard the automobile 
owner as the one most interested in the 
(theft situation. The experience of a 
|number of years has apparently con- 
vinced the companies that a different at- 
titude is needed and that the scene has 
shifted and the automobile manufac- 
turer is regarded now as the one most 
interested in reducing theit losses. 

It is the opinion of the Underwriters 
Laboratories that this will develop an 
entirely new interest in the automobile 
locks. If the car owner will not use 
an approved lock, even though given the 
encouragement of a reduction in insur- 
ance premium for such use, the auto- 
mobile manufacturer may be shown the 
value of taking an interest in the matter 
in order to maintain a fair theft experi- 
ence record for his car. It is pointed 
out that the highly competitive nature 
of automobile sales today appears to 
warrant this viewpoint and it is hoped 
that an appreciation of this will develop 
a definite interest in locking devices 
which has been altogether lacking in the 
past. On this account the work of the 
Underwriters Laboratories in testing 
locking devices, 





Ist Dept. 


Held that a finance company which in- 
sured an automobile which was subse- 
quently destroyed by fire was bound to 
institute suit on the policy, and a court 
of equity would afford the appropriate 
relief where the company failed so to do. 
Abbott vs. Auto. Finance Co., Sup. Ct 
Penn. (West. Dist.) 


which has lagged some- | 


. fe é | 
| what ane. will be considerably in- | 


creased in the future. The labeled locks 
are now regarded as the best 
field, but with the manufacturer taking 
a vital interest in the matter, an entirely 
new viewpoint is expected in this con- 
nection, 


The report of the Laboratories also 


comments on automobile bumpers, stat 


ing that an entirely new line of testing | 


is now being undertaken. In the past 
the bumpers have been tested merely on 
the basis of head-on collision. That is, 
the standard impact test has been di 
rected to the center of the bar. Such 
impacts have amply tested the fittings 
and the result of center collision, but 
the question has been raised as to 
whether or not listed and labeled bump 
ers provide sufficient protection in the 
event of the impact being received over 
the point of support or at the end of 


the bar Thus special information in 
this direction will be sought during the 
coming year 

The laboratories is working exten 
sively on other automobile accessories, 


notably heaters, strainers, fuel line fit- 
tings and the like. A request for an 
investigation was recently made of a 
concern manufacturing automobile wind 
shields, seeking approval of non-shat- 
| ter qualities 


| REQUIRE DEDUCTIBLE CLAUSE 


Members of Eastern Automobile Under- 
writers Conference Must Follow 
Plan for Theft Coverage 


NEW YORK, Jan. 12. -Concurrently 
with the issuance of the new rate man- 
ual early in February, use of the $50 
deductible clause in connection with the 
theft hazard of automobile insurance 
will become mandatory upon all compa- 
nies holding membership in the Eastern 
Automobile Underwriters Conference. 
This is in accordance with the recently 
concluded mail vote. The assured will 
have the “buy-back” privilege, securing 
full coverage for an added premium, 
varying according to the five theft divi 
sions in the territory 

Exclusion of the acc: 
has been in force mm the Capitol district 
of Albany, New York City and Phila- 
delphia for several years, the numerous 
thefts in those centers making the writ- 
ing of full protection out of the question. 
Similarly, the restricted form of policy 
has been in use in the south and on the 


ssory 


coverage 


Pacitic Coast for a considerable time, 
and no particular complaint has been 
heard from either section, though nei 


ther enjoys the opportunity for granting 
buy-back indemnity. 

The new requirement has been care- 
fully framed and while it will be used 
as a rider to existing policies, it is ex- 
pected that it will be 
all new contracts 
printed 


when 


SINGLE INTEREST POLICY UP 


Sentiment in Susur of the Form Seems 
to Be Growing Slowly Despite 
Opposition 
NEW YORK, Jan. 12.—Whilk 
interest coverage in automobile 
ance has been discussed by fire 
(CONTINUED ON PAGE 50) 
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incorporated in | 
these are |} 


BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Avenue, Chicago, III. 
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*“Most of my clerks have been with me for at least ten years’, 
says Mr. Employer, ‘‘and I have never had a dishonesty loss. 
Why should I need Fidelity Bonds now?’’ 


AS evidenced by the clipping shown 
above, the fact an employe has rendered 
honest and faithful service for several 
years, is not an absolute guarantee that 
he will never go wrong. 


Every year hundreds of menand women 
whose past records are spotless, are con- 
victed of embezzlements from their 
employers. And it seems as if the 


longer the service, the bigger the theft. 


How to insure the permanent honesty 
of any particular individual isa problem 
which has not yet been solved. Fidelity 
Bonds are not a solution—they don’t 
prevent employes from turning dishon- 
est—but they do act as a deterrent to 
wrong-doing and make good the loss in 
case the unexpected happens. 


FIDELITY AND DEPOSIT COMPANY 
of Maryland 





BALTIMORE 


Fidelity and Surety Bonds and Burglary Insurance 


A Few Words to Wise Surety Agents: This is a 
good season for the solicitation of Fidelity: Bonds. 
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STANDARD ACCIDENT 
~ OUTLINES ITS POSITION 





Association of Casualty & 
Surety Agents 





ACQUISITION COST PACT 





Running to Insurance Commis- 
sioners to Settle Trouble 





DETROIT, Jan. 12.—Vice-President 
E. J. Schofield of the Standard Accident 
has sent a letter to its agents outlining 
the position of the company in the ac- 
quisition cost controversy and protesting 
against some of the statements recently 
sent out by the National Association of 
Casualty & Surety Agents to its mem- 
bers. The Standard feels that a mistake 
was made in asking the insurance com- 
missioners to vote on any rules to reg- 
ulate cost inasmuch as it contends they 
have no authority. The Standard op- 


posed the rules that were presented to 
the insurance commissioners at their 


were detrimental to the general agency 

system. 

lows: 
This very live bread-and-butter sub- 


both companies and agents for a year. 


of the subject as it has been recorded 
in the various insurance journals from | 
time to time so that a detailed review 
may not be necessary. 

Just to refresh your memory, let me 


in 1926 the superintendent of insurance 
of New York asked the executives of all 
companies to get together and promul- 
gate rules to govern acquisition and field 
supervision cost for fidelity and surety 
bonds. At various times in 1926 com- 
pany executives did meet, alone and with 
the representatives of the various agents’ 
and brokers’ associations, and in October 
finally finished a set of rules. When the 
rules were completed, in October, the 
companies, by a majority vote, passed 
a resolution which provided that these 
particular rules as so drawn were to be 
presented to the National Convention of 
Insurance Commissioners to be held in 
Los Angeles in November, 1926, and 
that that body, as a body, should be 
asked to endorse these rules and to lend 
its aid to their enforcement in their re- 
spective states. 


Some Companies Were Opposed 


_In accordance with the resolutions 
just mentioned, a committee of insur- 
ance company executives and represen- 
tatives of certain agents’ associations 
appeared before the National Conven- 
tion of Insurance Commissioners at Los 
Angeles and urged the adoption and the 
enforcement by the insurance commis- 
sioners of the rules as promulgated. 
Certain other companies, including the 
Standard, having definite objections to 





Los Angeles convention claiming they | 


The Standard’s letter is as fol- | 


ject has been upmost in the minds of | 


You have probably followed the history | 


call to your attention the fact that early | 


Company Says Mistake Was Made in | 


AIMS TO CORRECT ALL 
OFF BALANCES IN RATE 


ACTUARIAL MEN WILL MEET 
Objects to Letter Sent By National | 


Companies Writing Workmen’s Com- 


pensation Insurance Are Giving 
Much Attention to the Subject 


NEW YORK, Jan. 12.—A meeting 
of the actuarial committee of the Na- 
tional Council on Compensation Insur- 
ance will be held Friday when consider- 
ation will be given the important matter 
of “off balances” in rates, due to the 
application of the schedule, the net effect 
of which has been a considerable reduc- 
tion from manual figures. 


The suggestion is to introduce a 


| proper factor in the base rate to meet 


| this difference. 


Company managers are 


| giving the matter earnest study. 





| 
| 
| 


| 











the rules as then drawn appeafed as 
opponents to the rules. 

I have just had brought to my atten- 
tion a letter dated Nov. 29 and addressed 
to the members of the National Asso- 
ciation of Casualty & Surety Agents by 
President Charles H. Burras and Secre- 
tary-Treasurer Dorr C. Price, 
letter makes a report to the members 
with particular reference to the action 
taken by the National Convention of 
Insurance 
geles. Certain statements made in that 
report and certain inferences suggested 


| GOOD CASUALTY RECORD 


IN 1926 IS INDICATED 


IMPROVEMENT IN MANY LINES 


Preliminary Reports of Some Companies 
Show Year’s Operations Yielded 
an Attractive Profit 


NEW YORK, Jan. 12.—From figures 
exchanged by certain casualty com- 
panies in advance of complete and offi- 
cial annual statements, it would appear 
that 1926 dealt not unkindly with some 
of the offices at least. The record on 
personal accident business is understood 
to have been particularly 
while improvement has been made in 
various other lines. A notable feature 
of recent months has been the insistence 
of officials that their agents scan more 
critically than they previously did the 
quality of all submitted risks, and that 
claim men devote prompt and earnest 
attention to cases submitted them. 
Whatever the inducement, the gratify- 
ing fact remains that the general record 
of the casualty business for the past 12 


acceptable, 


|months is a marked improvement over 


which | 


Commissioners at Los An- | 


seem to me to place this company in an | 


entirely false light and one which de- 
mands defense and explanation. 


Real Question to Be Considered 


Bear in mind, in considering this sub- 
ject, that the question is not “Shall there 


| far as Standard is concerned. 
| percent of Standard’s 


be regulation of cost in acquisition and | 


field supervision work for fidelity 
surety bonds?” but. “Is it proper to ask 
insurance commissioners as a body to 


and | 


approve a specific set of rules such as | 


was presented to them at Los Angeles?” 


No company and no agency association, | 


and no insurance commissioner to my 
knowledge, has any objection to the 
regulation of cost, the whole question 
being whether or not this particular type 
of regulation as presented in November 
to the insurance commissioners 
proper or effective one. 

The report made by President Burras 
of the National Association of Casualty 
& Surety Agents to the members states 
that the association officers and commit- 
tees believed that the adoption of these 
particular rules as presented at Los An- 
geles was “necessary to the continued 
life of the general agency system.” The 
fight to obtain the approval of the in- 
surance commissioners to this particular 
set of rules has been called in the cir- 
cular letter “our cause”: further, the 
circular letter advises the members of 
the National Association of Casualty & 
Surety Agents that certain insurance 
executives and commissioners most in- 
terested in the adoption of this particu- 
lar set of rules gave the large measure 
of credit for the success to the commit- 
tee representing the association named. 


Not Opposed to General Agencies 


The natural conclusion to be drawn 
from this circular letter is that any com- 
pany 


| surance commissioners. It is 
was a} 
} 

but 


| one of the main reasons why 
| the rules as made 


that of 1925 and holds promise of so 
continuing into the present year. 
of rules as presented at Los Angeles and 


the idea of having insurance commis- 


sioners as a body approve them was 
opposed to the continued life of the 
general agency system. We most em- 


phatically deny that that is the case so | 
Fully 80 
business is ob- 
tained from the general agency system, 


| through general agents, and it must be 
| obvious, 


} that 
foolish 
hen 


therefore, 
would hardly be 
to destroy “the 
golden egg.” 

On the contrary, we most emphat- 
ically insist that the rules as presented 
to the commissioners at Los Angeles 
for approval were in our opinion quite 
contrary to the interests of the general 
agency system. There was a number of 
reasons for this though in our mind, 
and they were the basis for some argu- 
ments orally and in my brief to the in- 
not our 
intention in this letter to set forth all of 
the arguments which might be made, 
we would like to have you know 
we think 
were not fair to the 
general agents of the country. 

General Effect of the Rule 


this company 
enough to try 
which laid the 


The general effect of the 
give to the branch office an unfair ad- 
vantage over the general agent in the 
matter of development and service ex- 
pense. To get this idea clearly, bear in 
mind that the rules have two separate 
divisions of control: First, the control 
of the amount of commission to be paid 
to the various types of producers, and, 
second, the control of expense other 
than commissions. This expense other 
than commissions is represented by sal- 


rule is to} 


| aries of special agents, branch managers, 


| and field assistants. 


assistant branch managers, clerical help, 
office space, and so on, of branch offices 
Bear in mind, also, 
that there is no unit rule in the rules 
provided. By unit rule is meant a regu- | 


(CONTINUED ON PAGE 50) 
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CASUALTY AND SURETY SECTION 


Page Thirty-Nine 





DIFFERENCES SMOOTHED 


| Fidelity & 


; ; lation which provides that in each sep- | prolonged, 
which opposed the particular set | E , 


IN SURETY AGREEMENT 


New Acquisition Cost Arrange- 
ment Will Go Into Effect 
First of March 


HAD MEETING THIS WEEK 


————__—_» 


Rules for California and New York 


City Are Ratified for Government 


of Agencies 
NEW YORK, Jan. 12.—Such objec- 
tions as were previously offered by 
some company officials to certain con- 
ditions of the agreement governing 


fidelity and surety acquisition 


throughout the country were ironed out 


costs 
at a largely attended meeting of officials 
here The regulations 
will become operative March 1. 

will 


today. amended 
Appoint Manager 

The national 
meet Thursday, 


agency committee is to 
when it is anticipated a 
manager will be appointed for the con- 
ference. No name has yet been men- 
tioned in such connection. The com- 
mittees on California and on New York 


City, named at the general gathering 
on Dec. 21, submitted reports. So many 
motions and counter- motions were 
offered at today’s session, that it was 
difficult for attendants to follow the 
proceedings, but the following is gen- 
erally conceded to set forth the final 
action 


Plan for California 


Four full general agencies are to be 


allowed each company in California; 
one to be located at San Francisco, an- 
other at Los Angeles and Oakland and 


a fourth at 
section ot 


such point in the southern 
the state as companies may 
determine for themselves. Five 25 per 
cent agencies will be allowed each com- 
pany in northern and southern Cali- 
fornia, 

Action for New York City 

New York City five full general 
are permitted each office: two 
to be located in Manhattan and one each 


In 


agencies 


in the boroughs of Brooklyn, Queens 
and the Bronx. These will be upon a 
full 30 percent basis for general busi- 
ness and 15 percent for bianket bonds. 
In addition a limited number of “city 
agents” to be selected by the New York 
agency committee was sanctioned: these, 


approximately 36 in number, 
be allowed top commissions 
General 


would also 


brokerage was fixed at 20 
percent with 10 percent for bankers 
blanket bonds. With respect to city 
agents, it was clearly stipulated that 
they would accept no business from 
brokers, confining their writings to that 


secured direct. 
President Bland Present 


President Bland of the United States 
Guaranty was present and 
pledged the cooperation of his company 
to the agreement. The gathering, while 
was unusually harmonous. 


| No fireworks of any kind developed. 
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LIBERALIZE MICHIGAN 
COMPENSATION STATUTES 





NEW ADMINISTRATION ACTIVE 


Governor Green Has Pledged His Sup- 
port to Movement to Strengthen 
State Law 


LANSING, MICH., Jan. 12.—Stren- 
uous efforts to liberalize the present 
Michigan workmen’s compensation act 
appear to be on the cards for the cur- 
rent session of the Michigan legislature. 
Governor Fred W. Green, who was in- 
augurated Jan. 1, favors a revision of 
the act and contends that the large ma- 
jorities by which he was swept into of- 
fice indicate that the people, also, would 
like to see changes. As the new gover- 
nor has already demonstrated that he 
has rather complete control of the leg- 
islature, chances for a revision are dis- 
tinctly bright. 

Governor Green, in his recent initial 
message to the legislature, told the law- 
makers what he would expect of them 
in this regard and, although he spent but 
little space on the subject, it is under- 
stood that he considers revision of the 
compensation law to be one of the out- 
standing planks in his legislative plat- 
torm. The section of his message re- 
ferring to this matter read as follows: 
“The fact that our workmen’s compen- 
Sation act is inadequate has been car- 
ried by me to the people, and they have 
instructed us by their votes to strengthen 
it. The Republican party has pledged 
itself to this work, and I know you will 
faithfully and honestly carry out that 
pledge. A report made by a specially 
appointed commission to the last legis- 
lature will be found helpful.” 


Governor Is an Employer 


Insurance interests are rather hope- 
ful that the governor did not mean that 
the legislature should abide too closely 
by the recommendations contained in 
the special report mentioned, as several 
of its features were considered most ob- 
jectionable. Although no one questions 
Governor Green’s sincerity in his wish 
for a recasting of the present compensa- 
tion act, it is not generally felt that he 
wants radical changes, as he is himself 
a manutacturer and large employer and 
1S IN a position to feel the hardships of 
a too liberal act. He also was given 
support in his race for the governorship 
by many other large employers, several 
of whom were open opponents of the 
changes sought at the last session. 


Are Labor Sympathizers 


The new governor’s first appointments 
of commissioners in the department of 
labor and industry indicate that no mat- 
ter what the outcome of the attempt at 
changing the law, as liberal an inter- 
pretation as possible will be put on the 
present statute in the future. Sentiment 
on the commission, which is now pre- 
dominantly pro-labor, is believed to be 
almost wholly in favor of the working- 
man. Governor Green, during the past 
week, announced that he had chosen 
Eugene J. Brock of Detroit as chairman 
of the compensation commission in 
place of Frank R. Sanders. Mr. Brock 
has been connected with union labor for 
several years, is an author and lecturer 
on industrial and economic questions, 
and was connected with the LaFollette- 
for-president organization in Michigan 
at the last presidential primary. Gover- 
nor Green’s other appointment to date 
is that of Mrs. Isabel Larwill of Adrian, 
the first woman member of a major state 
board. Samuel Rhoads, the other com- 
pensation commissioner who has not 
been supplanted up to this time, is un- 
derstood to have been state counsel for 
the railway labor brotherhoods. 


Made St. Louis General Agents 


Muckerman & Cushman of St. Louis 
have been appointed general agents in 
the St. Louis territory for the Standard 
Accident. 





IMPORTANCE OF READING 
POLICIES IS STRESSED 


—_——_—__—__ 


STRENGTH OF CARRIER VITAL 


Assured Often Learns to His Sorrow 
That Indemnity for His Loss Is 
Not Forthcoming 


In a talk before the Chicago Central 
College of Commerce of the Young 
Men’s Christian Association Tuesday, 
Leo E. Thieman of the Casualty Infor- 
mation Clearing House stressed the im- 
portance to the assured of reading his 
policy to see just what it covers, so that 
he will not labor under the delusion that 
he is protected against every possible 
contingency. Mr. Thieman said in part: 

“Although it may sound so, it is not 
far fetched to declare that citizens of 
Illinois in recent years have lost mil- 
lions of dollars through the purchase of 
contracts purported to be insurance. 
And strangely enough, the victims could 
have protected themselves by the exer- 
cise of no more than an _ ordinary 
amount of prudence in reading the con- 
tract. The general public is too often 
apt to think of insurance as being 
merely insurance and to accept the word 
of almost any solicitor as final. The 
names of great institutions such as 
Lloyds of London have been traded 
upon incessantly. Lloyds has been sin- 
gled out largely because press stories 
indicate the widespread character of the 
risks of such an institution. 


Customer Swallows Exaggeration 


“Tt is an easy matter for a salesman 
for one of the “fly-by-nights” to put his 
prospective customer in a frame of mind 
in which he will swallow almost any 
kind of exaggeration. An illustration in 
point is a recent case involving the in- 
dictment of certain promoters for use of 
the mails to defraud. The solicitors of 
the so-called insurance company not 
only stated but the management adver- 
tised that it possessed ‘not millions but 
actually billions in finances.’ The truth 
of the matter is that it had virtually 
nothing and one of the high officers in 
the concern had previously been in- 
dicted, convicted and fined in another 
state for use of the mails fraudulently. 
Some few months after the appearance 
of advertisements such as the above the 
concern in question was closed by rea- 
son of the federal indictment and an 
examination by the Illinois insurance 
department. 


“Misprint” Rather Important 


“Automobile policies issued by one of 
the ‘fly-by-nights’ recently closed in Chi- 
cago contained a clause to the effect that 
no loss would be payable after proof of 
loss had been filed. The management 
attempted to explain it away with the 
assertion that it was a misprint but the 
same misprint or whatever it was ap- 
peared in hundreds of their contracts. 

“You may perhaps be interested in a 
hoax which was put over on a promi- 
nent Chicago business firm under the 
guise of credit insurance. A salesman 
in his initial call showed a sample copy 
of the credit insurance policy. The policy 
which was actually issued and delivered 
to the firm said: ‘Provided the accounts 
have been placed with the company for 
collection before they are more than 30 
days past due. From the aggregate net 
loss ascertained in adjustment as herein 
provided, there shall be deducted an 
agreed normal loss of 20 percent, to be 
borne by the insured, upon the total 
gross sales made during said certificate 
period.’ 

Insurance Was Valueless 


“When you realize that in a mer- 
chant’s outstanding accounts usually 1 
or 2 percent is past due, and that fur- 
thermore the normal loss, as a whole, is 
about 0.5 percent of a year’s sales, it 
can be appreciated readily that in the 
policy which the Chicago firm got there 
was no insurance at all for the very sim- 





NEW COMPENSATION LAW 
FOR KANSAS PROPOSED 


—_——— 


PAYMENTS ARE LIBERALIZED 





Governor Paulen Will Submit Bill 
Drafted by Committee Representing 
the Various Interests 





TOPEKA, KAN., Jan. 12.—Compul- 
sory compensation insurance, except by 
the railroads and the larger corpora- 
tions, is required under the new work- 
men’s compensation law to be submitted 
to the legislature by Governor Paulen. 
The bill has been drafted by a commit- 
tee composed of representatives of the 
various labor organizations, the employ- 
ers and John Crawford, head of the 
labor division of the Kansas public serv- 
ice commission. The new bill is based 
on the compensation laws of three 
states, Missouri, Iowa and Minnesota. 
It is intended that the important fea- 
tures of each of these laws shall be 
incorporated into the Kansas law so far 
as can be done. 


Increases the Payments 


The proposed bill materially increases 
the compensation to be paid to injured 
workmen for injuries or to dependents 
in the event of death. It makes more 
equitable some of the payments for par- 
tial disabilities and removes two jokers 
in the present law. 


finger he can collect more compensation 
than if the finger were cut off. If he 
loses the partial sight of one eve he can 
collect a larger sum than if the entire 
eye were destroyed. 


Prevent Unscrupulous Adjusting 


The bill provides for the administra- 
tion of the law by a commissioner to be 
named by the governor instead of by 
the district courts. This commissioner 
and his office force is to be supported 
by filing fees for accident reports and 
settlements and no direct tax is to be 
used to pay the expense of the new 
department. The bill requires that all 
settlements made outside the commis- 
sioner must be approved by him before 
becoming effective. This is to prevent 
smart claim adjusters for insurance com- 
panies and sharp claim agents for big 
companies from taking any advantage 
of an injured workman or his depend- 
ents in the settlement of claims. The 
new bill is much wider in its scope than 
the present law and its terms are more 
satisfactory both to the employers and 
employes than the compensation law 
Kansas has had for many years. 





ple reason that it would have had to 
sustain a total loss before receiving in- 
demnity, equal to 20 percent of its entire 
vear's gross sales. 

“Unfortunately the laws governing 
certain types of insurance carriers in 
Illinois are not sufficiently comprehen- 
sive and inclusive. The department of 
insurance is therefore in certain in- 
stances unable to cope with conditions 
of fraud and misrepresentations as it 
would be enabled to do 
Faced with these facts, the business man 
and the public in general have definite 
duties incumbent upon them in the pur- 
chase insurance. The buyer must 
ascertain that the contract which he is 
purchasing is insurance. He must also 
read his contract to find whether he is 
properly covered and he must determine 
the institution in which he is to place 
his insurance to be financially stable.” 


e 
ol 


Adolph Prager’s Change 


Adolph Prager, formerly superintend- 
ent of the claim department of the Em- 
ployers Liability in St. Louis, has become 
manager of the claim department there 
of the United States Casualty. Edward 
C. Woodward succeeds Mr. Prager with 
the Employers Liability. 





At the present time 
if a man loses the partial use of his little 


otherwise.. 














NEW YORK INDEMNITY 
INCREASES ITS STAFF 


ANNOUNCE OTHER ADDITIONS 





Stanley W. Maynard, W. Clifford Klenk 
and Bartlett Green Are Latest 
Names Made Public 





NEW YORK, Jan. 12.—In keeping 
with his announced determination to 
surround himself with a strong execu- 
tive and divisional staff, Spencer Wel- 
ton, president of the New York Indem- 
nity, has made public his choice of the 
following additional aids: Stanley W. 
Maynard, head of the check forgery and 
fraud bond department; W. Clifford 
Klenk, manager of the newly created 
southern department; Bartlett Green, 
agency assistant, the last named, work- 
ing under the immediate direction of 
Vice-president Thomas L. Bean. 

Had Sales Experience 


Mr. Maynard has been associated with 


| the National Surety for four years, the 


major part of the time as assistant gen- 
eral sales manager, working with state 
managers and general agents. Prior to 
joining the staff of the National Surety 
he was connected with a large food prod- 
ucts concern, having charge of its New 
England sales. Later he _ established 
himself in the brokerage field, subse- 
quently accepting an offer to join the 
fraud bond department of the National 
Surety. 

Mr. Klenk comes to the New York 
Indemnity from the Zurich, of which 
he was agency supervisor in the eastern 
territory for the past few years. Prior 
to that he was in the field for the Travel- 
ers. With headquarters at Atlanta, the 
southern department of the New York 
Indemnity will embrace Virginia, West 
Virginia, Kentucky, Tennessee, North 
Carolina, South Carolina, Georgia, 
Florida, Alabama, Mississippi, Louisiana 
and Arkansas. 


Is Business Producer 


Mr. Green is essentially a business 
producer and as such has an enviable 
record. When Mr. Welton was presi- 
dent of the Sterling Tire Corporation 
a number of years ago, Mr. Green was 
its secretary and sales manager. Later 
he followed Mr. Welton into the service 
of the Fidelity & Deposit, spending the 
major portion of his time in the field 
assisting in the development of fidelity 
and surety lines for the company. With 
the New York Indemnity, Mr. Green 
will continue in the production work the 
combination mail and personal solicita- 
tion method. 

The field to be supervised by Frank 
M. Chandler, whose appointment as vice- 
president and western manager of the 
New York Indemnity was announced 
last week, includes the Dakotas, Ne- 
braska, Colorado, Kansas, Oklahoma, 
Texas, Minnesota, Wisconsin, Indiana, 
Towa, Missouri, Illinois and Michigan. 


Aetna Life St. Louis Conference 


The progress and problems of 1926 
will be discussed at a conference ot 
Aetna Life men from eastern Missouri 
and southern Illinois in St. Louis, Jan. 
12-13. About 50 agents are expected to 
attend. Clinton J. Karst, superintend- 
ent of the personal accident department 
of the St. Louis branch, will preside. 
One of the principal speakers will be 
J. A. Giberson of Alton, Ill, prominent 


in the National Association of Insur- 
ance Agents and a leader among Illinois 
insurance men. O. S. Morrow will 
speak on “Claim Adjustment.” Other 


speakers will be Frank Mead, managet 
of the casualty department in St. Louis; 
A. L. McKnight, manager of the life 
and accident department; Wellborn 
Estes, Jerome Karst and M. A. Para- 
dise. The conference will close with 2 
banquet. 
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HEARING ON MISSOURI 


COMPENSATION RATES | 





| CONSTITUTION READY 
FOR ITS WESTERN WORK 


|'NEW MANAGERS ORGANIZING 


Superintendent Hyde Now Has. 


the Data Under Con- 
sideration 





CONTROVERSY CONTINUES 





Associated Industries Promises to Carry 
on Fight for Reduction of In- 
surance Costs 





ST. LOUIS, Jan. 12—With Missouri's 
compensation act going into effect Jan. 


| will be located at 1123 Old Colony 


9 it is presumed that Superintendent | 


Ben C. Hyde will make an announce- 
ment within a very days 
decision relative to the rates to 
charged by insurance companies for 
protection under the new law. Mr. 
Hyde held a final hearing on the ques- 
tion of rates at Jefferson City on Jan. 
5. Thirty or more objectors to the 

rates prepared by 


few on his 


tentative schedule of 
the National Council on Compensation 
Insurance were heard. Among them 
was Elmer Donnell, managing director 
of the Associated Industries of Mis- 
souri. Following the close of that hear- 
ing Superintendent Hyde 
that he would take up the tentative 
schedule of rates and credits and com- 
pare them with the insurance rates 
charged in other states, bearing in mind 
the difference between the benefits ac- 
corded to employes in each state. 


Confer on Differences 


In a last minute effort to reach an 
equitable understanding with the insur- 
ance companies the Associated Indus- 
tries of Missouri brought about a con- 
ference between special committees of 
the association and the National Coun- 
cil on Workmen’s Compensation in St. 
Louis Jan. 6. The members of the 
National Council on Compensation In- 
surance who attended the meeting were 
Clarence Hobbs, special representative 
of the insurance commissioners; Will- 
iam Leslie, general manager of the 
council, and L. L. Hall, secretary of the 
tating bureau. The council members 
frankly told the employers that the Mis- 
souri act contains special concessions to 
employes not present in the compensa- 
tion acts of other states, and that this 
situation compels the insurance com- 
panies to charge higher rates in Mis- 
souri than in other states. One conces- 
sion is the three-day waiting period, 
whereas practically every other state 
with compensation acts has a seven day 
waiting period. 


Want Credit Rating System 


The conference was friendly, each side 
showing a willingness to consider the 
Position of the other, and to hear fully 
the arguments advanced in support of 
the opposing contentions. The indus- 
tries committee urged the council to de- 
vise some means of putting into effect a 
credit rating system at once instead of 
compelling the employers to await two 
years for such benefits as provided in 
the tentative schedule of rates filed by 
the council. Arguments for the reduc- 
tion of specific rates considered teo high 
were also advanced by the employers. 

he representatives of the National 
Council went to Kansas City on Jan. 6 


for a final conference with Superintend- 
ent Hyde. 


Promises Continued Fight 


Prior to the conference with the rep- 
Tesentatives of the National Council, the 
Associated Industries decided to present 
its case to every employer affected by 
the act. In a letter the organization 
defended its position on compensation 


| commission 


be | 


announced | 


| partment by the National Council. 


| Indemnity Company Will Have Its De- 
partment Office in Old Colony 
Life Building 


of the 
Philadelphia 
Life 
Chicago, 166 W. Jackson 
boulevard. It will be in charge of C. C. 
Blackwell who comes from the head 
office where he was assistant manager 
of the bond department, and H. N. 
Douglass who was formerly assistant 
manager of the Ocean Accident at Chi- 
cago. Mr. Blackwell will be in Chicago 
in a few days to look over the situation 
Until the quarters are ready in the Old 
Colony Life building, Mr. Douglass is 
officing with the western department of 
the Fire Association in the Insurance 
Exchange. The Constitution Indemnity 
is a running mate of the Fire Associa- 
tion group. C. C. Wright, vice-president 
and general manager of the Constitution 
Indemnity will be in Chicago in a week's 
time on his way to the Pacific coast. 
The new western managers will estab- 
lish a claim department at once and get 
their office equipped for superior serv- 
ice. Mr. Blackwell 


western branch office 
Indemnity of 


The new 
Constitution 


building, 


will pay particular 
attention to the surety business and 
Mr. Douglass to the casualty. 





prior to the general ditions last No- 
vember and since the tentative schedule 
of rates was filed with the insurance de- 
This 
letter contained extracts from a letter 
dated in September, 1925, and signed by 
William Leslie, general manager of the 
National Council on Compensation In- 
surance, promising rates on the average 
between 20 and 25 percent lower than 
the old employers liability insurance rates. 

he letter continues: “The national rat- 
ing bureau, however, immediately after 
election submitted a schedule of rates to 
the insurance commissioner of the state 
which showed nothing like the decreases 
promised by them, but on the contrary 
showed increases in a very large num- 
ber of classifications. The Associated 
Industries, through its board of direct- 
ors, emphatically states that every effort 
will be used to see that the pledge made 
by the insurance companies prior to the 
election is kept.” 

Prefers Self-Insurance 


The United Railways Company of St. 
Louis, with about 6,000 employes on its 
payrolls, has informed the Missouri 
workmen’s compensation commission 
that it will carry its own liability insur- 
ance under the compensation act. The 
state commission has granted the rail- 
way the authority to carry its own in- 
surance. 

The 
sociation 
Louis, 
protest 


Dealers 
Vane of St. 


National Automobile 
through C. A. 
general manager, has also filed a 
with Superintendent Hyde 
against rates to be charged the auto- 
motive industry for compensation insur- 
ance in Missouri. 


Commission Under Fire 


The workmen’s compensation com- 
mission recently appointed by Governor 
Baker appears in for a stormy passage 
through the state senate for final con- 
firmation. Orin H. Shaw of Jefferson 
City who is supposed to be the demo- 
cratic member of the committee, will be 
the special target for an attack from the 
Democratic side of the upper chamber of 
the general assembly. Mr. Shaw 
represents labor on the commission. 

Alroy Phillips, chairman of the com- 
mission, has also incurred the wrath of 
many members of the state senate be- 
cause of his announcement that the 
would discourage the em- 
ployment of lawyers on cases before the 
commission. Attorneys predominate in 


also 


the senate and they are opposed. to any 


As- | 


BLANKET FIDELITY IS 
PUT IN TRUER LIGHT 


RATE MEANS A BIG SAVING 


Casualty Insuror in “Masterly Article” 
Shows Agents the Facts About 
New Bond 


Blanket commercial fidelity bonds fell 
flat when they were announced last 
summer by the Surety Association. 
Agents said the rates were too high. 
The “Casualty Insuror,” however, took 
up this subject in its January issue and 
elicited the following telegram: 
EDITOR CASUALTY INSUROR 
1362 INSURANCE EXCHANGE, 
CHICAGO 

CONGRATULATIONS Y 
MASTERLY ARTICLE 


OUR 
YOUR JAN- 


UARY ISSUE ON BLANKET FI- 
DELITY BONDS. WOULD LIKE 
PRIVILEGE REPRINTING IT IN 
PAMPHLET FORM. 

This telegram came from the home 
office of one of the big surety com- 
panies, before the January issue had 


been completely distributed. 


Dealt With Cost Question 


rhe article dealt with the cost ques 
tion and showed that instead of being 
expensive, the blanket bond furnishes a 


tremendous saving for fidelity coverage. 


“Actual analysis of the schedule would 
show that the blanket bond is, as a 
matter of fact, cheaper than the sched- 
vle bond,” says the “Insuror.” “The 
qualification ‘adequately’ is the distin- 


guishing factor 


The article points out that because of 
the expense of schedule bonds most 
concerns cover a few key men only. The 





result is a heavy volume of uninsured 
losses, all of which fall on the insured. 
By taking a blanket bond, at an almost 
incredible saving in premium, the em 
ployer gets full coverage on all posi- 
tions. 
Comparison of Costs 

The following comparison of costs is 
given: 
25 Men 
Bonded -——Premium—— 

for Blanket Schedule Saving 
$ 25,000 $ 625 $1,562.50 937.50 

0,000 R25 3,125.00 2,300.00 

100,000 1,200 6,250.00 5,050.00 

The blanket bond not only has this 
immense advantage in basic rates, but 
when additions are added for commer- 
cial lines the saving is even greater. For 
instance, on the blanket bond lumber 
risks take the basic rate, while under 
the schedule the basic rate must be mul- 
tiplied by three. Thus if the tabular 
illustration were for a lumber risk, the 
figures for 25 men bonded for $25,000 
would be, blanket — mium $625, sched 
| ule premium $4,687.50 and = saving 
| $4,062.50 


Big Field Ix Opened 


thrown the blanket 
the waste basket 
write for more An 
field is opened on a 
ween that can be sold on a very 
simple talk. The blanket bond not only 
permits adequate protection, which 
every agent should be interested in giv 
ing, but it saves the assured so much 
money on adequate protection that it 1s 
a real bargain for the assured. 


Agents who have 
bond literature in 
would do well to 
immense premium 


| 


With almost all agents ridiculing the 
| blanket bond, this material was “dug 
jup” by the “Casualty Insuror” by going 
to men who believed in the blanket 
bond. The “Insuror” is a monthly mag- 
azine that helps agents sell casualty, 
surety and automobile lines. It is pub- 
lished by The National Underwriter 
Company and is $2 a year. Every agent 


should have it 


plan that will keep their brethren from 
earning fat fees for handling cases under 
the compensation act. But it is doubt- 
ful that sufficient lawyers in the senate 
(CONTINUED ON NEXT PAGE) 





FORECASTS REDUCTION 
IN BUILDING ACTIVITY 





“Architectural Forum” Expects 
Abnormally Large Construction 


Volume, However 


OPERATE ON SOUND BASIS 





Extensive Survey Indicates That Total 
Expenditures in 1927 Will Prob- 
ably Approximate $6,000,000,000 


By C. STANLEY 

NEW YORK, Jan. 12.—The closing 
figures of 1926 show an astounding total 
national expenditure of well over $6,000,- 
000,000 in construction. 
unrecorded 
this total probzbly meas- 
$7,000,000,000, thus establish- 
unprecedented 
activity and one 
unequalled for 
When the figures 
were tabulated for 1925, it was felt that 


TAYLOR 


new building 


Including alterations and 
transactions, 
ures over 
the 


record of 


ing for past year an 


construction 


which probably will be 


many years to come. 


that year had probably established a 
tota! which might never be equaled and 
while the forecasts for 1926 promised 


another $6,000,000,000 building year, it 
was not conceived by anyone that this 
figure would be as greatly exceeded 

it has been 


Reduction itn 1927 


Similarly, it is difficult to conceive 
that 1927 will record as great a national 
building investment as that of 1926. All 
indications point to the fact that while 


1927 will probably prove to be one of 
the great years of building history, its 
total investment in new building con- 


struction will be approximately 12 
cent less than ‘in 1926. 


per- 
In other words, 


the forecast of the “Architectural 
Forum,” based on an extensive survey, 
indicates for 1927 a total of about 


$6,000,000,000 as opposed to the $7,000,- 
000,000 record of 1926. 


Make Annual Survey 


For several years past, the “Archi- 
tectural Forum” has carried out a com- 
prehensive survey among architects, ob- 
taining over 2,000 confidential reports of 
work actually on the boards or seriously 
contemplated to reach the contract stage 
the following vear. Having these actual 
figures in hand, it has been found pos- 
sible to apply a series of ratios which 
have resulted each vear in a fairly close 
approximation of actual figures ulti- 
mately recorded. Primarily, of course, 
this forecast deals with work carried out 
through architects’ offices, but with the 
exception of small residential work 
(houses under $10,000), and _ factory 
buildings, the bulk of the building of 
this country is controlled by architects. 
To the figure established by new work 
must, of course, be added an estimate 
covering remodeling and alterations. 


Forecast 86,000,000,000 Volume 


In order that some detailed measure 
may be had of anticipated building activ- 
ity in 1927, the architects’ reports re- 
ceived by the “Architectural Forum” 
have been correlated and weighted. This 
tabulation shows a total of $4,856,817,- 
500, which it is believed represents the 
approximate v value of the new construc- 
tion which will be planned and executed 
in 1927 through architects. In addition 
to this, there will be several hundred 
million dollars expended for small resi- 
dences in rural districts, which do not 
come within the architect’s scope of 
service, together with a large volume of 
industrial building and a considerable 
program of remodeling, a part of which 
is handled by the architect, but which 
lis not recorded in this table. In total, 
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therefore, the forecast for 1927 exceeds 


$6,000,000,000. 
Discourage Flimsy Construction 


It is quite probable that a considerable 
part - the decrease in building activity 
in 1927, as compared to 1926, will be 
found ‘fe the cutting down of cheap 
speculative building. From important 
mortgage money sources it is learned 
that the constantly growing tendency is 
to discourage flimsy construction, and 
the supervision of specifications has 
been developed to a considerable degree 


of efficiency as compared to the poor | 
methods of control exercised in past 
years. 


Reasons for Large Volume 


Of course, one of the principal rea- 
sons for the great volume of building 
activity in 1926, and as anticipated for 
1927, is the desire of the public for bet- 





ter housing of all kinds and for a more | 


modern and attractive environment in 
which to carry on commercial and insti- 
tutional functions. We must also take 
into consideration the rapid establish- 
ment of new residential districts (due to 


transportation improvements) and the 
growing habit of developing new busi- 
ness centers in the larger cities, areas 


where certain trades are becoming con- | 


centrated. This 
in practically 


tendency is noteworthy 
all of the larger cities in 
the country. Coupled with these greatly 
increased standards of social and com- 
mercial housing conditions, there is the 
significant fact that the continued period 
of prosperity has placed the public in a 
position to pay for what it wants in the 
way of new buildings. 
Parts of New York Overbuilt 

In spite of occasional comments, there 
appears at present no great danger of 
overbuilding, because the building de- 
mand of this country is not primarily 


for space alone, but for space of a sat- 
isfactory quality. Here then we find 
conditions which are certainly discour- 


aging from the viewpoint of owners of 
old buildings, particularly those which 
physically or because of local conditions 
are approaching the state of obsoles- 
cence. The competition of new buildings 
will naturally be too great to sustain 
values in old structures, but it is prob- 
able that the new buildings themselves 
will not suffer materially except in 
isolated instances of a temporary satia- 
tion. In certain districts of New York 
it may be said that 1926 has seen an 
overbuilt condition in particular ty pes of 
buildings, such, for instance, as in the 
so-called “garment center” and in the 
office building situation in the Grand 
Central zone. While space competition 
definitely in view in these districts, 
it is probable that this condition is, after 


is 


all, only one of a year or two and that 
all of this modern manufacturing and 
commercial space will be readily ab- 
sorbed by developing industrial and 


commercial needs for space. 


Chicago District Shows Increase 


Reports have been carefully compared 
with last year’s forecast figures and with 
the actual record of contracts let. This 
comparison shows that in the northeast- 
ern states building activity will be ap- 
proximately 10 percent less in 1927 than 
in 1926. This closely in accordance 
with the average reduction of new con- 
struction volume expected throughout 
the country. In the north Atlantic 
states, which include the New York 
area, a similar average reduction in 
activity is expected. In the southeast- 
ern states, it is anticipated that construc- 
tion will be probably 20 to 25 percent 


1s 


less in 1927 than in 1926. The south- 
western states, however, promise a vol- 
ume of new building approximately 


equal to that of last year. Figures re- 
ceived from the middle western states, 
including the Chicago district, show no 
anticipated reduction of activity. In 
fact, all indications point to a program 
probably 10 percent greater than that 
of 1926. The western states are expected 
to be consistent with the national reduc- 
tion, showing activity about 10 percent 
less in 1927 than in 1926. 

A comparison of anticipated new con- 


| struction 


| buildings, 


MINNESOTA GOVERNOR 
RAPS COMPULSORY PLAN 





CALLED OF DOUBTFUL VALUE 





Christianson’s Announcement Expected 
to Have Weight in Heading Off 
Proposed Automobile Legislation 


ST. PAUL, Jan. 12.—In his message 
to the legislature Governor Christianson 
reiterated his stand, taken some months 


ago, that compulsory automobile insur- 
ance would be of doubtful value. On 
this point the governor’s message said: 


“It has been suggested that automo- 
bile owners should be required to carry 
liability insurance. Superficially, there 
seems to be some merit in the sugges- 
tion. An irresponsible driver with a 
second-hand car, worth $25, and a drink 
of bad liquor, can destroy more in 10 
seconds than many a hard working and 
thrifty man can accumulate in a life- 
time. However, although it is desirable 
that the owners of motor vehicles should 
carry liability insurance, it not seri- 
ously to be questioned whether com- 
pulsory liability insurance would prevent 
accidents? 


is 


Wants Uniform 


“T feel that considerable thought 
should be given to the subject before 
enacting laws requiring either insurance 
or a drivers’ license. 

“IT would recommend legislation mak- 
ing traffic rules uniform throughout the 
state, and so far as possible uniform 
with those of other states. I would urge 
provisions for the revocation of automo- 
bile licenses as a penalty for the infrac- 
tion of traffic laws.” 

There is almost certain to be a bill 
offered in the legislature providing for 
compulsory auto insurance but the ad- 
ministration has a pretty fair control 
over things this session and it is believed 
likely the governor's desire will prevail. 


Traffic Rates 





in various types of building 
for 1927 provides a basis for anticipating 
a number of changes both nationally 
and in various districts. For the entire 
United States, new automotive build- 
ings, bank buildings, club and fraternal 
community and- memorial 
hospitals, commercial build- 
ings, schools, stores, theaters, and wel- 
fare buildings will be constructed in 
approximately the same proportion to 
the total new construction as was the 
case in 1926. <A considerable increase is 
anticipated in the building of apartment 
hotels, churches, and public buildings. 
Apartment buildings will represent a 
somewhat larger proportion of the new 
construction than in 1926. 


buildings, 


Hotel Construction Drops 


The construction of new hotels prom- 
ises to be probably 20 percent less than 
the actual figures of 1926. In forecast- 
ing hotel construction last year, the 
“Architectural Forum’s” figure turned 


out to be considerably too high because 


it included a large number of projects 
which failed to materialize due to failure 
in financing programs. 


In Florida, for 
|instance, many hotels which actually 
reached the foundation stage, were not 


| evidently 


completed because of the collapse of the 
boom. Similarly, many local “drives” 
failed because the project in mind was 
too large—a point which 
should be carefully watched in relation 
to any new hotel project. 


Demand One-Third Less 


The “Architectural Forum’s” estimate 
of hotel building shows a greater de- 
mand in the northeastern states for 1927 
than 1926; approximately the same in 
the north Atlantic states; a reduction of 
about 20 percent in the southeastern 
states; approximately the same in the 
southwestern states; less than half the 
demand in the middle states (where a 
vast amount of new construction has 
been carried out), and approximately 
the same in the western states. The 


| IOWA BANK FAILURE IS 


| 
| 
| 
| 


DISAGREEABLE SURPRISE 


GUARANTEED MORTGAGE LOAN | 


R. G. Dun & Co. Reports 608 Finan- 
cial Institutions Crashed in 1926; 
Showing Appalling Increase 


NEW YORK, Jan. 12.— 


pany Bank of Des Moines, in the clos- 
ing days of 1926, came as a disagreeable 
surprise to surety underwriters, resting 


| secure as they had been in the assurance 


all been 


| confidence. 
was one of the oldest banks in Iowa and | 


| its home community but in the 
| well. 


given them by the Des Moines 
House over a year ago, that the weak 
banking institutions of the state had 
closed out, and that those still 
in operation were worthy of the fullest 
The Iowa Loan & Trust 


Clearing 


not alone in 
east as 
Several of the big financial con- 
cerns of this city of which inquiry was 
made by surety underwriters gave it the 
highest possible endorsement. It was 
what known as an “honor bank,” 
hence companies did not hesitate to 
issue bonds covering its deposits when 
application was made for these. 


was held in high repute, 


is 


Guaranteed Mortgage Loans 


The amount of depository bonds af- 
fected by the failure will total some- 
thing over $500,000, covering on several 
fraternal organizations, estates and the 
like. The report here is that the failure 
of the institution was due to the large 
number of mortgage loans it had guar- 
anteed. No hint of dishonesty attaches 
to the failure. The confident expecta- 
tion is that there will be considerable 
salvage, though sometime may elapse 


| before this is available. 


Record 608 Failures 


According to a survey by R. G. Dun 
& Co. the number of bank failures in 
the United States in 1926 totaled 608, 
as against 464 reported the 
vear; with aggregate indebtedness of 
$212,074,999, compared with $164,698,510 
suffered in 1925. Grouped according to 
sections, the west was responsible for 
342 failures and the south Atlantic states 
15@; those in the latter territory being 
made up in large part of the chain in- 
stitutions that collapsed in Georgia and 
Florida some months ago. As against 
the losses reported under their deposi- 
tory bonds in 1926 and the preceding 
years the surety companies have made 
pretty substantial salvages, the recov- 
eries being close to 35 per cent. It 
noteworthy that the bank failures of the 
United States since 1920 are in excess 
of those reported for the entire 50 years 
preceding. 


is 


Blame Free Credit Extension 


The failures in the west and the south- 


west are attributed mainly the free 
extension of credits to farmers based 
upon inflated land values. One small 
financial institution in Montana at the 
time of its closing held numerous notes 
given by parties, who, discouraged with 
the outlook in their particular locality, 
had moved on, without taking the trou- 
ble to leave their addresses. 


to 








comparative demand for new hotel 


buildings in the United States for 1927 | 
is probably one-third less than that indi- 


cated for 1926. 


Industrial Buildings Decrease 


A reduction of approximately 15 per- 
cent is expected in new 
contracts let for industrial 
such as factories and 


buildings, 
warehouses. 


| Dwellings under $10,000, which made up 


approximately $1,000,000,000 
year’s total, will probably show a 20 
percent reduction in activity, while the 
construction of dwellings over $10,000 
will be about 10 percent less. 

The above deductions, as taken from 
the large number of individual reports 


of last 


News of the | 
failure of the Iowa Loan & Trust Com- | 


previous | 


construction | 


received by the “Architectural Forum” 
seem to be quite in accordance with 
changing trends of public demand for 
|new buildings. The increased activity in 
| apartment hotel building, for instance, js 
ja definite reflection of a change in the 
pee of living which seeks convenience 
and comfort without the responsibilities 
| of operating large individual dwellings, 
| Thus it is anticipated that there will be 
\a definite increase in the number of 
| cooperative apartment buildings, and no 
decrease in the volume of high class 
apartment construction. 


Expect Considerable Prosperity 


To sum up the general impressions of 
this forecast, it is apparent that 1927 will 
be another year of considerable pros- 
| perity for the building industry and that 
|economic conditions will provide both 
| the demand and the means to add to the 
| vast contribution to the nation’s total of 
well built structures. The labor situa- 
|tion in the building trades promises to 
remain approximately the same, without 
any great element of change or disturb- 
}ance. The program of building finance 
is operating smoothly and in readiness 
to take care of all sound projects, with 
an eye to discourage new building proj- 
ects which show an economic weakness 
either from the viewpoint of demand or 
because of poor specifications. 


Anticipate Gradual Reductions 


In other words, the United States is 
apparently going about its building busi- 
ness in a sensible way, meeting require- 
ments in a farseeing manner, and under- 
taking no program which will do other 

|than meet the sane requirements of the 
situation. Over the next few years a 
gradual reduction of building activity is 
anticipated, one which will ultimately 
bring the national building program to a 
|new normal of approximately $4,000,- 
| 000,000 a year. 


HEARING ON MISSOURI 
COMPENSATION{RATES 


(CONT’D FROM PRECEDING PAGE) 
will have the courage openly to fight 
| Mr. Phillips on his anti-fee plan. 

A provision of the Missouri compen- 
sation act empow ering the state compen- 
sation commission to force acceptance 
of the law by minor employers in a 
hazardous occupation was pronounced 
unconstitutional by Alroy S. Phillips, 
chairman of the commission, in an ad- 
dress Sunday before the Central Trades 





land Labor Union of St. Louis. Mr 
Phillips’ statement was in answer to a 
question put to him by a delegate. He 


answered that the commission could not 
hope and would not attempt to enforce 
| this particular section of the act, believ- 
jing it to be unsound and unconstitu- 
| tional. 


Pass Up “Ride Moochers” 
ST. LOUIS, 
ja dangerous 


Jan. 11.—‘“Mooching rides,” 

practice now prevalent 
among school children, youths and a 
certain class of pseudo-pedestrians, has 
led to many damage suits against motor- 


|}ists who gave such “thumb-jerkers” @ 
| lift. Matt F. Morse, general manager 
|of the Automobile Club of Missouri, in 
|}a. statement to motorists of the state 
|} has advised them to ignore all requests 
| for lifts. 

‘ “Few motorists realize the liability 
they incur when they invite a person to 
| ride as their guest,” he said. “It some- 
| times happens that motorists who have 
felt that it would be selfish to deny a 


plea for a ride have paid dearly for their 


beneficence. The courts have held that 
the operator of a car who invites another 
to ride with him is bound to exercise 
reasonable care for the safety of his 
| fuest, and, if through the driver's negli- 
gence, a guest who exercises due care 
|is injured, the driver is liable for 


| damages. 


Overall Joins Hirschberg Agency 


Sidney R. Overall, for eight years as- 
sociate manager of the St. Louis branch 
office of the United States Fidelity & 
Guaranty, has resigned that position to 
go with F. D. Hirschberg & Co., looking 
after general lines. 
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DEPARTMENT ACTS IN 
PLACE OF THE ASSURED 





Became Essential as Insurance 
Outgrew the Neighborhood 
Association 


| 


NOT COLLECTING AGENCY 


Purpose Is to Guarantee Sound Com- 
panies, Reasonable Rates and Equit- 
able Dealing to Insured 





BY OLAF H. JOHNSON 
Retiring Commissioner of Wisconsin 
[These excerpts were taken from 
an address given before the Chicago 
Claim Association Wednesday 
ing.) 


even- 


The real purpose in the creation of 
the department of insurance was to do 
for the individual policyholder that 
which he was unable to do for himself. 
So long as the plan of meeting the need 
of human helplessness was so limited 
and localized that. the individual, con- 
tributing to meet the loss, indemnity or 
event. happening unexpectedly to the 
few, could personally supervise, actively 
participate and investigate for himself, 
supervision by the state was_unneces- 
sary. We still find this condition in the 
town mutual fire insurance company 
where, in the furnishing of neighbor- 
hood insurance, the participating pro- 
perty owners are known to each other 
and the conduct of the business is on 
a purely mutual basis and furnishing 
most excellent limited fire protection. 


Beyond Individual Participation 


But when insurance was undertaken 
as a business proposition, requiring for 
its successful conduct a large member- 
ship and wide spread territory with in- 
sured all having a common purpose 
with an individual interest and unknown 
to each other, then insurance in its en- 


larged scope was beyond individua! 
active interest, and its great need and 
purpose demanded some agency of the 


state to do for the individual that which 
he no longer could do for himself. 

This, however, did not mean that the 
department of insurance was to func- 
tion as a collecting agency of claims. 
It did mean such supervision that none 
but the best of companies should be 
authorized within the confines of the 
state to transact the business of insur- 
ance; that the exploiting promoter be 
banished; that unreliable, untrustworthy, 
incapable or dishonest methods and 
practices be prohibited, and that iailure 
of an insurance company be prevented. 
A company does not fail suddenly, but 
gradually, and such gradual failure is 
prevented under efficient and effective 
supervision. 


Has Justified Itself 


State insurance supervision has more 
than justified itself. It requires no pro- 
found student of insurance to carry the 
conviction that most of the provisions 
and re quirements that have so stabilized 
and made certain the American contract 
of insurance, had their origin in ques- 
tions raised and conditions imposed by 


supervising officials. If there are those 
who doubt this statement, place insur- 
ance policies open on the desk before 


you, point out the provisions and condi- 
tions that grant to the insured the 
benefits of certain protection and study 


their origin; then you will be forced 
to the conclusion that most of them 
originated through obstreperous com- 


Missioners, impertinent legislatures, or 
opposed court interpretations of the law. 
That is no reflection upon companies 
or company managements of today. 
Insurance was iaunched upon an un- 
charted sea, without other guidance 


than experience still to be gained, and 
sO. provisions and conditions were 
hedged about with hard and fast rules, 
dangerous to relax until experience and 
necessity pointed the way. 


Must Not Be Prejudiced 


In the course of time there has grown 
up among our people a reliance 
confidence in the efficiency of the de- 
partment of insurance, and a grievance 
against company, adjuster or age: 
readily finds its way to the ie, ee 
trouble bureau of the state. To be just 
and fair to all concerned, he must con- 
stantly be on guard against Cree. 
a prejudice and keep his mind attur 
to the fact that complaints constitute 
but-a very small percentage of the total 
number of claims constantly being 
passed upon to the entire satisfaction 
of the claimants. 
When we consider the amount of the 
payments under life insurance policies; 
the number of accident and _ health 
policies outstanding, the number of auto- 
mobiles registered and the innumerable 
policies of all other forms of insurance, 


and 


it is astounding and marvelous how 
small the number of complaints and 
how few the cases that go into litiga- 
tion. No other business in existence 
shows so small a percentage of suits 
and legal controversy when compared 


to outstanding business and 


adjustment 
of claims. 


Forms Intimate Connection 


The adjuster is the 
connection between the 
company; upon his tact and understand- 
ing depend largely whether the _ rela- 
tions of claimants become friendly or 
antagonistic. Wavy down deep in their 
hearts most people are honest, ang the 
really efficient adjuster will realize this. 
He must know his business, his com- 
pany’s policies and the application of 
their conditions and how the probable 
duration of the disability or character 
of the claim adjusts itself to the benefit 
or indemnity provided. He must also 
be a student of human nature and be 
able to guide its frailties along the lines 
of right thinking, always alert to cor- 
rect the wrong impression created per- 
haps by a previous experience with an 
inexperienced adjuster or an overzeal- 
ous agent. He must be careful always 
to extend full and exact justice, with- 
out any idea of enhancing his standing 
with his company in shaving claims, for 
no right thinking company will wish to 
profit by the acts of a wrong thinking 
adjuster. Insurance department super 
vision would have easy sailing if all 
companies, agents and adjusters were 


most intimate 
public and the 


right-thinking and right-doing. Agents 
and adjusters, however, as a rule, repre 
sent the ideals, the methods and prac 


tices of their company managements. 


Duty to Save Companies 


When 


; the department of 
finds that 


a company 


insurance 
is seeking to real 


ize a profit by shady claims or skating 
on thin ice to maintain solvency, why 
not revoke the license of such a com- 
pany? Yes, that would be one alter 
native and sometimes that is done, but 
it is also the business of the commis 
sioner of insurance to save companies, 
to steer them into the right path and 
not to wreck them. Revoking the li 
cense of a company disturbs policy 
holders of other companies. The gen- 


eral public does not readily discriminate 
Insurance, for all its great need, 
greatly founded on public confidence 
crookedness, 


jars confidence, and may 


to the public mind the conviction 
crookedness and chicanery in an in 
ance company is of such an exception: 
occurrence that extreme measures are 
warranted. 

Extend Help to Claimants 


An _ insurance 
the line of duty when it 
claimants every help and 
bringing about prompt and satisfactory 


department 





(CONTINUED ON NEXT PAGE) 


is sO 


that revocation to most means exposed 


injure the business of other honest 
companies, but when the need for rev- 
ocation does arise, it must be followed 
by such drastic further action, to c: 
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Our Platform for 1927 
—And Hereafter— 


EFORE I took the job of rehabilitating the Na- 

tional Surety Company, away back in 1904, I 

did about everything a man can do to make his 

way in the world and wound up as a producer of 

Fidelity and Surety premiums—an agent. So it is 
that I know many of his trials and tribulations. 


For years, former agents aided me in strengthen- 
ing the National. Its progress has been steady, its 
success deserved. 


In bringing into our official family—Spencer 
Welton as president of the New York Indemnity 
Company, and Ed. M. Allen as assistant to Mr. Wel- 
ton and to President E. A. St. John of the National— 
we recognize they will give us a broader and more 
intimate agency viewpoint. Both have had wide ex- 
perience, Mr. Allen as a local agent and President 
of the National Association of Insurance Agents; 
Mr. Welton in his close, personal and pleasant con- 
tacts with agents and agents’ organizations. 


From this moment forward, I tell you producers 
of Casualty and Surety Bond premiums, the two 
companies I have the honor to guide, are going to 
bend every energy to meet the agency viewpoint. 


We shall, of course, take no bad business if we 
know it. We will give helpfulness and a sympathetic 
understanding that makes business friendships ever- 
lasting to every worthy agent and his customer. 


Ours is a great and wonderful organization. To 
make it greater and more wonderful is our job. This 
is our platform for 1927—and hereafter: 

To make the National Surety-New 
York Indemnity organization greater 
and more wonderful by injecting 
into it, if possible, a greater degree 
of that human element that turns 
profitable business into a pleasure 
and a satisfaction. 


And in our platform we dedicate a plank of good 
wishes for 1927 to agents, their customers and our 
contemporaries. 


William B. Joyce, 


Chairman 


National Surety Company 
New York Indemnity Company 
Broadway, New York 
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FINDS SATISFACTORY 
BUSINESS CONDITIONS 





William E. McKell, Vice-President 
American Surety, Predicts 
Prosperity 





ADJUSTMENTS ARE MADE 





Tour Through North Middlewest, Rocky 
Mountain and Pacific Coast Re- 
gions Arouses Optimism 





NEW YORK, 
ally satisfactory business situation pre- 
vails through the north middlewest, the 
Rocky Mountain and the Pacific Coast 
regions, with sound commercial tactics 
minimizing certain unfavorable local 
conditions, according to William E. 
McKell, vice-president of the American 
Surety, who has just returned from a 
business trip through 


While some 


Jan. 12.—A _ gener- 


sections. 
districts have experienced 
difficulties, the necessary adjustments 
seemed well in hand, Mr. McKell de- 
clared, and business as a whole appeared 
in line for another prosperous year. 


those 


California Prospering 


California seemed in good condition. 
Mr. McKell was particularly impressed 
with the construction of office buildings 
in San Francisco, which apparently 
ranks next to New York and Chicago, 
as the third “office building city” of 
America. Building permits there were 
more than $5,500,000 in one recent 
month alone. Although permits through 
the whole section had shown a decline 
for a half year, the downward trend 
was arrested in Octobere Los Angeles 
permits in that month were just short 
of $10,000,000. . 


Merge Lumber Companies 


In the northwest Mr. McKell learned 
that banks have taken action to correct 
a partially unfavorable situation in the 
lumber industry. The lumber compa- 
nies have suffered a bad year, although 
the production in Washington and 
Oregon has been the largest on record. 
Four associations throughout the dis- 
trict reported production of nearly 
7,000,000,000 board feet in the first ten 
months of 1926, as compared with a 
little over 6,500,000,000 feet in the same 
period of 1925. To remedy the general 
situation in the lumber industry banks 
have obtained options on 84 lumber 
companies, Mr. McKell learned, and 
mergers are contemplated to improve 


conditions both as to price and produc- 
tion. 


Mineral Situation Good 


Throughout the sections visited, Mr. 
McKell found the mineral situation 
good, with a few exceptions. A recently 
ended rate war had caused some dis- 
ruption in the coal mines. The silver 
market has been off, but this has been 
offset by production of zinc and lead 
ores and prices for such ores have been 
good. Some inconvenience has been 
caused by slightly lower prices for 
mineral as well as agricultural products, 
but in the main, there have been no 
serious results, 

Crops generally have been good, with 
a few exceptions. In California. Idaho 
and Utah the sugar beet crop was prac- 
tically a failure, compared with previous 
years. The latest available estimate of 
the yield was only 742,000 tons, as 
against more than 2,000,000 of tons last 
year, and a five-year average of nearly 
2,150,000 tons. The white fly was 
blamed for a great part of this decline. 
The sugar beet crop in Colorado was 
good. 

_ On the whole, however, production 
in the west has exceeded former years. 





Carloadings have been heavy. The 
October total in the Minneapolis district, 
for instance, was 7 percent above the 
1925 October figure. Inbound ship- 
ments in the latter district have been 
somewhat lighter, however, as has busi- 
ness in general. Store sales in the cities 
have been running about 17 percent 
smaller than in 1925. The number of 
business failures in October of 1926 was 
36 percent more than in the same month 
of 1925. The total liabilities were 25 
percent less, however. 

In Montana, conditions are greatly 
improved this year over last year. At 
the time of Mr. McKell’s visit, the re- 
discount of Federal Reserve member 
banks in that state totaled only $25,000, 
indicating no need of funds. 


Nonpartisan League a Blessing 


In North Dakota, a great improve- 
ment was noted. Popular sentiment 
was beginning to hold the almost for- 
gotten Nonpartisan League as a bless- 
ing in disguise, since it served to pro- 
tect the state from the inflation which 
was felt in South Dakota and lowa. 
The latter two states, suffering from this 
inflation, and with the added complica- 
tion of crop failures in South Dakota, 
presented the most unpleasant aspects 
seen by Mr. McKell. A small section 
of Minnesota likewise affected. 


DEPARTMENT ACTS IN 
PLACE OF THE ASSURED 


(CONT'D FROM PRECEDING PAGE) 


Vas 





settlement of claims, but the depart- 
ment cannot act as a collecting agency. 
When a company denies liability, the 
activities of the department in this di- 
rection must cease, for then the claim 
becomes a matter for adjudication by 
the courts, and only after failure to pay 
final judgment, if rendered, can the 
activities of the department again be 
invoked. 


Nebraska Rehearing Denied 


The Nebraska supreme court has de- 
nied the motion of representatives of the 
various casualty companies for a rehear- 
ing of the Jessup-Davis case, in which 
the court ruled that it is competent to 
permit a jury trying a damage suit to 
be informed that the defendant carries 
liability insurance. The present inten- 
tion of the companies is to appeal to 
the U. S. Supreme Court. 

The court also refused to permit the 
Southern Surety, which carried the de- 
fendant’s insurance, to intervene, and 
declined to permit attorneys represent- 
ing a number of companies to appear as 
friends of the court. 





Massachusetts Auto Deaths Lower 


BOSTON, Jan. 11.—Motor deaths in 
Massachusetts decreased in 1926, accord- 
ing to Registrar of Motor Vehicles Good- 
win, who adds to his report that 
pulsory insurance will bring about a 
vast improvement for the year 1927.” 
Mr. Goodwin Massachusetts next 
to Towa the state having the best 
record of any in the Union. 

There was a reduction of 50 
killed, as compared with 1925, 


“com- 


places 
as 


persons 
notwith- 






Standing an increased registration of 
64,000 motor vehicles. There also were 
less killed than in 1924, even with a 
registration of 157,206 more than in 
1924. Last ye: there were 705 persons 
killed and 351 injured, as compared 
with 755 killed and 25,736 injured in 
1925. 


Massachusetts “Drive Yourself” Bill 


BOSTON, Jan. 11.—A bill was filed in 
the Massachusetts legislature by the 
registrar of motor vehicles which would 
make it mandatory for a person hiring 
a motor vehicle in a “drive yourself” 
motor car agency to have a special cer- 
tificate from the automobile registry 
carrying a photograph and identification 
statistics before the person could drive 
such a car. 

The board 
pulsory automobile 
act, of which Mr. 
recently handed 
which the 
compelled 
the 


of appeal under 
liability 
Goodwin 
down a 
insurance 
to grant 
“drive yourself” 


the com- 
insurance 
is a member, 
decision in 
companies were 
liability policies to 
agencies. 











By PHIL BRANIFF 


THE WIND 


I’m a brave, iron-hearted soldier 
I fear not shot ’n shell 

As proof of that, in the late war 
I was a Corporal. 


Where angels fear to tread, I stomp 
My bravery to show. 

But I’m a quivering coward when 
The wind begins to blow! 


— 


‘ights ’n wrecks ’n measles 
’N installments I endure. 
have no fear of consequence, 
] am so clean ’n pure. 


— 


_ 


strut about with head erect, 

As down the street I go, 

But I sneak off to my “fraid hole” 
When the wind begins to blow. 


When the sky is full o’ lightnin’ 
’"N the clouds are mean ’n dark, 
’N it seems so awfully quiet 
I go find a place to park. 


For “Discretion is the better 

Part of valor,’ don’t you know, 
’N I exercise my “better” 

When the wind begins to blow. 


Water will extinguish fire 
’N burglars fear police, 
Carefulness stops accidents, 
’"N serum halts disease. 


But tornadoes can’t be harnessed, 
’"N they seem to know it, so 
I'll be in “This week’s best cellar” 
When the wind begins to blow. 
* *k x 
WHOSE IZZ1T? 


You may think it is your bank bal- 
ance or a near-sighted Pierce Arrow or 
the production of a couple o’ hard 
workin’ hens—but it isn’t. It’s Jack! 
There are lots of different kinds of 
Jacks. There’s the jack the car always 
rolls off of and there’s the Jacks you 
always hold when the other fellow has 
Kings and the jack you lose if he does. 
But this is the Jack that clum’ the bean 
stalk. That is, he is climbin’ it. He is 
pretty well up the Fidelity & Deposit 
Company’s bean stalk already and the 
only thing he don’t know about casualty 
insurance and bonds is where the rest 
of it is. As soon as he finds out, the 
assured will register a smile and the 
F & D will register a couple dollars. 
You will always find Jack at a conven- 
tion. I think he must be a very eco- 
nomical representative for the company. 


He gets day rates at all hotels. He 
never sleeps. The above picture was 
taken at his desk. The photographer 


was all set but Jack performed one of 
his usual quick disappearances and left 
his horn-rimmed grape-fruit windshields 
hanging in the air. When you are in 
Baltimore, you may find Jack Yost in 
his office. If you do you are lucky. 

* *k BS 


ED ALLEN 
It looks like you’ve got to be an office 
boy or come from a small town to get 
anywhere. Most of the big company- 
men started at the bottom. I knew that 
a long time ago so I started at the bot- 
tom. I've been here long enough but 











this isn’t my story. This is Ed Allen's 
story. Ed started at the bottom of 4 
hill in Arkansas. He walked up the hill 
to New York. Nobody carried him. He 
now sits in W. B. Joyce’s private office 
all jacked up in a mahogany work bench 
and in front of him is a desk—and on 
the desk is a felt cover—and herewith 
lies the mystery that may take you 
mind off Willie Stephens’ picture. There 
is said to be a spot of felt worn of 
directly in front of the desk. The mys. 
tery is who wore off the felt? Some ex. 
perts say it was chewed off. Some ven. 
ture the suggestion that it was pounded 
off. Others whisper that it was burned 
off by some sort of Arkansas lotion. A 
few believe that some skipper on the 
desk wore it off with his beard. Noy, 
if it happened to be the place where Car] 
Hansen sat in a poker game, I’d under- 
stand it. Or if Bill Curtis had happened 
in wearing Edgar Guest’s golf knickers 
and leaned against the desk—or if he 
laid my check down on the desk for a 
minute, it would be easy to explain, but 
as is, it is a mystery. 

Isn't it funny how everybody rejoices 
when some fellows get ahead? There 
are favorites in every race. Everybody 
seemed mighty happy when Spencer 
Welton and Ed Allen moved into the 
Pilot’s Cabin and took up the compass. 
The top of the ladder is a long climb. 
Good climbers reach it. 

Well, somebody has to 
here and pick up the papers. 

* 4 * 


stay down 


Wouldn't it be wonderful if the worms 
didn’t get up so early? 
Set the old clock for five-thirty. 
Call me early, mother dear, 
For tomorrow will be pay-day. 
I ain’t had one in a year. 
* * * 


It’s an ill wind that blows nobody's 
goods! 


Advises Outside Contacts 


Henry Swift Ives, vice-president of the 
Casualty Information Clearing House, 
was the speaker at the monthly meeting 
of the Casualty Field Men’s Club of Chi- 
cago this week. Mr. Ives dwelt on the 
desirability of a more thorough under- 
standing between insurance and other 
lines of business, The public now is not 
interested in insurance problems. Mr 
Ives, however, urged that insurance men 
should strive to understand other busi- 
ness as well as to make their business 
understood. He suggested that insur- 
ance organizations should get in outside 
speakers who can tell them about manu- 
facturing or merchandising or transpor- 
tation problems. He _ referred to. the 
precedent of the casualty companies in- 
viting a banker and a railroad man to 
address their meeting at White Sulphur 
Springs. 


Fight Baltimore Tax Demand 


BALTIMORE, Jan. 11—Casualty com- 
panies having headquarters here but in- 
corporated in other states are preparing 
to fight the demand of the appeal tax 
court that the companies furnish a list 
of stockholders who live in Baltimore, 
for the purpose of taxing their holdings 
as securities. Lee I. Hecht, president of 
the court, said it was the intention to 
require similar lists of all casualty com- 
panies incorporated under the laws of 
other states doing business in the city. 
It was said that about 20 companies 
would be affected. 

J. Arthur Nelson, president of the New 
Amsterdam Casualty, asserted at a hear- 
ing before the court that counsel had 
advised the company that it was not re- 
quired to submit a list of its local stock- 
holders, inasmuch as the company was 
incorporated under the laws of New 
York. 

The hearing was adjourned to Jan. 27, 
to afford George L. Radcliffe, president 
of the Americar Bonding, an opportunity 
to prepare a statement showing the effect 
of the court's ruling on the _ various 
foreign companies in Baltimore. 





Thompson with Constitution 


The Constitution Indemnity announces 
the appointment of Lester C. Thompson 
as special agent. He was formerly con- 
nected with the Ocean Accident. Mr. 
Thompson has moved to Hartford where 
he will supervise the New England 
states for the Constitution. 











XUM 








erewith 
© your 
There 
orn of 
e€ mys. 
me ex. 
1€ ven- 
ounded 
burned 
on. A 
on the 

Now, 
re Car] 
under- 
ppened 
nickers 

if he 
< for a 
in, but 


'€ jOIces 

There 
rybody 
pencer 
ito the 
mpass, 

climb, 


down 


worms 


body's 


of the 

House, 
ieeting 
»f Chi- 
on the 
under- 
other 

is not 

Mr. 

‘e men 
 busi- 
Isiness 
insur- 
vutside 
manu- 
nspor- 
o the 
ies in- 
lan to 
ulphur 


d 


com- 
put in- 
paring 
al tax 
a list 
imore, 
dings 
ent of 
on to 
, com- 
ws of 
e city. 
panies 


e New 
hear- 
‘1 had 


arious 


yunces 
mpson 
- con- 

Mr. 
where 
gland 





January 13, 1927 








THE NATIONAL UNDERW RITER 














CASUALTY 45 





WORKMEN’ 3 COMPENSATION — 








WISCONSIN CHANGE PROPOSED | 


Bill Offered Would Abolish C« mpensa- 
tion Board and Transfer Duties 
to Industrial Commissioner 


MADISON, WIS., Jan. 12.—One of 
the bills which is to be presented to the 
Wisconsin legislature this week by the 
interim taxation committee calls for the 
the duties of the Wisconsin 
Compensation Insurance Board to the 
Industrial Commission. 

The compensation board was created 
in 1917 to provide for the solvency of 
the companies writing workmen’s com- 

‘nsation insurance in Wisconsin by 
setting g minimum adequate premiums for | 
each classification. It is composed of the 
commissioner of insurance, one member 
of the industrial commission, chosen by 
the commission, and a third person ap- 
pointed by the governor, 

In the act creating the board, 
was made for the creation of a 
bureau to do the work for the board. 
The Wisconsin Compensation Rating & 
Inspection Bureau is maintained at Mil- 

wikee under the management of 

George Haydon, and is composed of all 
companies writing workmen's compen- 
sation insurance in the state. 

The compensation board has complete 
jurisdiction over the writing of compen- 
sation insurance in the state. If the 
bill passes the legislature the board will 
go out of existence and will probably 
separate department in the 
industrial commission’s office. 


transfer of 


provi 


sion 


hecome 


Disease Contracted in Employment 


OSHKOSH, WIS., Jan. 12.—The indus- 
trial commission of Wisconsin last week 
in the case of Howard E teed vs. 
Clyde B. Terrell, awarded the plaintiff 
$185.50 for medical bills and loss of time 
while ill with malaria contracted in the 
swamps of Mississippi. The London 
Guarantee & Accident has the insurance 
The decision of the commission held that 
as Reed was employed by Terrell at the 
time he was exposed to the disease he 
deserved proper compensation The 
plaintiff alleged that he caught the dis- 
ease from mosquito bites while he was 
planting wild rice in the southern 
swamps for the Terrell aquatic farm. 

Among other decisions in cases of con- 
tagious diseases which were given by 
the industrial commission was a judg- 
ment awarding a woman compensation | 
for typhoid fever contracted while cook- 
ing in a marsh hay swamp for an agri- 
cultural concern; a lumberman was also 
awarded compensation for a case of 
typhoid fever; another’ person was 
awarded compensation for smallpox 





Philadelphia Casualty Men Elect 


PHILADELPHIA, Jan. 12.—W. W. 
Berry, resident manager of the Globe | 
Indemnity, was elected president of the 
Casualty Underwriters Association of 
Philadelphia at its annual meeting 
yesterday 


'of more or less important 


| diction is safe 


STUDY ACCIDENT STATISTICS 


House Approves Establishment of Divi- 
sion of Department of Labor to 
Collect and Analyze Data 


WASHINGTON, D. C., Jan. 12 
Establishment in the bureau of labor 
statistics of the Department of Labor 
of a division to collect and analyze sta- 
tistics of accidents to workers in indus- 
try, with a view to reducing industrial 
hazards, has been approved by the 
House of Representatives in adopting a 
bill introduced by Congressman Rath- 
bone of Illinois. The proposal to estab- 
lish the division was the outgrowth of 
a conference called by the Secretary of 
Labor last spring, at which the indus- 
trial loss through accidents was dis- 
cussed. It was estimated that from 12.- 
500 to 35,000 lives 
2,500,000 industrial accidents suffered 
vearly, and that over 100,000 persons 
suffer permanent partial disability. with 
the result that $200,000,000 is paid out 
vearly to workmen or their dependents, 
over 300,000,000 working days are lost 
by injured employes and the country 
suffers heavy economic loss. 

The new division would analyze all 
accident reports with a view to deter- 
mining ¢ 


1 


were lost in the 


causes, effects and occupational 
distribution, and make public the results 
of such investigations in order that the 


industries might adopt proper _§safe- 
guards to reduce accidents at the points 
shown by the division’s studies to be 
most hazardous. It is also proposed to 
establish in the department a museum in 
which will be exhibited approved devices 
for the safeguarding of machinery and 
protection of employes. 


Massachusetts Committee Reports 

BOSTON, Jan. 12—The Massachusetts 
special legislative commission on work- 
men’s compensation filed its report with 


|} the incoming legislature yesterday. The 


commission believes the 
ment should be 


minimum pay- 
increased from $7 to $9 
and the maximum from $16 to $19 and 
that the maximum amount payable be 
increased from $4,000 to $5,000. The com- 
mission unanimously recommends a score 
amendments 
liberalizing the act, but declines to re- 
port in favor of a state fund Two 
minority members, one a labor delegate, 
offer separate reports favoring a state 
fund act. 


West Virginia Inquiry Possible 

CHARLESTON, W. VA., Jan. 12.—The 
workmen's compensation law of West 
Virginia may come in for an overhauling 
by the incoming legislature, but no pre- 
about this legislature. 
There are so many serious matters to be 
considered at this session that some 


| topics will be set aside for lack of time 


to consider them. Should Governor Gore 


| bring up the subject with a recommen- 


dation, then there will be an inquiry. 
Two things tend to bring this subject 
before the legislature: First, the trial 


NORTHWESTERN 











Executive 
Offices CASUALTY AND STIRETY COMPANY Department 
1 wy Bide. OME OFFICE: BRUMDER BUILDING 
ademunity, Bid "MILWAUKEE, WISCONSIN Manion Lane 
Financial Statement, June 30th, 1926 
ASSETS | LIABILITIES 
Government, Municipaland Mis- | Reserve for Claims............. 510,607.00 
cellaneous Bonds and Stocks. .$1,954,297.79 || Reserve for Unearned Premiums 281,059.08 
First Mortgage Real Estate | Reserve for Commissions........ 34,139.51 
POE GORE ENE: 19,000.00 Reserve for Sundry Bills...... 2 
Real Estate ah binbapeiveinenianavends 7,500.08 Reserve for Taxes.. 10,288.74 
Cash in Banks and ‘Offices. ale ait 81,336.95 || Reserve for Bills Payable.. seuneses 61,000.0¢ 
Premiums in Course of Cuiae- | Special Reserves io + emmanmnaden 59,649.73 
tion not due over 90 days.. 136,013.51 || Capital paid in....... $750,000.00 
Interest Due and Accrued........ 30,578 || Surplus over all 
ee eee 82,116.52 || Liabilities ............ 602,099.63 1,352,099.63 
WEE. Scnccddstevscavessced $2,310,835.61 | Ws cevesdecescectuascose $2,310,435.41 
Surplus to Policyholders. .$1,352,099.63 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMAN’S COMPENSATION INSURANCE 
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A Progressive 


Surety and Casualty Company 
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| $1,000 Accident Coverage with Every Automobile Policy 


AT NO EXTRA COST! 
THE AMERICAN GUARAN 


COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 
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Excess Re-Insurance 
Catastrophe Hazard 


} | A FIDELITY AND SURETY BONDS 
Re-Insurance 


DEE A. STOKER 


RE-INSURANCE UNDERWRI 


111 W. Jackson Blvd. 


TER 


CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








STANDARD FORM 


EXCESS LOSS 
(50/50) FORM 





OF 


iLLINOIS 


This CompanyW rites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
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CASUALTY 


THE NATIONAL 
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Rey Pennsylvania Casualty 

Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 
with an organization issuing 











policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 


If you are interested in represent- 
ing a live accident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, address J. W. 
Smiley, President and General 
Manager. 


PENNSYLVANIA 
CASUALTY COMPANY 


LANCASTER, PENNSYLVANIA 




















DETROIT FIDELITY ano SURETY COMPANY 


HOMER H. McKEE, PRESIDENT 
DETROIT, MICHIGAN 


Agency Territory Available in 
the Following States: 


ARKANSAS 
CALIFORNIA 
COLORADO 
CONNECTICUT 
DISTRICT OF 
COLUMBIA 
FLORIDA 
ILLINOIS 
INDIANA 
IOWA 
KANSAS 
KENTUCKY 
LOUISIANA 
MAINE 
MARYLAND 
MASSACHUSETTS 
MICHIGAN 
MINNESOTA 
MISSISSIPPI 
MISSOURI 


NEBRASKA 

NEW HAMPSHIRE 
NEW JERSEY 
NEW YORK 
NORTH CAROLINA 
NORTH DAKOTA 
OHIO 

OREGON 
PENNSYLVANIA 
RHODE ISLAND 
SOUTH CAROLINA 
SOUTH DAKOTA 
TENNESSEE 
TEXAS 

VERMONT 
VIRGINIA 

WEST VIRGINIA 
WISCONSIN 
WYOMING 


Capital and Surplus over $3,000,000.00 
CORRESPONDENCE IS SOLICITED 








and conviction of Mr. McAndrews, sec- 
retary to the commissioner, in the course 
of which trial able lawyers brought out 
some interesting information 
way things are run in the office; and 
second, the long delay in publishing the 
schedules of rates which ended by 
notices of advances, some of which were 


amazingly large. Another factor is 
that fire insurance rates also have been 
advanced in certain places. 


Recommends Changes in New York 


NEW YORK, Jan. 12—In his annual 
message to the legislature, Governor 
Smith urged an amendment to the law 


whereby the right of appeal in compen- 
sation cases would be limited, expediting 
thereby the payment of damage claims. 
He also recommended the liberalization 
of the existing workmen’s compensation 
law along the following lines: 

1. An increase in the maximum weekly 
compensation rate from $20 to at least 
$25 per week. 

2. Provision for compensation for oc- 
cupational diseases arising out of and in 
the course of employment. 

3. An increase in the maximum death 
benefits now paid the widows and de- 
pendents of those killed in industrial ac- 
cidents. 

4. More liberal provision for compen- 
sation for eye injuries. 

5. An increase in the present 
tion of compensation for temporary par- 
tial disability. 

6 An amendment permitting claims 
for compensation to be filed within two 
years after an accident under proper safe- 
guards and restrictions, instead of limit- 
ing the filing of claims to one year as 
at present. 


No Compensation for Prisoner 


BALTIMORE, Jan. 11—Under a decision 
in the city court, prisoners in the peni- 
tentiary who are injured while at work 
are not entitled to compensation under 
the workmen’s compensation law. The 
decision -was rendered in the case of a 
penitentiary prisoner who was injured 
while doing some painting under 
warden’s instructions. 

Judge Owen reversed the decision of 
the commission, holding that a prisoner 
in the penitentiary is compelled to do the 
work he is told to do and is not in the 
class covered by the compensation law. 


Consider Virginia Recommendations 

RICHMOND, VA., Jan. 12.—There is 
speculation in Virginia insurance circles 
as to what extent recommendations in 
a report of the New York Bureau of 
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|} in an extensive survey of the state goy-. 


ernmental system affect the bureau of 


|insurance and the state industrial com. 
about the | 


mission which administers the work. 
men’s compensation act. Drastie 
|}changes in the system in the interest 
of economy and efficiency are reported@ 
to have been made, but Governor Byrg 
who has the report in hand has so far 


Geclined to disclose any of its contents, 
He says that he wants to digest it thor- 


oughly and decide whether he shoulg 
eall an extra session of the legislature 
to consider the recommendations con. 


tained in it before making it public. 


Want a State Fund 


MILWAUKEE, 
executive board 


Jan. 
of the 


12.—The general 
Wisconsin State 


| Federation of Labor has decided to pro- 


| workmen's 
The 


| of 65 percent, 


limita- | 


mote a law to set up a state fund for 
compensation in Wisconsin. 
federation announced that a system 


similar to that in Ohio would be advo- 


cated. It also decided to ask an increase 
in the maximum payment permitted 
under the act. The present maximum 


weekly salary is set at $28 and payment 
or $18.20 is allowed. The 
federation will ask that the maximum 
be increased to $30 a week to permit the 
payment of $19.50. 


Can’t Date Back Compensation 


SALT LAKE CITY, UTAH, Jan. 11— 
The state supreme court has decided that 
the Industrial Commission has not the 
right to award additional compensation 
from a date antedating the discovery of 
the changed condition of an _ injured 
workman coming within the scope of the 
compensation law. The court held that 
the commissiop has the power to reopen 
uny case when there has been a material 
change in the applicant’s condition, but 
additional compensation, it was pointed 
out, must only date from the date of the 


| change. 


the | 


Held Question for Jury 


A recent federal court case involved 
an action by employer against insurance 
company on a compensation policy. 
While eating lunch, employe. who was 
employed in clearing the woods of snags, 
took his jack-knife to cut a nearby twig, 
and in so doing cut his leg. While ex- 
amining his wound, he lost his balance 
and fell down the mountain side and into 
a fire and was severely burned. Held 
that the question of whether the acci- 
dent arose within course of employment 
or was due to an inherent weakness in 
the employe was properly left for jury. 
Zurich General Accident vs. Brunsen. U. 














Municipal Research based on its findings | 8. Cir. Ct. of Appeals. (9th Cir.) Nov. 29. 
WITH BURGLARY UNDERWRITERS 
CLERK WAS NOT A “TOOL” on threat of death, to give the com- 


Court Holds Case Where Employe Was 
Forced to Give Up Combination 
Not Covered by Safe Policy 





In a Connecticut case recently decided 
action was brought on a policy of in- 
surance against loss by burglary from 
certain sates “by any person who shall 
have made forcible and violent entry into 
said safes by the use of tools, explosives, 
etc., directly upon the exterior thereof, 
of which force and violence there should 
be conclusive visible marks.” The policy 
contained a special agreement that the 
insurer should not be liable for any loss 
“effective by opening the safes through 
the use of any_key or by the manipula- 
tion of any lock.” 


been forced, 


bination of the safes insured to a bur- 
glar, who opened the doors of the safes 
by the use of the combination. Upon 
examination of the safes. marks were 
discovered around the locks, also finger 
marks made by the burglar were visible 
on the locks and doors of the safes. 
Plaintiff claimed that the circumstances 
of the case constituted a forcible and 
violent entry “by the use of tools,” con- 
tending that the clerk, though innocent 
and unwilling, and the pistol used to 
intimidate him, were “tools” in a sen 


se 

admissible under the language of the 
policy. 

Held, that plaintiff could not recover, 

for the entry to the safes was not a 


forcible and violent entry by the use of 
tools within the meaning of the provi- 
sions of the policy. Although one per- 
son may be a tool of another this was 





The insured’s clerk had 





Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 
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CASUALTY 








not the kind of a tool which the policy | with a view to classifying special de- 


contemplated. The insurance was of the 
sufhciency of the safes against such tools 
as are employed by burglars to force an 
entrance into safes. It did not extend 
to loss by “hold-up” of the insured or 
his employes. 
Casualty Company, Supreme Court of 
Connecticut. 


CONSIDER BURGLARY DEVICES 


Many Developments of Modern Protec- 
tion Are Tested by Underwriters 
Laboratories 


The broad variety of anti-burglary de- 
vices now in use in banks throughout 
the country is shown in the annual re- 
port of the Underwriters Laboratories 
in Chicago, which devotes considerable 
space to the review of devices consid- 
ered in the burglary protection depart- 
ment. In addition to the development 
of new bank alarms using sound de- 
tectors instead of vault linings, a num- 
ber of other special devices have come 
before the Laboratories during the past 
year and will be further considered dur- 
ing 1927. Burglary resisting safes and 
vaults, warranted to a minimum resist- 
ance of three hours to any method of 
burglarious attacks, are being tested. 
An investigation is being made on the 
subject of vault wall reinforcements 


Komroff vs. Maryland | 


| Signs as to burglary resistance. Gas and 

chemical protection is being given con- 
| siderable attention by the Laboratories. 
The use of tear gas and special equip- 
ment has been considered in many 
phases. There is a notable development 
|in automatic devices, to automatically 
lock all cash drawers and vaults upon 
{an alarm without the tellers or clerks 
| being in any way involved. Some atten- 
tion is also being given to protection 
against daylight robberies in connection 
| with special firearms and equipment for 
installation within the banks. 


Criticizes Using Unarmed Messengers 


ST. PAUL, Jan. 11.—In commenting on 
the holdup of a bank messenger here 
early this month and the theft of $5,000, 
Chief of Police Murnane criticized the 
practice of banks in entrusting unarmed 
messenger boys with such large sums. 

“The victim of this robbery is not the 
bank but the insurance company,” said 
Chief Murnane. “The bank is fully pro- 
| tected. If it had not been protected per- 
haps the messenger would have been 
more than a youth and perhaps he would 
have carried a gun, and most certainly 
he would have had one or two armed 
guards with him. There is mo justifiable 
reason for sending an unprotected young 
messenger on the streets and so long 
as the practice is continued, just so long 
will robberies occur.” 

This is the third time in the past 10 
years that this particular bank has been 
robbed, the total loss being $69,000. 
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AGENCY DEPARTMENT CHANGE 


Massachusetts Accident Announces Sev- 
eral Promotions and Shifts to 
Strengthen Its Staff 


BOSTON, Jan. 12—The Massachu- 
setts Accident has announced a number 
of important changes in its agency de- 
partment. Charles M. Adams, vice- 
president and agency manager, now 
becomes agency director, with duties 


which include general supervision of the | 
producing end of the business for both | 


commercial and ordinary departments. 
Mr. Adams has had a wide experience 
covering every branch of the business. 
For many years he served as manager 


of the company’s claim department and | 


for the past 15 years has been agency 


manager, giving especial attention to the | 


ordinary department. 

Wesley M. Roe, who has been Mr. 
Adams’ assistant for many years, has been 
appointed manager of the ordinary de- 
partment, while Victor R. Weston is the 


new manager of the commercial depart- | 


ment. He has been connected with the 
claim department of the Massachusetts 
Accident for the past 20 years. Walter 
L. McNeill has been appointed assistant 
manager of the commercial department. 
He has virtually been brought up in the 
Massachusetts Accident atmosphere and 
since leaving school about 17 years ago 


made by President William C. Mc- 
Arthur, who said that surplus has grown 
from $74,945 in 1924 to $142,937 at the 
end of last year. A number of notable 
guests were present including Justice 
Truman Stevens of the Iowa supreme 
court, Ben J. Gibson, former attorney- 
general, W. Kendrick, former 
Iowa insurance commissioner and a 
number of local business men and offi- 
cials. 


Form Luncheon Club 


MILWAUKEE, Jan. 11.—A_ luncheon 
club is in the process of formation by 
Milwaukee agents and the officers of the 
Time Insurance Co. of this city with 
the purpose of enabling all to get better 
acquainted, to meet and discuss prob- 
lems in the accident and health field, 
and to hear speakers on various sub- 
jects. Weekly meetings are to be held. 
A good attendance was present at the 
preliminary session last week, and 
within a short time officers will be 


| elected and the formal organization com- 


pleted. 


National L. & A. Changes 


The National Life & Accident has pro- 


| moted M. F. Mechling of Peoria, R. 


has been continuously employed in the | 


agency department with the exception 


Celebrate Incorporation 


The National Travelers Casualty of | 


Des Moines celebrated its 20th anni- 
versary of incorporation by a dinner 
party for its district agents and other 
guests last Friday evening. Announce- 


Galey of Memphis No, 1 and E. N. Dear- 
dorff of Springfield, Mo., to superintend- 
ents in their respective districts. D. C. 
Morgan of Texarkana has been promoted 
to a superintendency in Sherman, Tex. 


Hills Is Michigan Manager 


Austin Hills, formerly representative 


. P ° | of the Inter-Ocean Casualty at Spring- 
of the time he served in the world war. | ¢ : a 


field, O., has been appointed state mana- 
ger of the company for Michigan and 
will open headquarters at 2001 Dime 


| Bank building, Detroit. 


Limit Burial Companies 
TOPEKA, KAN., Jan. 12.—Only one 
change in the insurance code for Kan- 
sas as it relates to the burial insurance 


ment of the organization’s progress was | companies has been suggested by the 








uafailing service to policyholders. 


A, B and C risks. 


first letter. 





Our Company is doing business in Michiena, Indiana, Illinois, Missouri, 
Pennsylvania and California and has many good openings for men of character. 
Specialized disability protection for business and professional 


OPPORTUNITY x2 sz". 


Home Office contract 
We have increased our business nearly 100 percent each year since 1917 (except 
for one year) bespeaking life in the organization, an excellence of its policies and 


, with a separate department for Educational folk and Nurses. 
We are not interested in “shifters” but if you want a permanent connection, like 112 
of our representatives now have write to the particulars in 


INCOME GUARANTY COMPANY Stock Compony South Bend, Indiana 


now to get in on a direct 


Kansas, 
people and other 


cy Department with full 
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The “Central West” 


still has some desirable 
territory open in Illinois, 
Indiana, lowa, Ken- 
tucky, Maryland, 
Michigan, Minnesota, 
Missouri, Nebraska, 
Pennsylvania and Ohio. 


You will like the “Cen- 
tral West’s” way ofhan- 
dling losses. 


CAPITAL $1,000,000.00, FULLY PAID IN. 














CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! YEFFERSON AVE. EAST 


DETROIT, MICHIGAN 























GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 
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The Field For Insurance Replacements 





























OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 ALL DEPARTMENTS 
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companies. This was that the 
companies be limited to writing acci- 
Gent and health insurance so that no 
claim could exceed $25 a week for disa- 
bility through accident or illness. It 
was agreed that the commission would 
urge the legislature to change the code 
and establish the limit to which burial 
companies could write health and acci- 


dent business. 
Accident Case Decided 
Held that a policy insuring against 


the breaking of an arm or a leg was to 
be given its ordinary and common sense 
meaning and would not be extended to 
cover the breaking of a bone in the foot. 
American Local Mut. Life vs. Work, Ct. 
of Civil Appeals, Texas, 


Explains New Policy 

NEWARK, Jan. 12—Schryver & Geyler, 
managers of the northern New Jersey 
territory of the United States Fidelity & 
Guaranty, gave a luncheon to a group 
of their agents last week. The meeting 
brought before the agents the company’s 
new accident and health policy, the pilot 


burial 
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preferred disability policy. Russell P 
Chapman, superintendent of the accident 
and health department at Newark, gaye 
an explanation of this new policy, which 
grants full coverage from the first day 
to select risks. Each applicant is entitleg 


to a medical examination at the com. 
pany’s expense. The cost of a policy 
with a principal sum of $7,500 and ws 


indemnity of $25 is $65 annually. 


Interstate’s Annual Meeting 


The annual meeting of policvholde: 
the Interstate Business Men's Accid: 
Des Moines will be held Feb. 8 
home office. For the first 1 n 
1926 the company showed a 14.8 } 
increase in premium volume ] 
crease of 17.3 percent in claims 
claim ratio to premiun 
period was 70.4 percent 


To Enter Industrial Field 
The World Accident of Omaha is per. 
enter th industr 








fecting plans to 

accident and health field and will 
nounce its rates and new policy forms 
| soon. 
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NOTICE SENT BOND OFFICERS 


| U. S. Treasury Department States Fed- 
eral Surety Is Not Authorized 
as Surety 


WASHINGTON, D. C., Jan. 12.—A 
notice has been sent by the United States 
| Treasury Department to all bond-ap- 























Our Story: 
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Preferred yoy woe 


Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 

















Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 





proving officers of the government, 
stating that the Federal Surety is not 
authorized to write bonds in favor of 
the United States and its bonds should 
not be accepted in this connection. The 
notice reads as follows: 

“Attention is called to treasury rat- 
ing chart of surety companies issued 
under date of Sept. 1, 1926, showing the 
| standing of all companies doing a surety 
| business with the United States, in 
which the Federal Surety was sus- 
| pended, pending the outcome of an ex- 
| amination of the financial condition and 
| affairs of that company then in progress. 

“Notwithstanding the notice thus 
given, bonds executed by this company 
in favor of the United States are still 
coming in. It may be that the situa- 
tion is not clear with respect to the 
Federal Surety, and this is further no- 
tice that that company is without au- 
| thority to execute, reinsure, or otherwise 
assume any surety obligations in favor 
of the United States or in which the 
United States has an interest. And all 
officers and agents of the federal gov- 
ernment whose duty it is to accept bonds 
in the first instance are requested not 
to take any new bonds from this com- 
pany until otherwise advised by the 
treasury. 

“It is requested that this department 
be furnished promptly with a complete 
list of all bonds accepted which have 
been executed or reinsured subsequent 
to Sept. 1, 1926, by the Federal Surety 
in favor of the United States or in 
which the United States has an interest 
direct or indirect. This information 
should show the name of the principal, 
its address, the date of the bond, the 
penalty thereof and the purpose for 
which it was taken. Full information 
should be filed with the department at 
the earliest possible dates.” 


Principal Dead; Sue on His Bond 

LAPEER, MICH., Jan. 11.— Lapeer 
county road commissioners will seek to 
recover the full amount of the $30,000 
| bond written by the Fidelity & Casualty 
|for the late Melvin R. Deo of North 
Branch, former chairman of the county 
highway board. Suit was begun 
week against the surety 
is claimed that Deo conspired with 
Edgar H. Gould, county road engineer, 
to defraud the county in road construc- 
tion. Gould was convicted and _ sen- 


on the eve of his trial. 
sioners hope to 


The commis- 
establish his guilt 








bond. 


this | 
company. It | 


| tenced to prison but Deo died suddenly | 


posthumously, in order to recover on the 


,WRITES BIG CONTRACT BOND 


Total of $3,586,535, of Which $1,000,000 
Is Completion Bond, Is Placed 
on Chicago Building 


One of the largest contract bonds thus 
far written has been executed by the 


American Surety on a new Chicago 
building. Two bonds, a _ completion 
bond and a contract bond, have been 


written in connection with the erection 
of the Midland Club of Chicago, the 
total representing $3,586,535. The com- 
pletion bond for $1,000,000 in favor of 
the National Bank of the Republic as 
trustee under a mortgage, for the com- 
pletion of the 23-story building free and 
clear of liens, is written by the Ameri- 
can Surety. The contract bond for $2- 
568,535, executed for the Duffy-Noonan 
Construction Company, the contractor, 
guaranteeing the performance of the 
contractor in erecting the building, is 
written by the American Surety in con- 
junction with six other companies as co- 
sureties. The six other companies are 
the Globe Indemnity, Aetna Casualty & 
Surety, Hartford Accident & Indemnity, 
Metropolitan Casualty, Union Indem- 
nity and Indemnity of North America. 
Vice-President Richard Deming of the 
American Surety was in charge of the 
underwriting of these bonds, the total 
of over $3,500,000 representing one otf 
the largest thus far written in the con- 
tract field. 


Holds Quarterly Meeting 
NEW YORK, Jan. 12.—The Surety 


Association of America is holding its 
regular quarterly meeting here today. 


Writes Unusual Bond 


The Aetna Casualty & Surety has writ- 
ten an unusual bail bond at Philadelphia, 
bonding the release of an Iroquois In- 
dian who is being held by the immigra- 
tion authorities for deportation t0 
Canada. The bond runs for 30 days and 
guarantees that the Indian, Paul Deiauo, 
will be surrendered at the end of that pe- 
riod if called for by the government. The 

| ease is of importance because the Indian 
is being held by the immigration depart- 
ment in an attempt to force his deporta- 
tion. Under the old Jay treaty, Indians 
were allowed to cross and recross the 
American-Canadian line without regard 
to their citizenship or the immigration 
laws. Thus the litigation in this case 
appears to be an attempt to nullify the 

| provisions of the old treaty. 


Saunders Made Superintendent 

| The Standard Accident has appointed 
K. O. Saunders as superintendent of the 
| fidelity and surety bond department of 
|the Detroit branch office. Mr. Saunders 
has had a broad surety training. He 
|was a member of the bond training 
school of the Aetna Casualty and was 
with that company’s New York office 
|for some time, later being transferred 
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to Grand Rapids as superintendent of 
the bond department. He then joined 
the Standard Accident as assistant 
manager of the Atlanta, Ga., office and 
now is transferred as manager of the 
fidelity and surety bond department in 
the Detroit branch office. 


Writing Huge Bond in Chicago 

The United States Fidelity & Guaranty 
has taken an application for one of the 
largest bonds ever written in Chicago 
territory and is now placing reinsurance 
on it. It will amount to $4,672,000 and 
will be written on the Great Lakes Con- 
struction Company for the construction 
of the new county jail in Chicago. 


Surety Cases Decided 


Held that an extension of time of pay- 
ment on a note was prejudicial to de- 
fendant surety on bond of debtor, a sub- 
contractor, by reason of the change in 


financial condition of the _ principal 
debtor and operated to release the 
surety. People vs. Davis, Sup. Ct. of 
Mich. 

7 >. . 


Bail Bond on Appeal,—Defendant ap- 
pellant was convicted of possession of 
liquor and fined $600 and six months in 
jail. A bond on appeal was put up con- 
ditioned on payment of fine and placing 
prisoner in custody on affirmance. The 
judgment was affirmed and the surety 
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surrendered defendant. Held that an | 
application for discharge of the bond 
should be denied since a definite portion 
of said judgment had not been performed 
—payment of the fine. State vs. Cros- 
sier, Sup. Ct. of Iowa. 


Suit on Reinsurance 
DES MOINES, Jan. 


11—-Suit for $45,000 
has been filed here in district court 
against the Globe Indemnity by the Fi- 
delity & Casualty. The claim is based on 
a reinsurance agreement between the two 
companies and involves the depository 
bond on state funds in the defunct Cen- 
Company 


tral Trust 


Nebraska Treasurer’s Bond 


LINCOLN, NEB., Jan. 11—Seven 


panies share in the $1,000,000 bond given 
by W. M. Stebbins, the new state treas- 
urer. Settlement was made with the re- 
tiring treasurer, C. D. Robinson, and his 
bond was cleared. 

The new bond, approved by the gov- 
ernor and attorney general, is divided 
as follows: Massachusetts Bonding, 
$250,000; Fidelity & Deposit, $250,000; 
Standard Accident, $200,000; Maryland 
Casualty, $100,000; New Amsterdam Cas- 
ualty, $100,000; Metropolitan Casualty, 
$100,000. 

The $50,000 bond for R. E. Erickson, 


deputy state treasurer, was furnished by 
the Fidelity & Deposit, 








PERSONAL GLIMPSES OF CASUALTY MEN 





George Douaire of McMullan & Dou- 
aire, Chicago managers for the Employ- 
ers Liability, is in Boston this week, 


visiting the United States head office | 


of the company. 


H. B. Hawley, president of the Great | 


Western of Des Moines, and Mrs. 
Hawley will leave soon to spend the 
winter in St. Petersburg, Fla. They 
plan to spend a few days in Chicago 
en route south. 


Isaac Miller Hamilton, president of 
the Federal Life of Chicago, is now re- 
cuperating from a serious attack of 
pneumonia. Mr. Hamilton returned from 
California in December and the day after 
his return was taken sick with a re- 
currence of pneumonia from which he 
suffered a serious attack last year. 
agency convention of the 


The | 
company | 


which was scheduled for the first week | 


of January was postponed on account 


of his illness, but it is expected that | 


definite plans as to this convention will 
be announced within a week or two. 


F. P. Stanley, vice-president of the | 


Norwich Union Indemnity, who has cre- 
ated a most favorable impression in re- 
cent addresses he has made, will speak 
before the Insurance Club of Chicago 
March 1, on “Compulsory Automobile 
Insurance.” 


Henry S. Slipner, one of the managers | 


of the Metropolitan Casualty in Chicago, 
is still at the Presbyterian Hospital in 
that city. Mr. Slipner fell in the rear 
of his residence the Monday before 


Christmas and broke his kneecap. He| ing and prior to that connected with 


~~ recuperating as rapidly as possi- 
e. 


J. M. Haines, assistant manager of the 
London Guarantee & Accident at its 
United States headquarters in New 
York, is visiting in Chicago this week. 
Mr. Haines has had a very interesting 
casualty experience and is regarded to- 
day as one of the able men in the 
business. 


William C. Billings, who becomes | 


vice-president and underwriting head of 
the New York Indemnity, has had an 
excellent training in the casualty lines. 
Since 1923 he has been manager of the 
compensation and liability department of 

ravelers in New York City. He started 
with the company 23 years ago in Buf- 
falo, when the branch office in that city 
was established. He later became man- 
ager at Cleveland, St. Paul, Erie and 





WILLIAM C. BILLINGS 
Vice-President New York Indemnity 


City as assistant manager. In under- 


writing and passing on business he is 
an excellent judge. 


E. M. Skinner, manager of the guar- 


anteed note department of the National | 
Surety, died last week after a brief ill- 


ness of pneumonia. 


Oliver F. Roberts, who was formerly 
general manager of the Chicago Bond- 


the Aetna Casualty, is now treasurer 


and general manager of the Car Owners | 


Mutual of Boston. The company was 


| licensed last fall and has been writing | 
liability | 


business, but only assuming 
effective Jan. 1, under the Massachusetts 
compulsory automobile law. The com- 
pany takes pleasure cars in Territories 
2 and 3, as well as individually owned 
commercial trucks in Massachusetts. 
President Edward T. Fearing of the 


company is a former head of Fearing, | 


Whiton & Co., and was a prominent 


textile man in New England. D. Kelso | 


Mairs, secretary and agency manager, 


is the son of J. Kelso Mairs, secretary | 


| of the Boston Casualty. 


Duluth. In 1917 he was transferred to | 


the metropolitan branch in New York 


George Tramel, Chicago casualty 
manager of the Aetna Life and Aetna 


Casualty, was one of the chief speakers | 


last week at the banquet given by Man- 
ager S. T. Whatley of the life insurance 
department of the company in Chicago. 


|The guests of honor were President 
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Morgan B. Brainard and Vice-President 
Kendrick A. Luther in charge of the life 
insurance department at the head office. 
Mr. Tramel pointed out the opportuni- 
ties for casualty men to develop life in- 
surance along with their regular work, 
saying that it was very easy for them 
to get in contact with their assured and 
to bring life insurance to their attention. 
He also said that life insurance men 
can produce casualty business without 
impairing their efficiency in their special 
work. 

President Brainard in his talk referred 
to the refinancing of the Automobile In- 
surance Company, stating that the direc- 
tors and stockholders of the Aetna Life 
had taken care of all the obligations, 
that the company has been greatly 
strengthened by efficient officials and is 
now on a very sound basis. 

Mr. Tramel was accompanied to the 
banquet by E. O. Wagoner, superintend- 
ent of agents, and R. E. Cline, head of 
the surety department. 


Eugene H. Winslow, former president 
of the Metropolitan Casualty, died at his 
home in Brooklyn last Wednesday, fol- 
lowing a prolonged illness which re- 
sulted from an operation for appendici- 
tis. Mr. Winslow was in his 7ist year. 
He was one of the veterans in the cas- 
ualty insurance business and the leader 
of the Metropolitan Casualty through- 
out its period of development. Mr. 
Winslow was born in Brooklyn in 1856 
and began the study of law. When the 
Metropolitan Plate Glass was organized 
in 1874, he went with it as its first em- 
ploye, starting as a clerk. He became 
secretary of the company in 1887 and 
president in 1895. While he was presi- 
dent, the company’s name was changed 
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and its scope broadened to the present 
development of the Metropolitan Cas- 
ualty. He retired from active service in 
September, 1924, after exactly 29 years 
of service as president. During his long 
service with the company he became 
one of the leading plate glass under- 
writers in the country. He was a recog- 
nized authority on the business and one 


of the five leaders in the underwriting 
of the business for many years. The 
New York Plate Glass Insurance Ex- 
change held a special meeting last week 
to take appropriate action on the death 
of Mr. Winslow. 





IN THE MOTOR FIELD 
baie “il 

(CONTINUED FROM PAGE 37) 
pany officials more or less seriously for 
two or three years, the call for such 
indemnity on the part of the financing 
companies has never warranted the 
issuance of a fire and theft form of 
policy, though sentiment in its favor 
seems to be gaining slowly, and it may 
be that later such a contract may be 
sanctioned in the east. Over a year ago 
the National Automobile Underwriters 
Conference approved a single interest 
cover in so far as the collision feature 
of a risk was concerned, and even in 
this connection the demand for the in- 
demnity has been very restricted. 

The primary obstacle to the single 
interest policy is the unwillingness of 
the finance companies to forgo the com- 
missions they derive from the insurance 
phase of their operations, which income 
they would lose if the protection were 
taken by the motorist directly, stipulat- 














ing that loss if any under the policy be 
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cisaha to the mortgagee as its inter- 
est may appear. Some single interest 
| policies, both for fire and theft and for 
collision coverage, are written in the 
west, but their number is_ relatively 
small. 


Conference With Rickards 


Donohue, assistant to the 
ger of the National Automobile 
writers Conference of New 
William T. Barr of San Francisco, as- 
sistant manager of the Pacific Coast 
Automobile Underwriters Conference, are 
in Chicago this week in conference with 
Manager Rickards of the Western Con- 
ference. The conference of secretaries 
of the four jurisdictional organizations 
will be held in New York next Saturday. 


A. J. mana- 
Under- 


York, and 


Reciprocal Active on Coast 


Further inroads into Ford dealer busi- 
ness on the Pacific Coast are being made 
by the Universal Underwriters of Kansas 
City, which is promising a 50 pereent 
dividend to some of the Washington 
Ford dealers. Rummens & Griffin of 
Seattle are acting as attorneys for the 
reciprocal. 


} Governing Committee Meeting 


| A meeting of the governing committee 


|} of the National Automobile Underwriters 
Conference will be held in New York 
| City, Jan. 20. 


STANDARD ACCIDENTyy 
OUTLINES ITS POSITION 


(CONTINUED FROM PAGE 39) 


arate agency the business shall be laid 
down to the company at a cost not to 
exceed that which has been fixed as the 
maximum or top cost to be spent. The 





























WNERS think they do not need 

public liability insurance because | 
they cannot imagine how an accident | 
could occur on their premises. No one 
could imagine the accident represented 
by the picture herewith. A strip of 
angle iron used to protect a sidewalk 
curb from wheels became loose at one 
end and projected enough to catch on 
an automobile that scraped the curb. It 
went up through the floor and besides 
doing the damage shown, it pinned a | 
boy to the back seat by impaling his | 
leg. He was not released for a half | 
hour nor until an oxy- -acetylene torch 
was procured to cut the angle-iron. At 
the hospital to which he was taken his 


| leg was amputated above the knee. The 
boy was riding in the rear seat and 
there were seven other occupants of the 
| car. An accident like this might easily 
result in a verdict of $50,000, or even 
more. Other accidents just as unusual 
}occur about buildings. Precautions can 
| be taken against usual or common acci- 
dents, but nothing but a liability policy 
ee high limits can protect an owner, 
landlord or tenant against the unimagin- 
|able accidents that constantly occur. A 
| verdict may easily exceed the value of 
|the property involved in this case, or 
‘the value of the owners’ equity. A ten- 
|ant under a lease to keep the place in 
‘repair might find himself liable in such 


a case. Allowing that there may be a 
good defense for the landlord or tenant, 
a defense is expensive, and if “nervous 
shock” should develop among other 
occupants of the car there might be sev- 
eral expensive suits to defend. There 
may have been minor injuries to the 
other occupants not noted by the news- 
papers, such injuries laying a strong 
basis for nervous shock. The nervous 
shock to an uninsured owner or tenant 
from a multitude of such suits would 
equal anything suffered by the occu- 
pants of the car, except the boy. Public 
liability insurance is needed everywhere 
to cover claims from “unimaginable” 
accidents, 
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maximum or top cost to be spent for 
general fidelity and surety business, for 
instance, was 30 percent, which in oy 
opinion is quite reasonable and fair. The 
total business of any company under 
the rules must be laid down at its home 
office at a cost not to exceed 30 percent, 


The rules specifically provide just hoy 
much commission can be spent upop 
each type of producer, but beyond that 
do not prescribe limits except the toy 
cost limit named. 
How Rule Would Work Out 
Let me show you how that would 


work out, for instance, in Detroit: 

In Detroit the Standard has a genera] 
agent for its bonding department te 
whom we are permitted to pay the max. 
imum commission, which is 30 percent 
and beyond that we cannot spend money 
for the care, service or development of 
our business. We are in competition 
here with branch offices of a great many 
companies and those companies so op- 
erating branch offices may spend any 
sum of money which they wish in the 
development, service or care of their 
business in this territory. Two new 
branch offices which have just started, 
for instance, may spend 150 percent of 
the actual premiums written if they care 
to do so. Other branch offices may 
spend as much as they please, providing 
only that the business as a whole shall 
be laid down, contrywide, at their home 
office at a cost not to exceed 30 percent 
If they spend an excess sum of money 
in Detroit all they need to do therefore 
is to salvage that excess bv writing busi- 
ness at another part of the country at 
a lower cost, or writing business direct 
without the payment of commission to 
any agent. It is apparent, therefore, that 
the expenditure at anv given point by 
a branch office is unlimited, while the 
expenditure at any given point by a gen- 
eral agent is limited. In other words, 
there is a unit rule for the general agent 
and no unit rule for the branch office 


Would Have General Agents 


In this connection, it is significant for 
you to know that it is the opinion of 
most field men with whom I have dis- 
cussed the subject that it will be pos- 
sible for branch offices of certain com- 
panies writing business direct without 
the payment of commission to agents to 
spend excess sums of money on acqui- 
sition at any one point. In other words, 
the salvation of the situation from the 
branch office standpoint of these com- 
panies is centered upon their ability and 
their willingness to write business with- 
out paying agents anv commission, and 
the success of the rules, if they are to 
bring the business to the home office at 
the proper cost, depends upon that fac- 
tor. In our opinion, any company writ- 
ing a large portion of its business 
through general agents could not and 
would not care to undertake to write 
direct business or overhead writings, and 
that therefore these rules not only 
worked a hardship on the general agent 
as he was compelled to operate from 
day to day, but encouraged on the part 
of the company the matter of overhead 
writing. It is my humble, personal opin- 
ion that such a situation cannot under 


any circumstances be conducive to the 
continued life of the general agency 
system. 


Commissioners Without Authority 


Under the rules as presented at Los 
Angeles, it was also possible for the 
companies to maintain a large number 
of agents receiving 30 and 25 percent in 
any one city, all of which made it rather 
impossible for the average general 
agent to conduct his business at a rea 
sonable cost. 

Aside from all reasons, other than 
those cited and many more which we 
have set forth in the brief published, we 
are distinctly and unalterably opposed 
to the plan of asking the National Cor- 
vention of Insurance Commissioners t0 
approve rules as a body. We held they 
had no jurisdiction, and in most states 
they had no law upon which they could 
predicate such an approval or such an 





enforcement. In our opinion, the acqui- 
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sition conference had, unnecessarily and 
without any hope for good effects, in- 
yited “the camel into our tent,” and 
suggested to the insurance commussion- 
ers that they enter into our business and 
manager it internally. 


How the Commissioners Voted 


The report to the members of the 
National Association of Casualty & 
Surety Agents states that the vote by 
the commissioners was an approval “by 
the convention by a decisive vote. You 
are entitled to put the microscope on 
this vote and then decide for yourselt 
whether or not the vote was decisive. 
Let me explain it to you: (X ou will no- 
tice that the contention of the commis- 
sioners is identical with our own, 
namely, that in large majority of the 
states it is not the duty nor the business 
of the insurance commissioner to enter 
into the detailed internal management 
of the company.) 

Thirty commissioners attended the 
convention meeting. Seventeen present 
were recorded as having voted “yes” to 
the approval and endorsement of the 
rules as approved there, specifically. Of 
those 17, six, when casting their vote, 
definitely stated their state had no law 
upon which to predicate action and that 
they were offering their vote not as an 
approval of the rules, but_as a compli- 
ment to Superintendent Beha of New 
York. That left 11 votes for the rules. 
Since the adjournment of the convention 
I have received letters from three com- 
missioners, all of whom voted “yes” 
with no qualification whatever, and 
these letters state to me that in their 
opinion the insurance commissioners in 
their states have no right to attempt to 
regulate the internal affairs of the com- 
panies to this extent and that they do 
not intend to indulge in such regulations. 
That leaves eight in favor of the rules. 
One other commissioner has written 
that he is studying the question, that 
he personally was not present at the 
convention (his vote was apparently cast 
by someone for him), and his vote is in 
doubt, leaving seven unqualified “yes” 
votes. 

Outline of the Vote 


Now examine the “no” votes. Ten 
commissioners present voted “no” with 
qualification and positively. Three mem- 
bers present refused to vote on the 
ground that it was not their business 
and that they were, therefore, not going 
to indulge in a vote. That made 13 
against the rules. Add to that 13, the 10 
individuals, as above explained, who 
voted as a compliment to Mr. Beha, and 
not for the rules, and vou have 23 not 
in favor of the rules. It seems to me, 
therefore, that there are 23 people who 
did not definitely approve these specific 
rules. The vote looks like a seven “yes” 
and a 23 “no” vote, actually. 

I have not attempted fo enter into all 
of the arguments which we had concern- 
ing the reasons why the specific rules as 
presented at Los Angeles were not 
workable. As a matter of fact, it does 
not matter particularly now because 
some of those rules have been definitely 
changed. From other evidence, it seems 
to me that they were not whollv satis- 
factory to a majority of companies. 


Forty Percent Opposition 


As a matter of fact, the companies 
Opposing the rules at Los Angeles rep- 
tesented some 40 percent of the fidelity 
and surety business written in America. 
All I wanted to make clear in this com- 
munication is that our argument was 
based upon our right to maintain a gen- 
eral agency system for ourselves and 
the same rights and privileges for our 
general agents as might be given to a 
branch office in competition with them. 
As a matter of fact, I feel certain that 
every company, including Standard, and 
every thinking agent in America is auite 
anxious that the cost of producing fidel- 
ity and surety bonds shall be a reason- 
able and legitimate cost only. 

When the rules have been finally de- 
termined and the situation definitely 
settled in full, you will be advised, for 
the situation is not as vet complete not- 
withstanding the inference to the con- 





NEW LINEUP IN SOUTHWEST 


Trezevant & Cochran, Handling Consti- 
tution Indemnity in That Field, 
Make Appointments 





Madison B. Adams has been ap- 
pointed manager of the bonding depart- 
ment of Trezevant & Cochran, south- 
western managers for the Constitution 
Indemnity. Mr. Adams formerly held a 
similar position with the Dallas branch 
office of the Aetna Casualty & Surety. 
Trezevant & Cochran also announce 
that John B. Patterson has been ap- 
pointed special agent. Mr. Patterson 
was formerly with George M. Easley as 
special agent. George I. Miller, form- 
erly an independent casualty claim ad- 
juster and prior to that with the Texas 
Employers Association, has been em- 
ployed as claim supervisor. Trezevant 
& Cochran supervise Texas, Arkansas, 
Louisiana and Oklahoma for the Con- 
stitution Indemnity. 


Transportation Indemnity Project 


The Transportation Indemnity of 
New York is being organized by in- 
terests identified with William H. Mc- 
Gee & Co., the marine insurance office. 
The new company has been chartered 
and is empowered to write liability and 
compensation business. It is planned to 
start with a minumum capital of $250,- 
000 and at the outset the business will 
be limited to the liability lines which 
run with inland marine and transporta- 
tion risks. 





Contests Kansas Ruling 


TOPEKA, KAN., Jan. 12.—A suit to 
test the right of the Kansas public serv- 
ice commission to reject insurance poli- 
cies of any admitted companies in 
Kansas has been filed in the stipreme 
court. The suit was brought by the 
Oklahoma Mutual to compel the com- 
mission to accept its policies on motor 
buses operated in this state. Under 
the law all motor buses’ operated 
in Kansas are required to carry insur- 
ance. The commission adopted a rule 
providing that it would not accept in- 
surance unless it was written by com- 
panies having combined capital and sur- 
plus of not less than $250,000. The Ok- 
lahoma mutual, of course, has no capital 
stock. It has a surplus of slightly less 
than $100,000. It also has a _ reinsur- 
ance contract with the Employers In- 
demnity of Missouri to handle all claims 
of more than $2,000. 


Boston Taxi Men Have New Mutual 


BOSTON, Jan. 11.—The Transportation 
Mutual of Boston is the latest company 
authorized to write automobile liability 
insurance in Massachusetts under the 
new compulsory liability act. The presi- 
dent and directors of the company are 
prominent in politics and taxicab serv- 
ice and are as _ follows: President, 
Charles H. Innes, Boston; vice-president, 
Frank Sawyer, Boston; treasurer, Alwin 
E. Hodson, Newton; secretary, Charles 
J. Innes, Newton; directors, John T. 
Rockett, Newton; John F. Blakely, Bos- 
ton; Joseph A. Griffin, Watertown: 
Thomas F. Quinn, Natick; Bernard F. 
Faulk, Watertown, and Lindsey Hooper, 
Newton Center. 


Compulsory Auto Plan in Canada 


WINNIPEG, Jan. 11—Legislation pro- 
viding for compulsory public liability in- 
surance of automobile owners, the insur- 
ance to be carried by a fund created and 
administered by the government through 
the collection of premiums paid by car 
owners, is being urged by the Labor 
party in Winnipeg, and it is expected 
that a conference will be arranged to 
place this feature before the provincial 
government prior to the opening of the 
legislature in February. 








trary contained in the report made to 
the members of the National Associa- 
tion of Casualty & Surety Agents. 


Opens Philadelphia Branch Office 


Under the management of Resident 
Vice-President W. Stanley Kute, the 
Hartford Accident & Indemnity has es- 





tablished a branch office in Philadelphia. 


WITHEY IS GENERAL AGENT 


Well Known Michigan Casualty Man to | 


Represent Metropolitan at 
Grand Rapids 


Leroy G. Withey has been appointed 
general agent of the Metropolitan Cas- 
ualty at Grand Rapids, Mich., for all its 
casualty insurance and fidelity and 
surety bond lines. For some 20 years 


; . . | 
he was associated with the well-known 


Grinnell-Row Agency at Grand Rapids 
and supervised its extensive develop- 
ment of casualty lines. As head of the 
Withey Insurance Agency, which 
handled all forms of insurance and 
bonds, he also demonstrated ability as 
a producer and underwriter. His offices 
are located in the Michigan Trust build- 
ing. 


Cornils Made Assistant Secretary 


William H. Cornils has been elected 
assistant secretary of the Fidelity & 
Casualty in charge of the cashier’s de- 
partment. Mr. Cornils has been with 
the company since 1896, starting as a 
clerk in the accounting department with 
which department he was affiliated until 
1914 when he was made cashier. 


To Arrange for Coast Office 


Vice-President and General Manager 
C. C. Wright of the Constitution Indem- 
nity of Philadelphia is en route to San 
Francisco to establish the company on 
the Pacific coast. It is his understood 
intention to open a complete department 
for the territory, supplying it with prac- 
tically all the facilities of a head office. 


Want All Busses Insured 


CLEVELAND, Jan 11. — Councilman 
Louis Petrash is framing a city ordi- 
nance designed to force all bus opera- 
tors who enter Cleveland to carry ade- 
quate insurance to protect passengers in 
case of accident. 

“Too many times busses skid into a 
ditch and the injured passengers discover 
the firm operating it had no insurance 
or an inadequate policy,” Mr. Petrash 
said. “We plan to force all busses oper- 
ating out of Cleveland to get a license, 
and before they get the license submit 
their policies to the license clerks for 
approval.” 


Urge Support for Fitzgerald Bill 


A national-wide campaign has been 
started by the Columbia Typographical 
Union of the District of Columbia for 
Congressional support of the Fitzgerald 
workmen’s compensation bill. All unions 
have been requested to wire their con- 
gressmen, urging early action in sup- 
port of this bill. 


Would Increase Oregon Benefits 


PORTLAND, ORE., Jan. 12.—A special 
committee named by the 5 legislature 
to report back to the 





present 
will recommend in favor of a 20 percent 
increase in all benefits under the state 
workmen’s compensation act, it was an- 
nounced following the last executive 
meeting on the question a few days ago. 
Recommendation will also be made for 
an increase in the rate for raising the 
catastrophe fund A number of 
minor changes will be proposed 


session 


other 


Enters Auto Accident Field 


The Oregon Surety & Casualty has 
entered the automobile accident insur 
ance field. Its agents are now writing 
policies calling for disability payments 
up to $25 a wek for periods as long as 
two years. Directors of the company 
have recently declared a 1% percent 
dividend 


Chicago Surety Meeting 


At a monthly meeting of the Chicago 
Surety Underwriters Association, Eliel 
& Loeb Company, representing the Union 
Indemnity; Rollins, Burdick, Hunter & 
Co., representing the Globe Indemnity 
and the branch office of the North- 
western Casualty & Surety were elected 
to membership 

Fred M. Blount, Chicago city manager 
of the Massachusetts Bonding, who suf- 
fered an attack in his office some weeks 
ago and had a subsequent one at his 
home, was reported to be in as com- 
fortable a position as possible 


| BARTON IS MADE PRESIDENT 


Maryland Casualty Manager at Detroit 
Heads Casualty & Surety Field 
Club of Michigan 


The Casualty & Surety Field Club of 
Michigan held its annual election of 
officers at Detroit last Friday. J. Ives 
Barton, manager of the Maryland Cas- 
ualty at Detroit, was elected president, 
succeeding C. L. Platts of the Standard 
| Accident. John F. Horton of Grand 
Rapids was reelected first vice-president. 
P. N. Cargent of Detroit was elected to 
the new office of second vice-president. 
John Callahan of Detroit was elected 
secretary-treasurer, succeeding H. 
Huet. C. L. Platts, Albert Lipka and 
E. S. Raymond make up the newly 
elected executive committee. 





Approve Federal Surety Change 
Stockholders of the Federal Surety of 


Davenport, Ia., have ratified recent 
action of the directors in transferring 
$435,000 capital to surplus. This re- 


duces the capital to $725,000 and the 
stockholders authorized an increase to 
$1,000,000 at option of the board. 





Two Liability Cases 


Held that provisions of Sections 9510 
et seq. of general code are limited to 
persons who suffer bodily injury as the 
result of the negligence of one carrying 
insurance covering such loss and dam- 
age. The husband cannot recover against 
insurer damages for loss of society and 
services of his wife fesulting from her 
bodily injury caused by assured’s negli- 
gence. Amsterdam Casualty vs. Nadler, 
Ct. of Appeals, Ohio. 

*x * 


Held that a settlement made by the 
insured with an injured party is prima 
facie evidence of liability under an in- 
surance policy covering liability. It is 
not necessary that a judgment be first 
obtained. Mendota Elec. Co. vs. N, Y 
Indemnity, Sup. Ct., Minn. 


In Field for Standard 


G. I. MeCredie has been appointed field 
man for the general casualty department 
of the Standard Accident. He will travel 
in Michigan out of the Detroit branch 
office Mr. McCredie has been with the 
Fitzhugh & Robert A. Burns agency in 
St. Paul prior to’ this change, and for- 
merly was field representative from the 
home office 


Made Cook County Managers 


J. Cc. Griswold & Co. of Chicago have 
been appointed Cook county managers 
of the Phoenix Indemnity. The presi- 
dent is J. C. Griswold, who was formerly 
with the Continental Casualty and with 
Byrne, Byrne & Hahn, and who more 
recently has been insurance manager for 
George F. Nixon & Co., a big real estate 
development firm of Chicago. 


Introduces Stone Plan 


DES MOINES, Jan. 12—The Stone plan 
for inducing motorists to take out auto- 
mobile liability insurance without a com- 
pulsory liability law will be introduced 
in the Iowa legislature by Secretary of 
State Walter C. Ramsay. Mr. Ramsay 
has investigated both the Massachusetts 
and Connecticut plans and says he con- 
siders both unsatisfactory. The Stone 
plan, which provides the basis of Ram- 
proposed law, provides for the 
posting of indemnifying bonds immedi- 
ately after an accident and the revoca- 
tion of the motorist’'s license if he is un- 
able to do so. A liability policy would 
be an acceptable bond. The law would 
be made to apply to automobiles from 
other states operating in Iowa, also to 
Iowa cars licensed in other states but 
meeting with accidents in Iowa territory. 





say's 


Lonsdale with Merchants Casualty 


Gordon J, Lonsdale, who was with the 
Imperial Guarantee & Accident for 12 
years prior to its amalgamation with 
the Western Assurance, has been ap- 
pointed manager of the Toronto branch 
office of the Merchants Casualty of 
Waterloo, Ont Mr. Lonsdale’s service 


with the Imperial Guarantee has given 
him a sound knowledge of all casualty 
| lines 
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FURBEE IS AUDITOR OF 
CENTRAL WEST CASUALTY 


GOES FROM OCEAN ACCIDENT 


New Official of Detroit Company Has 


Had Wide Experience Along 
Accounting Lines 


DETROIT, 12.—The Central 
West Casualty has appointed John E. 
Furbee auditor of the company. Mr. 
Furbee, until Dec. 31, 1926, was super- 
intendent of the accounting department 
of both the Ocean Accident and the 
He will have com- 


Jan. 


Columbia Casualty. 





JOHN E. FURBEE 
plete charge of the accounting depart- 
ment of the Central West. 


Had Accounting Experience 


Mr. Furbee began his insurance work 
with the Ocean in 1917 in the account- 
ing department of the home office in 
New York. In 1920, when the Colum- 
bia was organized, Mr. Furbee was given 
considerable work to do in the account- 
ing division of that company in addition 
to continuing his work with the Ocean. 
In 1922 he was made accountant of the 
two companies. In the past three years 


Mr. Furbee has traveled considerably, 
covering all territory east of Kansas 
City. 


Salary Amendment Adopted 


UTICA, N. Y., Jan. 10.—By an amend- 
ment unanimously adopted by the Com- 
mercial Travelers Mutual Accident at the 
annual meeting here, principal officers 
and directors will hereafter be paid on 
a basis of volume of business done 
rather than on a straight salary basis. 


The president will now receive 2% 
cents, secretary-treasurer 9 cents, and 
each of the six directors 2 cents per 


member in good standing as of Dec. 31 
preceding. 

As membership of Dec 31 was an- 
nounced as 231,350 by H. E. Trevvett, 
secretary-treasurer, the salaries for 1927 
will be: President, $5,783; secretary- 
treasurer, $20,821; directors, $4,627; total, 
$54,367. Last year’s salaries of these 
officers totaled $37,000. 

Russell H. Wicks of Utica was re- 


; outset. 
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NEW SURETY COMPANY 
NOW BEING PROPOSED 


WILL SUPERSEDE ATLANTIC 


Greater City Surety & Indemnity Will 
Start with Capital of $250,000 and 
$125,000 Surplus 


NEW YORK, Jan. 12.—A new surety 
company is in process of organization 
in New York, legal publication having 
been made of the notice of intention to 
organize. It will be known as the 
Greater City Surety & Indemnity. It 
will transact fidelity and surety busi- 
ness. The proposed incorporators are 
Abraham H. Kesselman, Louis Kessel- 
man, Sydney G. Harnett, Mathew H. 
Harnett, David F. Price, Eugene C. 
Gotimer, J. Vincent Labate, Tobias 
Zweidling, Solomon S. Zweidling, 
Robert B. Matuodei, Joseph M. Cohn, 
Louis Gavormina and George T. Got- 
imer. The company will have capital of 
$250,000 and surplus of $125,000 at the 
It will supersede the proposed 
organization of the Atlantic Surety & 
Indemnity, the state insurance depart- 
ment having found the other name in 


| conflict with existing companies. 


| made 
| called 


percent 
| ments 


elected president, and H. E. Trevvett of | 


Utica secretary-treasurer. 
elected are T. M. Glatt, E. F. Crumb and 
Cc. A, Mosher, all of this city. Direc- 
tors who hold over are George A. Tyler 
and Jesse E. Jones of Utica and C. E. 
Kennedy of Boston. 


Lonsdale Gets Toronto Branch 


Gordon J. Lonsdale has been ap- 
pointed manager of the Toronto branch 


office of the Merchants Casualty. Mr. 
Lonsdale was connected with the Im- 
perial Guarantee & Accident for 12 


years prior to its amalgamation with the 
Western of Toronto group, when it be- 
came known as the Imperial Guarantee 
& Accident Underwriters. 


Directors re- | 





Executives Club to Meet 
NEW YORK, Jan. 12.—The Executives 
Club of the National Surety, New York 
Indemnity and other affiliated companies, 
will hold its fourth annual dinner at the 
Waldorf-Astoria the evening of Jan, 14. 


Increase Some Washington Rates 
SEATTLE, WASH., 
sult of increases in 
rates, active agitation 
by some of the large employers, for 
some form of optional insurance. The 
increases are effective now but first pay- 
ments under the new rate card will be 
May 1 when employers will be 
upon to settle for the first four 
months of 1926. The increases affect a 
majority of the workmen of the state. 
The logging industry under the new 
rates is assessed an 8 percent increase 
in payroll assessments and 20 percent 
in medical aid, while sawmills pay a 40 
higher rate in payroll 
and retain the same medical aid 
schedule. The timber industry is the 
state’s largest industry. Depletion of 
funds in a number of important classes 

has foreshadowed the increase. 


Jan. 12.—As a re- 
state insurance 
has been started 


assess- 


Report on Washington Fund 


OLYMPIA, WASH., Jan. 12.—There are 
216 more annuitants than there were in 
1925 according to a report made public 
by Commissioner H. O. Fishback, who 
have been given money awards under 
the state compensation fund in 1926. 
These include 16 workmen, 111 widows, 
72 minors, and 17 dependents. Alto- 
gether there are 4,030 annuitants. The 
fund has a reserve of October 1 of 
$7,628,999 plus interest of $133,360 on 
investments, making a total of $7,762,359 
or $245,497 more than the reserve ac- 
tually required. The accident fund re- 
ceives the surplus. The reserve shows 
an increase of $5,306 over last year. The 
act is now benefiting 264 injured work- 
men, 1,240 widows, 2,049 minors and 477 
dependents. 





Ruling on Independent Contractor 


ST. PAUL, Jan. 11.—The fact that a 
workman furnishes equipment for a job 
and employs a man to assist him does 
not necessarily make him an independ- 
ent contractor. 

The state supreme court so ruled in a 
personal injury case in which the work- 
man had been denied compensation by 
the industrial commission. The work- 
man was a professional well digger but 
on this particular job, because of the 
unusual conditions, he hired out on a 
per foot basis. The industrial commis- 
sion ruled that he was an independent 
contractor. On appeal the supreme court 
reversed the commission and ordered 
compensation paid. The respondent was 
the Hartford Accident. 





Travelers Managers Conference 


The managers conference of the Trav- 
elers is to be held in Hartford Jan. 18. 





‘“‘Guest Hazard’’ Brought 
Out in Iowa Auto Suits 


SIOUX CITY, IA., Jan. 11.—Several 
interesting damage suits have been filed 
here for trial at the next term of district 
court, involving the “guest hazard’ of 
automobile operation. There is one suit 
brought by a mother against her daugh- 
ter; a suit by a sister against her 
brother; a sister-in-law against a brother- 
in-law; a maid against her mistress and 
numerous others with peculiar features. 
One is an action for $15,000 for an acci- 
dent more than a year and a half ago in 
which the apparent damage was a bent 
fender and settlement was made on that 
basis, but no release taken. 

While the supposition is in each case 
where the “guest” is trying to collect 
damages that it is an effort to raid the 
funds of the insurance companies, in at 
least one case the statement appeared 
frankly in a local newspaper that the 
mother is suing the daughter because 
she “named as the beneficiary in an 
automobile liability policy issued by the 
Southern Surety Company.” These in- 
jured guests sue, in each case, only for 
the maximum coverage mentioned in 
the insurance policies. The supreme 
court of Iowa has recently ruled it is 
ground for declaring a mistrial of a 
case where the evidence showed there 
Was an insurance company behind the 
defendant. It will be difficult to keep 
this f out of the records in these 


tact 
“ouest” cases. 
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Jceyce Back in New York 
William B. 
board r the 


ot 
New 


Joyce, chairman of the 
National Surety and the 

York Indemnity, arrived in New 
York City Tuesday from his winter 


home in Beverly Hills, Cal. 





Goes With Central Mutual 


J. A. Manning, who was formerly su- 
perintendent of agents of the Integrity 
Mutual Casualty of Chicago, is now 
connected with the claim department 
of the Central Mutual Auto of Detroit. 

Casualty Notes 
The American. Employers of Boston 


has been licensed in Texas. 

The surety department of the New 
York Indemnity has opened an office at 
1023 Pierce building, St. Louis. 

Fred Sass, claim adjuster for the 
Travelers at Peoria, Ill.. was married to 
Miss Katherine Hewitt of that city 
Christmas morning. 

Ollie H. Johnson has been appointed 
manager of the accident and health de- 
partment of the Richmond, Va., branch 
office of the Aetna Life. 

Robert Leishman, in the comptroller’s 
department of the Standard Accident, 


has been appointed assistant cashier of 
the Standard Accident branch office in 
Detroit. 

taymond H. Parker, formerly of 


Providence, but for the past six years 
connected with Field & Cowles of Bos- 
ton, has been appointed manager of the 
fidelity and surety department of Harold 
Holt & Co. of that city. 

Franklin H. Miller, who is associated 
with the Milwaukee office of the Na- 
tional Surety, was married to Miss Cath- 
erine S. Mooney of Wauwatosa on New 
Year’s day. Mr. and Mrs. Miller have 
left for a trip to the east and will re- 
turn to Milwaukee about Feb. 1 


Hartford Insurance Stocks 


HARTFORD, Jan. 11—The first of the 
year found a little rise in the Hartford 
insurance stocks, although nothing of a 
pronounced nature. The published fig- 
ures of the Travelers sent the stock up 


to $1,200 a share, a gain of about 60 
points, and this in turn pulled up Aetna 
Life from 490 to 510 a share. Both of 
these stocks for one day sold at even 
higher prices. At the time of writing 
Travelers is strong at 1180 to 1200 and 
Aetna Life is strong at 500 to 515, while 


Connecticut General is very 
1600 bid and no stock offered. 

One of the other active market leaders 
is Hartford Steam Boiler, quoted at 640 
to 660. National Fire is selling at 720 to 
740, a gain over the month previous, and 
Phoenix Fire is selling at 490 to 500, 
a 10-point decline under the previous 
month. Hartford Fire does not vary but 
stays at 500. 

Automobile has stepped over the 200 
mark and is selling at 210. Those cour- 
ageous enough to buy this stock when 
it was selling at 150 are now beginning 


strong at 


— — —— 
to realize its potential future profit, 
Aetna Casualty & Surety is selling at 799 
but with little stock changing hands, 
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INTER - OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously ip. 
clined producers of disability protec. 
tion in all forms. 








A good salesman may be successful 
in selling any form of policy, but tp 
establish a lasting reputation for serv. 
ice in his community he must be sup. 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress, 


Application for territory and particulan 
should be addressed to the Home Off 


Cincinnati, Ohio. 
Licensed to transact business in 35 States, 














CASUALTY ADJUSTERS 
MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank CHICAGO 


Specializing in Casualty Insurance Law and 
Personal Injury Defense 


Adjustments and Investigations 
Completely equipped Claim Department, for | 
investigations and adj Ref 
from leading companies upon request. 

















ATTENTION 
CASUALTY COMPANIES 
Pay Roll Aetieen 
Safety Engineering 
and Claim Adjusting 
SERVICE 


creates an INCOME—not an expense—to 
the ies we represent. us your 
work and let us prove it. 


iLinois SERVICE pureau 
1418 Belle Plaine Ave. Chicago. Ill. 
Y rperience—Rehiable 
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B. F. VOGEL & CO. 


ESTABLISHED 1922 





Audits and Investigations 
for Casualty Companies 


Payroll Audits 


4943 N. Hoyne Ave. Tel. Edgewater 174 
CHICAGO 
PL ILI LD LID AA AAA ALAA ASDA 





SPECIAL AGENT 
SURETY AND CASUALTY 


Prominent Company has opening 
at its Chicago Branch Office. ? 

Field Experience in northern IIli- 
nois and Cook County desirable but 
not essential. ; 

All replies will be treated in strict 
confidence. Our own organization 1s 
aware of this notice. 


Address U-37 
Care The National Underwriter. 
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The Insurance Company of North America is the 
oldest American fire and marine insurance company 
This fact alone gives it prestige in the eyes of the 
insuring public—signifies not only long experience 
but also strength and vision without which it could 
never have kept step with constantly changing and 
ever more exacting insurance needs 


The Insurance Company of North America is an 
old-established organization. But in the scope of its 
protection today, in the extent and character of its 
service and the efficiency of its equipment and facili- 
ties it represents the highest development of insurance 
practice as applied to the requirements of the modern 
world. 


Progressive insurance agents everywhere represent 
North America protection, because it is widely ad- 
vertised and known, because it is economical and 
dependable and because it is all-inclusive—insurance 
for practically every demonstrated need of property 
owners and business interests. Every North America 
policy carries with it a tacit assurance of prompt, 
careful and understanding service. The Insurance 
Company of North America has fulfilled its every 
obligation for 135 years. 


Insurance Company of 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 


























America’s Annual Fire Waste of $570,000,000 is a National Disgrace 


Organize, Agitate, Educate, Preach and Practice Fire Prevention 











of great value to an insurance company 
and its agents. 


Good will saved the Fireman’s Fund in 
1906 when the company was faced with 
conflagration losses of over $11,500,000. 


Good will has been largely responsible for 
its continued growth and present standing. 
Good will makes it a very good company 
to represent. 

“Goop WIL 3s the disposition of 

a pleased customer to return to the 


place where he has been well treated.” 
— U.S. Supreme Court 


FIREMAN’S FUND 
INSURANCE COMPANY 


Fire Automobile Marine 











Good Will is an intangible asset, but one 
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